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. Source: Bloomberg L.P., as of Mar. 9, 2026.
Global equities as measured by the MSCI
ACWI Index. The peak ahead of the conflict
was Feb. 25, 2026.

2. Source: Bloomberg L.P,, as of Mar. 9, 2026,
from Feb. 26, 2026, to Mar. 9, 2026.

3. Source: Bloomberg L.P., as of Mar. 11, 2026.
US Large-cap equities are represented by
the S&P 500, Eurozone equities are the MSCI

Eurozone Index.
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Global financial markets have experienced a broad decline driven by rising
geopolitical tensions involving Iran. Global equities have fallen 4.3% from their
high before the conflict' and oil prices have surged (65% at its peak)?, influencing
inflation expectations and potentially altering the anticipated path of interest
rate cuts in 2026. Emerging markets, in particular, have been significantly
affected, with their equity indices around 10% lower than before the conflict

as a consequence of their dependence on oil. As part of this broader picture,
consumer spending is anticipated to be squeezed, weighing on the economic
growth outlook.

« Before these developments, market attention was centered on the Al narrative.

There remains uncertainty about how the diffusion of Al across industries will
reshape operations, and skepticism persists around the scale of investment

in Al. At the same time, the rapid adoption of Al has the potential to lift profit
margins, primarily for those companies that can use automation to reduce costs
and enhance productivity. This margin expansion has been a key support for

US equities but has also reinforced the concentration of market gains in
tech-heavy sectors. This is evident in comparing US equity performance to
other regions, which are less dominated by tech and tech-related stocks, as well
as within the US when contrasting broader US equity indices to their tech-heavy
peers. Large-cap US equities are 1.0% lower YTD while eurozone equities are flat,
and the NASDAQ is 2.5% behind where it began the year.

«  Coming into 2026, expectations pointed to a softer US dollar; however, the

conflict in the Middle East may put this view on pause, with any adjustment
dependent on how the situation progresses. Key drivers of the expected

US dollar weakness included relative slowing in the US economy, rate cuts and
a growing investor preference for non-US dollar assets.

Figure 1: Expectations relative to historical average (USD)
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Source: Invesco, estimates as of Dec. 31, 2025. Proxies listed in Figure 6. These estimates are
forward-looking, are not guarantees, and they involve risks, uncertainties, and assumptions. Please see
page 11 for information about our CMA methodology. These estimates reflect the views of Invesco Solutions;
the views of other investment teams at Invesco may differ from those presented here.

Invesco Solutions provides forecasts for 170+ assets in over 20 currencies,
including 10 private assets. For additional CMA data, views, or analysis,
please reach out to your Invesco representative.



Asset Allocation
Insights

For further details on our process for
defining scenarios and adjustments,
please refer to our CMA Methodology

paper.

1. Source: Bloomberg L.P., as of Mar. 11, 2026.
2. Source: Bloomberg L.P,, as at Mar. 11, 2026.
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Strategic perspective

Our CMA data relies on long-term projections that account for economic cycles
over several years, capturing structural trends, not just immediate market swings.
Taking inflation as a pertinent example, the recent spike in the oil price has a limited
impact on our forecasts, reflecting the fact that our estimates are anchored to
long-term inflation expectations sourced from the IMF, rather than near-term price
dynamics. While oil price volatility influences short-run inflation outcomes, longer-
horizon measures - including 5y5y inflation swaps - suggest that expectations

for inflation over the medium to long term remain broadly stable. As a result, the
current oil price shock does not materially alter our inflation outlook at this stage,
though it may be reflected in future reports should long-term expectations shift.
This would be seen in the CMA’s inflation building block, with potential spillover
effects pressing on real earnings growth as revenue expectations would be shaped
by the length of the war and the specific region. Should price volatility extend
beyond what we have already seen, this would be a relative positive contribution to
overall expected return because valuations would improve as risk premiums widen.

The yield on 10-year US Treasuries has averaged 4.1% since the beginning of 2026',
showing variability driven primarily by shifting growth and inflation expectations.
At the start of the year, with core CPI proving sticky but headline inflation steadily
falling from September 20252, hopes had grown for rate cuts from the Fed. This
was bolstered by President Trump’s nomination of Kevin Warsh as the next chair of
the Fed. Warsh advocates for a leaner Fed balance sheet, arguing that scaling back
asset holdings would help keep inflation disciplined and create room for rate cuts.
The focus in fixed income markets has since shifted, with surging oil prices due to
escalations in the Middle East influencing inflation expectations, underscoring the
Treasury markets’ sensitivity to oil prices. With yields being the primary driver of our
fixed income CMAs, the impact of these developments on yields is crucial. Should
the market become less confident about rate cuts, short-term yields could rise,
directly impacting the fixed income CMAs focused at the near end of the curve.
Both a leaner Fed balance sheet and renewed inflation pressures could push term
premiums higher, lifting the long end of the curve, contributing positively to roll
yield but negatively impacting CMA valuations for assets focused on this segment
of the curve.

Alongside these financial market factors, we have also revised our methodology for
calculating the CMA equity returns. Under the revised framework, expected equity
returns are higher, primarily due to the inclusion of buybacks across regions and a
modified earnings growth component through the modeling of profit margins, but
remain at fairly low levels compared to their long-term average globally. Previously,
the CMAs had only applied buyback yields to US equities, reflecting the prevalence
of share repurchases in that market. Over the past decade, however, corporate
buybacks have become more common outside of the US, prompting us to expand
the buyback yield building block to all regions, most positively affecting DM ex-US.

We've enhanced earnings forecasts by modeling profit margins alongside using a
geographic breakdown of revenues, giving greater accuracy of where the summary
asset’s (index) exposure lies. Finally, valuations are now based on the CAPE ratio
and their interest rate environment, as we believe this metric and approach
provides stability when estimating both current and forward valuations.



1. Source: Bloomberg L.P., as of Mar. 11, 2026.
US equities are 61.5% of the MSCI ACWI Index.

Figure 2: Comparing historical and expected risk and return for a moderate 60/40
portfolio (USD)
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Source: Invesco Solutions, as of Dec. 31, 2025. Proxies listed in Figure 6. These estimates are
forward-looking, are not guarantees, and they involve risks, uncertainties, and assumptions. Please see

page 11 for information about our CMA methodology. These estimates reflect the views of Invesco Solutions;
the views of other investment teams at Invesco may differ from those presented here. The 60/40 Portfoliois a
blend of 60% S&P 500 Index and 40% Bloomberg US Aggregate Index.

1Q26 CMA Observations (10Y, USD)

Equities: Global equities are estimated to return 6.0% over the forecast horizon.
Cognizant of the methodology changes that have been implemented, this is a 1.8%
increase on the previous quarter and a 0.2% uplift year-over-year. This increase
was anticipated with the modeling of a profit margin component to the earnings
building block, driving much of the increase in equity returns. Given that the US,
which represents 62%' of global equities, is a key driver of these trends, this region
continues to be of particular influence.

US large-cap equities are forecast to return 5.0% (1.5% quarter-over-quarter) driven
by a 1.8% improvement in nominal earnings and the strongest real earnings growth
amongst the regions. Valuations remain a significant drag on US large caps, falling
1.5% in the quarter. That said, negative valuation changes were observed across
most equity categories, capturing a broad-based downward trend for equities.

Mostly an increase in real earnings, but also higher inflation expectations, are
pushing up nominal earnings in the UK, leading to higher expected returns for

UK equities, 9.1% (+4.8% QoQ). UK real earnings are exhibiting an increase of over
4% both QoQ and YoY with the current period estimated at 6.1%. This significant
change is due to the improvements made to the methodology in how earnings are
modelled. UK equities also benefit from the inclusion of a 1.0% buyback yield with
the dividend component remaining comparatively strong at 3.5%. A similar dynamic
is playing out for Japanese equities, with an expected return of 7.2% (+5.4% QoQ).
Eurozone equities are estimated 2.2% higher this quarter at 8.1% as the anticipated
lower valuations are more than compensated for with the gain in earnings.

Emerging markets as a group are expected to return 6.1% over the forecast horizon,
1.5% lower than what was estimated in the previous quarter. The most significant
factor is valuations, which reduce returns by 2.1%. When adjusting against the US
dollar, Chinese equities are expected to benefit from the largest tailwind, with a
2.3% boost driven by exchange rate effects, the largest beneficiary of currency
adjustments across emerging markets.



There are many considerations

for investors beyond CMAs when

it comes to asset allocation
decisions. To learn more about

our investment process or discuss
your own portfolio needs, please
reach out to your Invesco Solutions
representative.

Fixed income: Anticipated returns in fixed income are anchored in today’s yield
environment. Global aggregate bonds are higher this quarter at 4.9% (4.6% prior
quarter) as US aggregate is 0.3% higher this quarter at 5.1%. Through the start of
2026, the short end of the US yield curve has risen with expectations that the Fed is
less likely to cut rates by the end of the year due to potential trade disruptions and
spikes in the price of oil with tensions in the Middle East. While we have seen some
widening as of late with recent geopolitical volatility, US credit spreads remain tight
as ultimately borrower fundamentals remain solid despite private credit headlines.
Estimated currency movements across G7 markets, excluding the UK, are expected
to impose a headwind on USD-based returns over the next 10Y, benefiting non-USD
currencies. In line with historical patterns, broadly syndicated loans offer the most
attractive returns within fixed income, 6.5% (+0.5% QoQ) due to tight, but attractive
spreads, and elevated base rates.

Alternatives: Global REITs, hedge funds, and commodities remain attractive
elements of a diversified portfolio. Hedge funds continue to be the most efficient
allocation of risk-taking capital with a return-to-risk ratio of 1.3. REITs persist in
demonstrating relatively strong ratios of 0.46 in the US and 0.48 globally, in
comparison to US large-cap equities (0.39). Our 10Y-return estimates show a
slight improvement QoQ of expected returns for REITs, as well as commodities,
while hedge funds are expected to be mildly moderate QoQ after an exceptional
performance in 2025.
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Figure 3: 10-year asset class expectations (USD)
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Source: Invesco, estimates as of Dec. 31, 2025. Proxies listed in Figure 6. These estimates are
forward-looking, are not guarantees, and they involve risks, uncertainties, and assumptions. Please see
page 11 for information about our CMA methodology. These estimates reflect the views of Invesco Solutions;
the views of other investment teams at Invesco may differ from those presented here. Past performance is
not a guarantee of future results.



Figure 4a: Equity CMA and building block contribution (USD) (%)
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Figure 4b: Equity CMA quarter-over-quarter change and building block contribution (USD) (%)
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Figure 4c: Equity CMA year-over-year change and building block contribution (USD) (%)
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Source: Invesco, estimates as of Dec. 31, 2025. Proxies listed in Figure 6. These estimates are forward-looking, are not guarantees, and they involve risks,
uncertainties, and assumptions. Please see page 11 for information about our CMA methodology. These estimates reflect the views of Invesco Solutions; the views of
other investment teams at Invesco may differ from those presented here. Past performance is not a guarantee of future results.



Figure 5a: Fixed income CMA and building block contribution (USD) (%)
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Figure 5c: Fixed income CMA year-over-year change and building block contribution (USD) (%)
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Source: Invesco, estimates as of Dec. 31, 2025. Proxies listed in Figure 6. These estimates are forward-looking, are not guarantees, and they involve risks,

uncertainties, and assumptions. Please see page 11 for information about our CMA methodology. These estimates reflect the views of Invesco Solutions; the views of
other investment teams at Invesco may differ from those presented here. Past performance is not a guarantee of future results.



Figure 6: 10-year asset class expected returns, risk, and return risk (USD)

Expected Expected Arithmetic
geometric  arithmetic  Total Expected return
return return yield risk to risk
Asset class Index % % % % ratio
US tsy short BBG US tsy short 3.2 3.2 3.6 0.2 17.24
US tsy IM BBG US tsy IM 4.0 4.0 3.7 3.0 1.32
US tsy long BBG US tsy long 5.8 6.5 4.8 12.0 0.54
US TIPS BBG US TIPS 5.0 5.1 41 5.0 1.02
US brd synd loans CSFB leverage loan 6.5 6.6 717 4.9 1.36
US agg BBG US agg 5.1 5.2 4.3 5.1 1.03
US IG corp BBG US IG 5.2 5.3 4.8 5.6 0.95
US MBS BBG US MBS 5.5 5.7 4.6 6.1 0.93
US preferred stocks BOA ML fixed rate pref securities 5.6 5.7 6.5 5.1 m
US HY corps BBG US HY 5.4 5.5 6.5 4.1 1.34
P US muni BOA ML US muni 4.5 4.6 3.7 4.9 0.94
g US muni (taxable) ICE BOA US taxable muni securities plus 5.4 5.7 4.9 8.0 0.72
=8 US HY muni BBG muni bond HY 5.1 5.3 5.6 4.9 1.08
% Global agg BBG global agg 4.9 5.0 41 5.5 0.90
4 Global agg ex-US BBG global agg ex-US 4.7 4.9 4.0 71 0.69
ml Global tsy BBG global tsy 4.8 4.9 3.9 5.9 0.84
Global sov BBG global sov 5.0 5.2 4.6 6.8 0.76
Global corp BBG global corp 5.2 5.4 4.7 5.6 0.97
Global IG BBG global corp IG 5.3 5.6 4.8 8.4 0.67
Eurozone corp BBG euro agg credit corp 4.7 5.1 4.5 9.0 0.56
Eurozone tsy BBG euro agg gov tsy 4.8 5.3 4.3 9.7 0.54
Asian dollar IG BOA ML AC IG 4.8 4.9 4.6 4.2 1.16
EM agg BBG EM agg 5.7 5.8 5.7 5.4 1.08
EM agg IG BBG EM USD agg IG 5.2 5.4 4.9 5.4 1.00
China policy bk & tsy BBG China PB tsy TR 4.4 4.5 4.1 5.0 0.90
China RMB credit BBG China corporate 4.9 5.0 4.5 4.6 1.07
Global equity MSCI ACWI 6.0 7.2 2.6 16.3 0.44
Global ex-US equity MSCI ACWI ex-US 71 6.4 3.5 17.2 0.37
US broad market Russell 3000 5.1 4.8 2.2 17.2 0.28
US large cap S&P 500 5.0 6.6 2.1 16.8 0.39
US mid cap S&P 400 8.2 10.4 2.8 191 0.54
US small cap S&P 600 4.6 7.3 2.2 24.3 0.30
EAFE equity MSCI EAFE 7.2 8.6 3.9 17.6 0.49
Europe equity MSCI Europe 8.5 10.2 3.9 19.2 0.53
Eurozone equity MSCI euro ex-UK 8.1 7.0 4.2 19.9 0.35
UK large cap MSCI UK Large Cap 7.7 9.4 2.9 19.0 0.49
UK small cap MSCI UK Small Cap 7.5 9.6 3.9 22.0 0.44
Canada equity S&P TSX 6.8 8.5 2.9 19.5 0.43
Japan equity MSCI JP 7.8 9.4 41 18.9 0.50
EM equity MSCI EM 6.1 7.7 2.8 18.7 0.4
APAC ex-JP MSCI APXJ 5.3 7.0 2.3 19.0 0.37
China equity MSCI China 6.2 7.9 4.7 23.7 0.33
Global REITs FTSE EPRA/NAREIT developed Al 8.5 4.2 18.0 0.48
b HFRI hedge funds HFRI HF 5.3 5.3 4.0 1.32
-E GS commodities S&P GSCI 6.0 7.5 18.2 0.4
g Agriculture S&P GSCl agriculture 4.9 6.3 17.8 0.36
g Energy S&P GSCl energy 9.3 13.4 31.5 0.43
Bl Industrial metals S&P GSCl industrial metals 2.3 4.2 20.0 0.21
Precious metals S&P GSCI precious metals 7.4 -6.0 16.4 -0.36

Source: Invesco, estimates as of Dec. 31, 2025. These estimates are forward-looking, are not guarantees, and they involve risks, uncertainties, and assumptions.
Please see page 11 for information about our CMA methodology. These estimates reflect the views of Invesco Solutions; the views of other investment teams at
Invesco may differ from those presented here. Agg = Aggregate, Infra = Infrastructure, Corp = Corporate, DJ = Dow Jones, HY = High Yield, Muni = Municipals,

Tsy = Treasury, IM = Intermediate, ML = Merrill Lynch, Sov = Sovereign, EM = Emerging Markets, IG = Investment Grade, APAC = Asia Pacific, Gov = Government,

MBS = Mortgage-Backed Securities, TIPS = Treasury Inflation-Protected Securities.
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Figure 7: 10-year correlations (USD)
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Japan equity

GS commodities 0.59|0.34|0.47 0.37

HFRI hedge funds -0.09/0.34|072 |0 32| 0.470.380.40 | 0.66

Source: Invesco, estimates as of Dec. 31, 2025. Proxies listed in Figure 6. These estimates are forward-looking, are not guarantees, and they involve risks,
uncertainties, and assumptions. Please see page 11 for information about our CMA methodology. These estimates reflect the views of Invesco Solutions; the views of

other investment teams at Invesco may differ from those presented here.

Alternatives
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About our capital market
assumptions methodology

We employ a fundamentally based
“building block” approach to
estimating asset class returns.
Estimates for income and capital
gain components of returns for
each asset class are informed by
fundamental and historical data.
Components are then combined
to establish estimated returns
(Figure 9). Here, we provide a
summary of key elements of the
methodology used to produce
our long-term (10-year) estimates.
Five-year assumptions are also
available upon request. Please
see Invesco’s Capital Market
Assumptions: Methodology update
whitepaper for more details.

Figure 8: Our building block approach to estimating returns
B Income B Capital gain B Lloss
Equity Fixed income

Expected
returns

Total yield Total yield

- Credit loss

For illustrative purposes only.

Fixed income returns are composed of:

« Average yield: The average of the starting (initial) yield and the expected yield
for bonds.

» Valuation change (yield curve): Estimated changes in valuation given changes in
the Treasury yield curve.

« Roll return: Reflects the impact on the price of bonds that are held over time.
Given a positively sloped yield curve, a bond’s price will be positively impacted
as interest payments remain fixed, but time to maturity decreases.

« Credit adjustment: Estimated potential impact on returns from credit rating
downgrades and defaults.

Equity returns are composed of:

- Dividend yield: Dividend per share divided by price per share.

« Buyback yield: Percentage change in shares outstanding resulting from
companies buying back or issuing shares.

« Valuation change: The expected change in value given the current cyclically
adjusted price/earnings (P/E) ratio and the assumption of reversion to the
long-term average P/E ratio.

+ Long-term (LT) earnings growth: The estimated rate of the growth of earnings
based on geographic revenues and margins adjusted for inflation.

Currency adjustments are based on the theory of interest rate parity (IRP), which
suggests a strong relationship between interest rates and the spot and forward
exchange rates between two given currencies. Interest rate parity theory assumes
that no arbitrage opportunities exist in foreign exchange markets. It is based on
the notion that, over the long term, investors will be indifferent between varying
rates of returns on deposits in different currencies because any excess return on
deposits will be offset by changes in the relative value of currencies.

For volatility estimates for the different asset classes, we use rolling historical
quarterly returns of various market benchmarks. Given that benchmarks have
differing histories within and across asset classes, we normalize the volatility
estimates of shorter-lived benchmarks to ensure that all series are measured over
similar time periods.

Correlation estimates are calculated using trailing 20 years of monthly returns.
Given that recent asset class correlations could have a more meaningful effect
on future observations, we place greater weight on more recent observations by
applying a 10-year half-life to the time series in our calculation.

Arithmetic versus geometric returns. Our building block methodology produces
estimates of geometric (compound) asset class returns. However, standard mean-
variance portfolio optimization requires return inputs to be provided in arithmetic
rather than in geometric terms. This is because the arithmetic mean of a weighted
sum (e.g., a portfolio) is the weighted sum of the arithmetic means (of portfolio
constituents). This does not hold for geometric returns. Accordingly, we translate
geometric estimates into arithmetic terms. We provide both arithmetic returns
and geometric returns, given that the former informs the optimization process
regarding expected outcomes, while the latter informs the investor about the rate
at which asset classes might be expected to grow wealth over the long run.
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Invesco Solutions is an experienced multi-asset team that seeks to deliver desired
client outcomes using Invesco’s global capabilities, scale and infrastructure. We
partner with you to fully understand your goals and harness strategies across
Invesco’s global spectrum of active, passive, factor, and alternative investments
that address your unique needs. From robust research and analysis to bespoke
investment solutions, our team brings insight and innovation to your portfolio
construction process. Our approach starts with a complete understanding of
your needs:

«  We help support better investment outcomes by delivering insightful and
thorough analytics.

« By putting analytics into practice, we develop investment approaches specific to
your needs.

«  We work as an extension of your team to engage across functions and implement
solutions.

Assisting clients in North America, Europe, and Asia, Invesco’s Solutions team
consists of over 75 professionals with 20+ years of experience across the leadership
team. The team benefits from Invesco’s on-the-ground presence in 25 countries
worldwide, with over 150 professionals to support investment selection and
ongoing monitoring.
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Investment risks

The value of investments and any income will fluctuate (this may partly be the result of
exchange rate fluctuations), and investors may not get back the full amount invested.

Invesco Solutions develops CMAs that provide long-term estimates for the behavior
of major asset classes globally. The team is dedicated to designing outcome-oriented,
multi-asset portfolios that meet the specific goals of investors. The assumptions,
which are based on 5- and 10-year investment time horizons, are intended to guide
these strategic asset class allocations. For each selected asset class, we develop
assumptions for estimated return, estimated standard deviation of return (volatility),
and estimated correlation with other asset classes. This information is not intended

as a recommendation to invest in a specific asset class or strategy, or as a promise of
future performance. Estimated returns are subject to uncertainty and error, and can be
conditional on economic scenarios. In the event a particular scenario comes to pass,
actual returns could be significantly higher or lower than these estimates.

Important information

This document is intended only for professional investors in Hong Kong, for
Institutional Investors and/or Accredited Investors in Singapore, for certain specific
sovereign wealth funds and/or Qualified Domestic Institutional Investors approved by
local regulators only in the People’s Republic of China, for certain specific Qualified
Institutions and/or Sophisticated Investors only in Taiwan, for Qualified Professional
Investors in Korea, for certain specific institutional investors in Brunei, for Qualified
Institutional Investors and/or certain specific institutional investors in Thailand, for
certain specific institutional investors in Malaysia upon request, for certain specific
institutional investors in Indonesia and for qualified buyers in Philippines for
informational purposes only. This document is not an offering of a financial product
and should not be distributed to retail clients who are resident in jurisdiction where its
distribution is not authorized or is unlawful. Circulation, disclosure, or dissemination of
all or any part of this document to any unauthorized person is prohibited.

This document may contain statements that are not purely historical in nature but are
"forward-looking statements," which are based on certain assumptions of future
events. Forward-looking statements are based on information available on the date
hereof, and Invesco does not assume any duty to update any forward-looking
statement. Actual events may differ from those assumed. There can be no assurance
that forward-looking statements, including any projected returns, will materialize or
that actual market conditions and/or performance results will not be materially
different or worse than those presented.

All material presented is compiled from sources believed to be reliable and current,
but accuracy cannot be guaranteed. Investment involves risk. Please review all
financial material carefully before investing. The opinions expressed are based on
current market conditions and are subject to change without notice. These opinions
may differ from those of other Invesco investment professionals.

The distribution and offering of this document in certain jurisdictions may be
restricted by law. Persons into whose possession this marketing material may come
are required to inform themselves about and to comply with any relevant restrictions.
This does not constitute an offer or solicitation by anyone in any jurisdiction in which
such an offer is not authorised or to any person to whom it is unlawful to make such
an offer or solicitation.

Unless otherwise stated, all information is sourced from Invesco, in USD, and as of
December 31, 2025.
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This document is issued in the following countries:

¢ in Hong Kong by Invesco Hong Kong Limited SHIE{& & FIA R4, 45/F, Jardine
House, 1 Connaught Place, Central, Hong Kong.

e in Singapore by Invesco Asset Management Singapore Ltd, 9 Raffles Place, #18-01
Republic Plaza, Singapore 048619.

e in Taiwan by Invesco Taiwan Limited, 22F, No.1, Songzhi Road, Taipei 11047,
Taiwan (0800-045-066). Invesco Taiwan Limited is operated and managed
independently.
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