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India stands at a pivotal juncture in its economic evolution, marked by robust domestic
growth, progressive reforms, and increasing global integration. This white paper
presents a comprehensive view of India’s investment landscape from both equity and
fixed income perspectives, highlighting the structural and cyclical drivers that underpin
its attractiveness to global investors.

Macroeconomic landscape: A foundation of resilience

India’s economy continues to exhibit strong and resilient growth, supported by solid
domestic fundamentals and proactive policy measures. In Q2 2025, GDP expanded by
Chandrashekhar Sambhshivan 7.8% year-on-year’, exceeding market expectations. This momentum was largely driven
Investment Director by robust private consumption and a thriving services sector, signaling broad-based
economic strength.

Manufacturing growth persists as inflation remains well-contained

Manufacturing activity remains buoyant, with the Purchasing Managers’ Index (PMI)
climbingto 57.7 in September?, reflecting sustained expansion in output and new orders.
Meanwhile, inflationary pressures have eased significantly. Consumer Price Index (CPI)
inflation fellto 1.54% in September?, an eight-year low, primarily due to declining food
and commodity prices.

India’s quarterly GDP growth momentum
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1. Source: CNBC, as of August 29,2025
2. Source: Goldman Sachs, October1,2025
3. Source: HSBC, October 13,2025
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PMlis standing strong in expansionary zone
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Sovereign creditupgrade: A milestone for market confidence

In September 2025, Standard & Poor’s upgraded India’s long-term sovereign credit
rating from ‘BBB-' to ‘BBB’, marking the country’s first upgrade in 18 years*. This milestone
underscores India’s progress in fiscal consolidation, monetary discipline, and structural
reform. The improved credit profile is expected to reduce borrowing costs, boost
investor confidence, and attract foreign capital inflows across both equity and fixed
income markets, reinforcing India’s position as a key destination for global investment.

Equity perspective: Consumption-led growth and structural tailwinds

Goods and Services Tax (GST) reform: A game-changer for domesticdemand

Indian Prime Minister Modi announced the rationalization of the GST structurein
September 2025, simplifying it to three slabs: 5%, 18%, and 40%, effective October 2025.
Most items currently taxed at the 12% and 28% will be lowered to 5% and 18% respectively®.
This reform is expected to reduce tax burden on both mass-consumption goods and luxury
items, with the government estimating an INR 2 trillion® boost to the economy.

Key sectoral beneficiariesinclude:

Automobiles: Lower GST rates on small cars, two-wheelers, and commercial vehicles
are expected to enhance affordability, drive volume growth and attract first-time
buyers, particularly in urban, semi-urban, and rural markets.

Consumerdiscretionary and consumer staples: Items such as processed foods,
garments, and household goods will be shifted to lower tax brackets, thereby
increasing disposable income and stimulating domestic consumption.

A more streamlined GST structure may also help ease inflationary pressures. This aligns
with India’s broader strategy to stimulate consumption and support economic growth,

particularly among middle-class households benefiting from personal income tax cuts
announced in the February 2025 Union Budget.

4. Source: The Government of India pressrelease, as of August 14, 2025.
5. Source: Goldman Sachs, as of August 2025
6. Source: The Economic Times, September 18,2025
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Festive and wedding season: A consumption surge

The timing of the GST reform coincides with India’s festive and wedding seasons
(October to December), traditionally peak periods for discretionary spending. With

8-10 million weddings held annually and an average spend of USD 15,000 per wedding’,
sectors such as jewellery, apparel, catering, and events are poised for a significant uplift.

The Indian wedding industry, valued at USD 130 billions, is expected to grow further,
driven by rising disposable incomes and growing optimism around employment
prospects.

India’s wedding spending relative to GDP per capitafar exceeds global averages
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Source: RBZ Jewellers DRHP, Jefferies, June 2024 (latest available). CRISIL Research,
December 2022 (latest available).

Weddingis a key driver of discretionary consumptionin India

Sales (in USD billion)

Sales ($)

m Jewellery $35 to $40

m Catering $24 to $26

m Events $18 to $20

. B Photography $10 to $12
' m Apparel $9 to $10
B Decor $9 to $10

'. B Other $20 to $25

Source: RBZ Jewellers DRHP, Jefferies, June 2024 (latest available). CRISIL Research,
December 2022 (latest available).

7. Source: Kotak International, The Average Cost of the Big, Fat Indian Wedding
8. Ibid.
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Rising US H-1B visa costs prompt expansion of India-based operations

The US hasimposed a new USD100,000 application fee for new H-1B visas petitions,
effective from March 2026. The H-1B visa, established in 1990, allows temporary
employment-based entry, into the US for up to six years. The program has long served
as a crucial pathway for skilled Indian professionals seeking employmentinthe USand a
tool for US employers to address labor shortage.

Historically, US companies have typically paid between USD5,000 to USD10,000 in
government fee for each visa holder, excluding the legal costs associated with preparing
the application®. The newly introduced USD100,000 fee represents a dramatic increase
in the cost of hiring foreign workers, significantly altering the economies of international
staffing.

Indian nationals dominate the H-1B program, accounting for over 70% of the recipients
inrecent years'°. The sharp rise in hiring costs may accelerate offshoring of jobs, with
US firms relocating IT and business process operations to India. Many are expected to
expand Global Capability Centers (GCCs) in India to leverage cost efficiencies, a deep
talent pool and mature infrastructure, reinforcing long-term growth in tech services and
back-office ecosystem.

Fixed income perspective: Sovereign strength and index inclusion
momentum

Sovereignrating upgrade: Reinforcing investor confidence

The S&P’s upgrade of India’s long-term sovereign credit rating reflects the country’s
macroeconomic stability, commitment to fiscal consolidation and improvements in
public sector spending. The immediate market reaction included:

» 10-year India government bonds (IGBs) yield tightening by 10 basis points"
«+ Indianrupee (INR) appreciation against USD™
+ Increased foreigninterestin IGBs™

This upgrade enhances India’s credit profile and supports a bullish outlook for INR-
denominated debt, reinforcing its appeal to global fixed income investors.

Potential inclusion of India government bonds in Bloomberg Global Aggregate Index
Bloomberg is currently consulting on the inclusion of 41 Indian government bonds issued
under the Fully Accessible Route (FAR), with a combined market value of USD 488 billion
as of August 29, 2025, into its flagship Global Aggregate Index, with a proposed 0.7%
weight'. If approved, this move could trigger approximately USD 21billion in passive
inflows, making Indian bonds the nineth largest by market value in the index ™.

9.Source: Wall Street Journal, September 23,2025

10.Source: US Citizenship and Immigration Services, BBC, September 22, 2025

11.Source: Bloomberg, as of August 14, 2025

12.Source: Bloomberg, as of August 14,2025

13.Source: Bloomberg, as of August 14, 2025

14.Source: Reuters, Bloomberg seeks investor feedback onincluding Indiain global bond index,
document shows, September 19, 2025.

15.The market estimate of the current AUM tracking the Global Aggregate Index is USD 3trillion. Thus, the
0.7% weight (as shown in the Table: Potential inclusion of India FAR bonds) will theoretically bring USD 21
billion passive flows to the IGBs. Source: Bloomberg, as of August 29, 2025.
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Potential inclusion of India FAR bonds among global currency segmentsin Bloomberg’s Global Bond Index

Currency Bond Count Amount Market Value Yield to Maturity Weight%
Outstanding (USD bn)
(USD bn)
United States Dollar 17,271 34,873 32,822 4.47 44.40%
European Euro 7,677 18,017 17,095 2.86 23.10%
Chinese Renminbi 328 6,660 7160 .71 9.70%
Japanese Yen 957 7163 6,546 1.55 8.90%
Pound Sterling 1,272 3,414 2,902 4.73 3.90%
Canadian Dollar 1,729 2,046 1,976 3.57 2.70%
Australian Dollar 609 1,105 1,042 41 1.40%
South Korean Won 181 863 856 2.66 1.20%
Indian Rupee (Proposed inclusion) 4 488 502 6.63 0.70%
Swiss Franc 493 402 421 0.53 0.60%
Indonesian Rupiah 74 287 306 6.16 0.40%

Source: Bloomberg, data as of August 29, 2025.

This follows the phased inclusion of IGBs in JPMorgan’s JPGBI-EM Index, which brought
USD 20-25 billionin inflows' between June 2024 and March 2025. The technical impact
of Bloomberg’sinclusion in the Global Aggregate Index is expected to be similarly
positive, reinforcing demand and liquidity in India’s onshore bond market.

Monetary policy outlook: Easing ahead

Withinflation easing and real interest rates rising, the Reserve Bank of India (RBI) is
expected to consider rate cuts of 25 to 50 basis points in FY2026. The deflationary impact
of the GST reform, combined with subdued export growth due to US tariffs of up to 50%,
may prompt accommodative policy action.

Current market pricing suggests limited scope rate cuts over the next three to six months,
but the December meeting could mark a shift if growth begins to decelerate. A dovish pivot
would likely support bond yields and enhance the appeal of IGBs.

External headwinds and policy responses

US tariffs: Limited macroimpact

The US hasimposed a 50% tariff on Indian exports, combining reciprocal and penalty
measures related to Russian oilimports. While 55% of exports to the US are affected, the
macroeconomic impact is estimated at approximately 0.5% of GDP, given exports to the US
account for only 2% of India’s GDP"".

India’s response includes the GST reform to offset export headwinds by stimulating
domestic consumption. The fiscal impact of the reform is modest - 0.13-0.14% of GDP for
FY2026'8 - providing reassurance to markets concerned about fiscal deterioration.

Thereisnoguarantee that the estimate will be reached.

16.Source: HSBC, as of September 15,2025
17.Source: Invesco estimate, as of September 5,2025.
18.Source: Invesco estimate, as of September 5, 2025.



4 Invesco

A dual lens on India’s growth story:
Insights from equity and fixed income
markets

November 2025

Current market pricing of future policy rates in India

Market-implied policy rate

Current Policy Rate 3-month forward 6-month forward

5.50% 5.54% 5.44%

Source: Bloomberg, Invesco, data as of September 3, 2025.

Recent headlines suggest that India may significantly reduce—or potentially halt—its
purchases of Russian oil. This development increases the likelihood of a substantial
reduction inimport tariffs. Should this scenario materialize, it could trigger a wave

of positive market sentiment toward India, both in the near term and over the longer
horizon.

Investmentimplications and strategic outlook

India’s diverse growth drivers underpin a resilient and optimistic macroeconomic
outlook, enhancing its investment appeal across both equity and fixed income markets.
The ongoing growth momentum presents a compelling case for strategic, diversified
portfolio positioning.

« Equities: India continues to benefit from three major themes - financialization of
savings, consumption expansion and manufacturing renaissance. Sectors such
as automobiles and discretionary goods are well positioned for strong earnings
growthin Q4 2025, supported by GST restructuring, resilient consumer demand and
favorable seasonal dynamics.

« FixedIncome: IGBs are poised to benefit from sovereign upgrades, potential global
index inclusion and a dovish monetary policy stance. These factors enhance their
attractiveness through competitive yields and strengthening credit quality.

India’s policy agility, demographic advantage and reform-driven growth trajectory
reinforce its role as a strategic allocation for global investors seeking diversified
exposure to growth and yield opportunities in Asia.

Conclusion

India’s investment case is underpinned by a confluence of favorable macroeconomic
indicators, progressive structural reforms and deepening integration with global
markets. The economy continues to demonstrate agility and resilience amid external
challenges while leveraging its domestic strengths.

As India enters a phase marked by accelerating consumption and supportive policy
tailwinds, investors are presented with a distinct opportunity to participate in its growth
story through multi-asset strategies spanning both equity and fixed income. A balanced
and actively managed approach offers the potential to generate alpha while capturing
the breadth and dynamism of India’s evolving market landscape.
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Investmentrisks
The value of investments and any income will fluctuate (this may partly be the result of exchange rate
fluctuations) and investors may not get back the fullamountinvested.

Wheninvestingin less developed countries, you should be prepared to accept significantly large
fluctuationsinvalue.

Investmentin certain securities listed in China caninvolve significant regulatory constraints that may
affectliquidity and/or investment performance.

Important information

Thisdocumentis for Professional Clients only in Dubai, Jersey, Guernsey, the Isle of Man, Continental
Europe (as defined below) and the UK; for Institutional Investors only in the United States; for
Professional/Qualified/Sophisticated Investors in Bahrain, Kuwait, Oman, Qatar, Saudi Arabiaand the
United Arab Emirates; for AFPs and Qualified Investorsin Chile; for Qualified Clients/Sophisticated
InvestorsinIsrael; for Sophisticated or Professional Investorsin Australia; in New Zealand for
wholesaleinvestors (as definedin the Financial Markets Conduct Act); for Professional Investors
inHong Kong; for Qualified Institutional Investors in Japan; in Taiwan for Qualified Institutions/
Sophisticated Investors; in Singapore for Institutional/Accredited Investors; for Qualified Institutional
Investors and/or certain specificinstitutional investors in Thailand; for certain specific sovereign
wealthfunds and/or Qualified Domestic Institutional Investors approved by local regulators only in

the People’s Republic of China; for certain specific institutional investors in Malaysia uponrequest;

for certainspecificinstitutional investors in Brunei; for Qualified Professional Investors in Korea; for
certain specificinstitutional investorsinIndonesia; for qualified buyersin Philippines for informational
purposes only;inCanada, thisdocumentisrestricted toi) accredited investors and i) permitted clients
asdefined underNational Instrument 45-106 and 31-103 respectively. Itis notintended for and should
notbedistributedto orrelied upon by the public or retail investors. Please do not redistribute this
document.

Forward-looking statements are not a guarantee of future results. They involve risks, uncertainties, and
assumptions. There can be no assurance that actual results will not differ materially from expectations.

This is marketing material and not financial advice. Itis not intended as arecommendation to buy or sell
any particular asset class, security, or strategy. Regulatory requirements that require impartiality of
investment/investment strategy recommendations are therefore not applicable nor are any prohibitions
totrade before publication.

By accepting this document, you consent to communicate with usin English, unless youinformus
otherwise. Dataas at November 2025, unless otherwise stated.

For the distribution of this document, Continental Europe is defined as Austria, Belgium, Denmark, Finland,
France, Germany, Greece, Italy, Ireland, Luxembourg, Netherlands, Norway, Portugal, Spain, Sweden, and
Switzerland.

Allarticlesin this publication are written, unless otherwise stated, by Invesco professionals. Views and
opinions are based on current market conditions and are subject to change. This publication does not form
partof any prospectus. This publication contains general information only and does not take into account
individual objectives, taxation position or financial needs. Nor does this constitute arecommendation of
the suitability of any investment strategy for a particularinvestor.
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This publicationis notaninvitation to subscribe for sharesinafund norisit to be construed as an offer
tobuy orsellany financial instruments. As with allinvestments, there are associated inherent risks. This
publicationis by way of information only. This document has been prepared only for those persons to
whom Invesco has providedit. It should not be relied upon by anyone else and you may only reproduce,
circulate and use this document (or any part of it) with the consent of Invesco. Asset management services
are provided by Invescoinaccordance with appropriate local legislation and regulations.

This publicationisissued:

- inHongKong by Invesco Hong Kong Limited = B1% & & HBR/AE), 45/F, Jardine House,
1Connaught Place, Central, Hong Kong.

- inSingapore by Invesco Asset Management Singapore Ltd, 9 Raffles Place, #18-01Republic Plaza,
Singapore 048619.

- inTaiwan by Invesco Taiwan Limited, 22F, No.1, Songzhi Road, Taipei 11047, Taiwan (0800-045-066).
Invesco Taiwan Limited is operated and managed independently.

- inJapanby Invesco Asset Management (Japan) Limited, Roppongi Hills Mori Tower 14F, 6-10-1
Roppongi, Minato-ku, Tokyo 106-6114; Registration Number: The Director- General of Kanto Local
Finance Bureau (Kin-sho) 306; Member of the Investment Trusts Association, Japan and the Japan
Investment Advisers Association.

- inAustraliaby Invesco Australia Limited (ABN 48 001693 232), Level 26, 333 Collins Street, Melbourne,
Victoria, 3000, Australia which holds an Australian Financial Services Licence number 239916.

Thisdocument has been prepared only for those persons to whom Invesco has providedit. It should not
be relied upon by anyone else. Information contained in this document may not have been prepared or
tailored for an Australian audience and does not constitute an offer of a financial product in Australia. You
may only reproduce, circulate and use this document (or any part of it) with the consent of Invesco.

Theinformationinthis document has been prepared without taking into accountany investor’s
investment objectives, financial situation or particular needs. Before acting on the information the
investor should consider its appropriateness having regard to their investment objectives, financial
situationand needs.

You should note that this information:

- may contain references to dollar amounts which are not Australian dollars;

- may contain financial information whichis not prepared inaccordance with Australian law or practices;
- may not address risks associated withinvestment in foreign currency denominated investments; and

- doesnotaddress Australiantaxissues.

inNew Zealand by Invesco Australia Limited (ABN 48 001693 232), Level 26, 333 Collins Street,
Melbourne, Victoria, 3000, Australia which holds an Australian Financial Services Licence number
239916.

Thisdocument isissued only to wholesale investors (as defined in the Financial Markets Conduct Act) in
New Zealand to whom disclosure is not required under Part 3 of the Financial Markets Conduct Act. This
document has been prepared only for those persons to whomit has been provided by Invesco.

Itshould not be relied upon by anyone else and must not be distributed to members of the publicin
New Zealand. Information contained in this document may not have been prepared or tailored fora
New Zealand audience. You may only reproduce, circulate and use this document (or any part of it) with
the consent of Invesco. This document does not constitute and should not be construed as an offer

of, invitation or proposal to make an offer for, recommendation to apply for, an opinion or guidance on
Interests to members of the publicin New Zealand. Applications or any requests for information from
persons who are members of the publicin New Zealand will not be accepted.
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- inthe United States by Invesco Advisers, Inc., 1331Spring Street NW, Suite 2500, Atlanta, GA 30309,
USA.

- inCanadaby Invesco CanadaLtd., 16 York Street, Suite 1200, Toronto, Ontario M5J OE6.

- inAustriaand Germany by Invesco Management S.A., President Building, 37A Avenue JF Kennedy,
-1855 Luxembourg, regulated by the Commission de Surveillance du Secteur Financier, Luxembourg.

- inBelgium, Denmark, Finland, France, Greece, Italy, Ireland, Luxembourg, Netherlands, Norway,
Portugal, Spainand Sweden by Invesco Management S.A., President Building, 37A Avenue JF Kennedy,
L-1855 Luxembourg, regulated by the Commission de Surveillance du Secteur Financier, Luxembourg.

- inDubai, Bahrain, Kuwait, Oman, Qatar, Saudi Arabia and the United Arab Emirates by Invesco Asset
Management Limited, Index Tower Level 6 - Unit 616, P.O. Box 506599, Al Mustagbal Street, DIFC, Dubai,
United Arab Emirates. Regulated by the Dubai Financial Services Authority.

- inthelsleof Man, Jersey, Guernsey and the UK by Invesco Asset Management Limited, Perpetual
Park, Perpetual Park Drive, Henley-on-Thames, Oxfordshire, RG9 1HH, United Kingdom. Authorised and
regulated by the Financial Conduct Authority.

- inSwitzerland by Invesco Asset Management (Schweiz) AG, Talacker 34,8001 Zurich, Switzerland.

- inlsrael by Invesco Asset Management Limited, Perpetual Park, Perpetual Park Drive, Henley-on-
Thames, Oxfordshire RG9 1HH, UK. Authorised and regulated by the Financial Conduct Authority.
This document may not be reproduced or used for any other purpose, nor be furnished to any other
person other than those to whom copies have been sent. Nothing in this document should be
considered investment advice or investment marketing as defined in the Regulation of Investment
Advice, Investment Marketing and Portfolio Management Law, 1995 (“the Investment Advice Law”).
Investors are encouraged to seek competentinvestmentadvice fromalocally licensed investment
advisor prior to making any investment. Neither Invesco Ltd. nor its subsidiaries are licensed under the
Investment Advice Law, nor doesit carry the insurance as required of a licensee thereunder.
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