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Keep Your Guards Up

Commodity market — month in review

Commodities posted a gain in November, with the Bloomberg Commodity Index
(“BCOM Index”) up 2.90%, lifting year-to-date (YTD) performance to +11.80%.
Precious metals continued its leadership in November, with silver up 17% and gold up
6%, bringing YTD gains to an impressive 93% and 60%, respectively. Gold prices
oscillated early in the month amid mixed US economic data and shifting rate-cut
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Kathy Kriskey expectations but regained momentum as odds of a December cut increased, while
Head of Alts Product Strategy, silver’s record-breaking rally was fueled by strong industrial demand and persistent
ETFs & Indexed Strategies physical tightness. Industrial metals saw a bullish tone, with copper hitting an all-time

high on US dollar weakness and US-China trade optimism; aluminum benefited from
China’s production caps, while nickel and zinc faced headwinds from abundant
Indonesian supply and softer activity. In energy, refined products outperformed crude as
refinery closures tightened gasoline and diesel supply, contrasting with expectations of a
2026 oil glut. In agricultural markets, grains were more muted, pressured by ample
supply though soybeans were propped up by early optimism from the US-China trade
truce. Sugar and coffee also extended their gains while cocoa continued to retreat.

. Commodities continue to present a compelling case for portfolio inclusion
Lucy Lin in 2026, supported by persisting inflation concerns from unpredictable tariff

Director of Alts Research, - . es . . .
ETFs & Indexed Strategies policies, heightened geopolitical tensions, and physical market imbalances.

While an expected global oil surplus clouds the energy outlook, production discipline
and geopolitical flashpoints could keep prices volatile with upside potential. Precious
metals should remain strong, poised to benefit from further rate cuts, central bank
buying, and the USD debasement trade. Industrial and battery metals—copper,
aluminum, cobalt, and lithium—see support from structural trends like Al-driven growth,
electrification, and infrastructure investment. Agriculture may stay pressured by ample
stocks, but bullish weather and trade developments could spark rallies. Overall,
commodities may offer diversification and inflation protection, with selective upside in
metals and energy amid US policy and geopolitical complexity.

See index definition on page 4. Past performance is not a guarantee of future results. Please keep in mind that high, double-digit and/or triple-digit
returns are highly unusual and cannot be sustained.

This marketing communication is intended only for Professional Clients in Continental Europe (as specified in the important information), Dubai, Guernsey,
Jersey, Ireland, Isle of Man and the UK; For Qualified Clients/Sophisticated Investors in Israel; for Institutional Investors only in the United States; for Qualified
Institutional Investors in Japan; for Professional Investors in Hong Kong; for Institutional/Accredited Investors in Singapore; for Qualified Institutions/Sophisticated
Investors only in Taiwan; for Qualified Professional Investors in Korea; for Qualified Institutional Investors and/or certain specific institutional investors in Thailand;
for Sophisticated or Professional Investors in Australia; in New Zealand for wholesale investors (as defined in the Financial Markets Conduct Act); for certain
specific institutional investors in Malaysia upon request; for certain specific sovereign wealth funds and/or Qualified Domestic Institutional Investors approved by
local regulators only in the People’s Republic of China, for certain specific institutional investors in Brunei and Indonesia; for qualified buyers in Philippines for
informational purposes only; for One-on-One Institutional Investors in Chile, Panama and Peru. In Canada this document is restricted to investors who are (i)
Accredited Investors and (ii) Permitted Clients, as defined under National Instrument 45 106 and National Instrument 31 103, respectively. It is not intended for
and should not be distributed to, or relied upon by, the public or retail investors. This document is not for consumer use; please do not redistribute.
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Top of Mind for 2026
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Bearish Energy Persisting Tariff-Led Trade Geopolitical Inflation & US Resource Security
Fundamentals Precious Metals Distortions & Risk & Monetary Policy & Supply Chain
Dominate Strength Redirection Fragmentation Dynamics Resilience

I:> Energy: Stuck Between a Glut and Geopolitical Risk

= Global Oil Surplus Dominates Market Outlook — Key energy agencies —the International Energy Agency (IEA),
Energy Information Administration (EIA), and OPEC— and Wall Street banks are aligned in forecasting a global oil
surplus for 2026, driven by robust production growth, particularly from non-OPEC suppliers, and tempered demand
amid efficiency gains and slower economic expansion. While estimates of the surplus differ, the consensus
reinforces a bearish undertone for energy markets, even as geopolitical risks continue to inject volatility.

o To restore balance, supply-side adjustments will likely need to carry the weight; however, discipline from both
OPEC and non-OPEC producers, coupled with expanded refinery capacity, continued Chinese stockpiling,
limited OPEC spare capacity, and headline sanctions pressure should cushion some of the downside.

= Geopolitical dynamics remain a primary driver of crude oil spot prices and front-end curve structure and are
expected to be a persistent source of headline volatility in 2026.

o Russia remains the most significant structural risk, with little incentive to concede despite peace efforts and
ramped up Ukrainian strikes on energy infrastructure. Iran still poses follow-on action risk that could threaten
regional assets, even as headlines have eased since June’s 12-day war. Venezuela also warrants attention
as it approaches a potential “explosive endgame” with the risk of US intervention, but the impact should be
limited its production currently accounts for less than 1% of global supplies.! Even under a negotiated
settlement and full sanctions repeal, rebuilding its energy sector will likely be a slow and costly process.?2

= Russian Sanctions — In October, the US announced new sanctions on major Russian oil firms, Rosneft and Lukoil,
which took effect on Nov. 21st. However, as largely expected, Russian crude flows to Asia have remained resilient
with China and India continuing to import significant volumes, particularly from Rosneft, which has offset declines in
Lukoil exports. Rosneft’'s extensive network of intermediaries, shipping infrastructure, and fleet has enabled it to
navigate regulatory hurdles and maintain supply. While Turkey has adhered closely to new guidelines, Asian
refiners remain pragmatic, prioritizing pricing, logistics, and documentation risk over seller identity.3

I:> Precious Metals: Continuation of 20257

= Central banks have remained a steady source of gold demand, with record purchases in recent years likely to
persist into 2026 as part of a broader move away from US dollar—centric reserves (“‘USD debasement trade”). This
structural buying, coupled with expected Federal Reserve (Fed) easing, a weaker dollar, and ongoing geopolitical
and macro uncertainty, should anchor prices and provide a supportive backdrop for further upside into 2026.

= Fed Independence — The Fed faces a pivotal year as Chair Powell’s term ends in May 2026, with President Trump
expected to nominate a successor—widely speculated to be Kevin Hassett—early in the year. This leadership
transition has raised questions about Fed independence and policy direction, with markets anticipating a more
dovish stance that could accelerate rate cuts. Such a shift would likely further weaken the US dollar and suppress
real yields, both classic tailwinds for the yellow metal.

= Silver: The Best of Both Worlds? — While gold has captured most of the market’s attention, silver has been the
standout performer in 2025, surging 127% YTD versus gold’s 65%.4 Beyond shared macro tailwinds for precious
metals, silver’s rally reflects a persistent supply deficit fueled by green tech demand (solar, EVs, Al data centers)
and strong investor flows. Its sharp rise, however, raises concerns about demand destruction, particularly in solar,
where silver now accounts for ~20% of module costs vs. less than 5% pre-2024.5 Still, uncertainty around Section
232 tariffs targeting critical minerals/metals and silver’s dual role as both a precious and industrial metal continue to
skew risks to the upside, making it a more “growth-driven” alternative to gold.

Past performance is not a guarantee of future results.
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I:> Industrial Metals: Starting Off Strong

= Supportive Fundamentals — Copper markets face a deepening structural deficit in 2026 as stagnant mine supply
collides with surging demand from green technologies and data centers. At the same time, China’s production caps
on aluminum add another bullish layer by tightening global metal availability and reinforcing cost pressures across
industrial supply chains. This year's tariff uncertainty amplified these dynamics, triggering precautionary
stockpiling and front-running that squeezed physical markets and sent prices skyrocketing.

= Heightened focus on critical minerals amid trade and national security concerns is likely to drive investment in
electrification, infrastructure, and supply chain resilience, boosting demand for copper and aluminum; stockpiling
and domestic incentives should also provide price support. Furthermore, ongoing Section 232 investigations® on
US critical mineral imports could spur front-loading, causing a temporary tightening in ex-US markets.”

= Al Drive Demand Boost — Estimates for data center power demand continue to rise, driven by rapid Al adoption and
new use cases. The surge in projected power needs supports copper demand, with data centers expected to
consume ~500 kt (thousand tons) in 2025 and ~740 kt in 2026, adding 0.6 percentage points to global growth and
contributing to a projected 600 kt supply deficit.

I:> Macro Trends Provide Support

= Anticipated Fed rate cuts in 2026 should boost investor risk appetite, further pressure the US dollar, and incentivize
economic activity and business investments, skewing US and global growth risks to the upside. This should be
bullish for commodities, especially energy and metals. Lower rates reduce the opportunity cost of holding non-
yielding assets like gold, while also stimulating industrial demand tied to infrastructure buildouts and green tech.

= Tariff uncertainty will likely continue to inject volatility and upside risk into metals and broader commodities by
challenging supply chains and driving strategic stockpiling—as seen in copper this year. Front-running and
precautionary buying distort prices, creating artificial short-term demand and volatility spikes. Without concrete tariff
guidelines, businesses are hesitant to reroute their supply chains, ultimately passing higher costs to consumers.

= The Midterm election is critical for President Trump as it determines control of Congress, directly affecting his ability
to pass legislation and shape economic policy going forward. Winning both the House and Senate would give him
maximum leverage to push through fiscal stimulus, tax cuts, and deregulation without gridlock. To strengthen his
position, he would likely aim to stimulate the economy—or at least create the perception of prosperity—through
aggressive fiscal measures (i.e., tax cuts, infrastructure spending), pressure for deeper Fed rate cuts, and policies
that boost asset prices. A strong stock market and lower borrowing costs foster a “wealth effect,” making
households feel richer and reinforcing consumer confidence, even if structural risks persist.

Estimated Total US Tariff Rate by Country

As of December 17, 2025
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Source: Tax Policy Center (TPC), Tracking the Trump Tariffs, December 17, 2025. Note: Estimated total tariff rate is an average of a country’s product-
specific tariff rates, weighted by 2024 import volume. Tariffs on specific products can vary from their country’s estimated rate. Estimates exclude Anti-
Dumping and Countervailing Duties (AD/CVD) tariffs.

Past performance is not a guarantee of future results.
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Bloomberg Commodity Index (BCOM)

Attribution by Commodity (%) - November 2025
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Source: FactSet as of November 30, 2025. The Bloomberg Commodity Index (BCOM) is made up of 24 of the most traded commodities futures across
energy, industrial metals, precious metals and agricultural commodities., and is often used as a financial benchmark for commodity performance. An
investment cannot be made into an index.
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Gasoil

NY Harbor ULSD

Gasoline

Copper
Aluminum
Zinc
Nickel
Lead

Energy (%)

Natural Gas
Brent Crude Oil
WTI Crude Oil

Industrial Metals (%)

Agriculture (%)

Soybeans 5.79
Corn 4.67
Soybean Oil 3.61
Live Cattle 3.40
Soybean Meal 3.15
Coffee 3.04
Wheat 2.38
Sugar 1.99
Lean Hogs 1.51
Kansas City Wheat 1.49
Cotton 1.29
Precious Metals (%)

Gold 19.40
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Summary of Commodity Views (Short-term)
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Energy

Both fundamentals and
sentiment lean bearish
amid forecasts for a
global surplus, but there
remains upside risk from
sanctions and
geopolitics — achieving
peace in Ukraine and
the Middle East has
proven harder than
anticipated. The tariff
retribution cycle may
also prove inflationary,
supporting commodities.

Agriculture

US corn and soybean
harvests are complete
with better-than-
expected yields, leaving
exports critical to
tightening supplies.
Soybean exports have
improved following the
US-China trade deal,
though consistent
follow-through is key.
Soft commodities have
generally retreated as
supply tightness eases.

Industrial Metals

Metal inventories in
China are building, but
inventories in the rest of
the world remain tight
and supply concerns
persist. Tariffs are still a
swing factor, but
demand could pick up
with stronger industrial
activity. In the longer-
term, energy-security
driven grid build-outs
and increased defense
spending globally
should be supportive.

Precious Metals

Gold will likely remain
supported as central
bank buying persists —
we don’t see this
stopping as the world
should continue to “de-
dollarize”. Trade and
geopolitical uncertainty
should keep safe-haven
demand elevated, while
Fed easing lowers the
opportunity cost of
holding gold. Silver, the
industrial-precious metal
has followed higher.

The opinions expressed are those of Kathy Kriskey and Lucy Lin and are based on current market conditions, subject to change without notice.
These opinions may differ from those of other Invesco investment professionals. Forward-looking statements are not guarantees of future results.
They involve risks, uncertainties and assumptions, there can be no assurance that actual results will not differ materially from expectations.

Notes

1. Bloomberg L.P., Oil Rallies as Geopolitical Risks Mount From Russia to Venezuela, Dec 17, 2025.

2. RBC Insight, Oil Strategy: The Path to Mid-Cycle Oil Prices, Dec 12, 2025.

3. JPMorgan, Oil Markets Weekly: Two weeks in—assessing the early impact of Russia sanctions, Dec 04, 2025.

4. Bloomberg L.P. as of Dec 17, 2025. Prices are represented by the commodity’s front month futures contract performance.

5. JPMorgan, Metals Weekly: Silver bells are ringing, Dec 18, 2025.

6. A Section 232 investigation is a U.S. government review under the Trade Expansion Act to determine whether certain imports
threaten national security and whether trade restrictions are needed.

7.  Citi, Commodities Annual Outlook: 2026, Dec 05, 2025.

8. Morgan Stanley, Data Centres and Copper Demand: Updating Estimates, Dec 15, 2025.

9.  American Action Forum, 2025 Wrapped: The Year in Trade, Dec 18, 2025.
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Investment Risks and Important Information

Investment Risks

The value of investments and any income will fluctuate (this may partly be the result of exchange rate fluctuations) and investors may not get back the
full amount invested. Commodities may subject an investor to greater volatility than traditional securities such as stocks and bonds and can fluctuate
significantly based on weather, political, tax, and other regulatory and market developments.

Important information

This marketing communication is intended only for Professional Clients in Continental Europe (as specified below), Dubai, Guernsey, Jersey, Ireland,
Isle of Man and the UK; For Qualified Clients/Sophisticated Investors in Israel; for Institutional Investors only in the United States; for Qualified
Institutional Investors in Japan; for Professional Investors in Hong Kong; for Institutional/Accredited Investors in Singapore; for Qualified
Institutions/Sophisticated Investors only in Taiwan; for Qualified Professional Investors in Korea; for Qualified Institutional Investors and/or certain
specific institutional investors in Thailand; for Sophisticated or Professional Investors in Australia; in New Zealand for wholesale investors (as defined in
the Financial Markets Conduct Act); for certain specific institutional investors in Malaysia upon request; for certain specific sovereign wealth funds
and/or Qualified Domestic Institutional Investors approved by local regulators only in the People’s Republic of China, for certain specific institutional
investors in Brunei and Indonesia; for qualified buyers in Philippines; for One-on-One Institutional Investors in Chile, Panama and Peru. In Canada this
document is restricted to investors who are (i) Accredited Investors and (ii) Permitted Clients, as defined under National Instrument 45 106 and National
Instrument 31 103, respectively. It is not intended for and should not be distributed to, or relied upon by, the public or retail investors. This document is
not for consumer use; please do not redistribute.

For the distribution of this document, Continental Europe is defined as Austria, Belgium, Denmark, Finland, France, Germany, Greece, ltaly,
Liechtenstein, Luxembourg, The Netherlands, Norway, Portugal, Spain, Sweden, and Switzerland.

This is marketing material and not financial advice. It is not intended as a recommendation to buy or sell any particular asset class, security or strategy.
Regulatory requirements that require impartiality of investment/investment strategy recommendations are therefore not applicable nor are any
prohibitions to trade before publication. Views and opinions are based on current market conditions and are subject to change. Any calculations and
charts set out herein are indicative only, make certain assumptions and no guarantee is given that future performance or results will reflect the
information herein. By accepting this material, you consent to communicate with us in English, unless you inform us otherwise.

Israel: This document may not be reproduced or used for any other purpose, nor be furnished to any other person other than those to whom copies
have been sent. Nothing in this document should be considered investment advice or investment marketing as defined in the Regulation of Investment
Advice, Investment Marketing and Portfolio Management Law, 1995 (“the Investment Advice Law”). Neither Invesco Ltd. nor its subsidiaries are
licensed under the Investment Advice Law, nor does it carry the insurance as required of a licensee thereunder.

Australia: This document has been prepared only for those persons to whom Invesco has provided it. It should not be relied upon by anyone else.
Information contained in this document may not have been prepared or tailored for an Australian audience and does not constitute an offer of a financial
product in Australia. You may only reproduce, circulate and use this document (or any part of it) with the consent of Invesco.

The information in this document has been prepared without taking into account any investor’s investment objectives, financial situation or particular
needs. Before acting on the information the investor should consider its appropriateness having regard to their investment objectives, financial situation
and needs.

You should note that this information:

. may contain references to dollar amounts which are not Australian dollars;

. may contain financial information which is not prepared in accordance with Australian law or practices;
. may not address risks associated with investment in foreign currency denominated investments; and

. does not address Australian tax issues.

New Zealand: This document is issued only to wholesale investors (as defined in the Financial Markets Conduct Act) in New Zealand to whom
disclosure is not required under Part 3 of the Financial Markets Conduct Act. This document has been prepared only for those persons to whom it has
been provided by Invesco. It should not be relied upon by anyone else and must not be distributed to members of the public in New Zealand.
Information contained in this document may not have been prepared or tailored for a New Zealand audience. You may only reproduce, circulate and
use this document (or any part of it) with the consent of Invesco. This document does not constitute and should not be construed as an offer of,
invitation or proposal to make an offer for, recommendation to apply for, an opinion or guidance on Interests to members of the public in New Zealand.
Applications or any requests for information from persons who are members of the public in New Zealand will not be accepted.

Issued in:

- Hong Kong by Invesco Hong Kong Limited S B1% & AR/ 7, 45/F, Jardine House, 1 Connaught Place, Central, Hong Kong .

- Japan by Invesco Asset Management (Japan) Limited, Roppongi Hills Mori Tower 14F, 6-10-1 Roppongi, Minato-ku, Tokyo 106-6114; Registration

Number: The Director-General of Kanto Local Finance Bureau (Kin-sho) 306; Member of the Investment Trusts Association, Japan and the Japan

Investment Advisers Association.

- Australia and New Zealand by Invesco Australia Limited (ABN 48 001 693 232), Level 26, 333 Collins Street, Melbourne, Victoria, 3000, Australia

which holds an Australian Financial Services Licence number 239916.

- Singapore by Invesco Asset Management Singapore Ltd, 9 Raffles Place, #18-01 Republic Plaza, Singapore 048619.

- Taiwan by Invesco Taiwan Limited, 22F, No.1, Songzhi Road, Taipei 11047, Taiwan (0800-045-066). Invesco Taiwan Limited is operated and
managed independently.

- Canada by Invesco Canada Ltd. 16 York Street Suite 1200 Toronto, Ontario M5J OE6

- The US by Invesco Advisers, Inc., 1331 Spring Street NW Suite 2500, Atlanta, GA 30309

Austria, Belgium, Denmark, Dubai, Finland, France, Germany, Greece, Guernsey, Jersey, Ireland, Israel, ltaly, Isle of Man, Liechtenstein, Luxembourg,

The Netherlands, Norway, Portugal, Spain, Sweden, and Switzerland and the UK

Issued by Invesco Management S.A., President Building, 37A Avenue JF Kennedy, L-1855 Luxembourg, regulated by the Commission de Surveillance,

du Secteur Financier, Luxembourg; Invesco Asset Management, (Schweiz) AG, Talacker 34, 8001 Zurich, Switzerland; Invesco Asset Management

Limited, Perpetual Park, Perpetual Park Drive, Henley-on-Thames, Oxfordshire RG9 1HH, UK. Authorised and regulated by the Financial Conduct
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