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— TheAsiaregion faces significant exposure to physical climate risks and
accounts for 75% of global adaptation financing needs by 2030.

— Morethan 250 adaptation and resilience solutions are emerging across Asia,
prioritised based on regional needs and varying degrees of commercial
viability.

—  Capturing this opportunity will require coordinated capital with asset owner
investment approaches shaped by differences in mandates, risk exposures and
time horizons.

The Centre of Impact Investing Practices (ClIP) recently published a report with input
and collaboration from Invesco that examines Asia’s climate risks, financing gaps,

and adaptation and resilience solutions. This piece unpacks the findings of the report,
focussing on pathways to the deployment of climate adaptation and resilience (CA&R)
solutionsin the region, by identifying barriers, assessing commercial viability, and
mapping context-specific investment opportunities aligned with different investor roles.

1. Asiasits atthe center of the adaptation challenge

Asia’s regional concentration of climate risk is matched by the scale of its adaptation
needs. The region accounts for a significant share of global exposure to physical climate
hazards, and correspondingly, a large portion of global adaptation financing requirements.
Since 2000, 3.7 billion people in Asia have been affected by climate-related disasters -
more than triple that of the rest of the world.’

Theregion faces arange of overlapping risks, including:
» Heat:driven by alarge land mass, relatively faster warming (~0.24°C per decade vs.
~0.13°C globally), and urban heat island effects linked to rapid urbanisation?
» Flooding: particularly across highly exposed coastal megacities
» Infectious diseases: elevated transmission risks in dense urban populations

These risks are already translating into significant economic and social costs. By 2030, Asia
is expected to account for around 75% of the global CA&R financing gap, while regional
companies could face approximately US$336 billion in annual climate-related physical risk
costs.®

1. EM-DAT data, calculations by the Centre of Impact Investing Practices (CIIP)

2. World Meteorological Organization (2026): State of the Global Climate 2025

3. Dalberg analyses; Climate Policy Initiative (2025): Bridging the adaptation finance gap
in Asia; CIIP analyses; S&P Global Sustainable.

This marketing materialisintended only for Professional Clients in Dubai, Jersey, Guernsey, Isle of Man, Ireland, Continental Europe (as defined intheimportant
information at the end) and the UK; for Qualified Clients/Sophisticated Investors in Israel; for Sophisticated or Professional Investors in Australia; for Professional
Investorsin Hong Kong; for Institutional Investors and/or Accredited Investors in Singapore; for certain specific Qualified Institutions and/or Sophisticated Investors
onlyinTaiwan; for Qualified Institutional Investors and/or certain specific institutional investors in Thailand; for Qualified Institutional Investorsin Japan; for wholesale
investors (as defined inthe Financial Markets Conduct Act)in New Zealand, for Institutional Investorsin Chile and Peru; for Institutional or Professional Investorsin
Colombia; for Institutional Investors inthe USA. The document is restricted to Institutional Investors and Advisors in Canada. Itis notintended for and should not be
distributedto, or relied upon, by the public or retailinvestors.
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2. Anemerging opportunity landscape

Against this backdrop, the report identifies over 250 CA&R solutions tailored to Asia’s
specific climate risks and development needs. These are drawn from an initial pool of over
1,400 global solutions, then prioritised based on regional hazards, development context,
and the needs of vulnerable populations.

These solutions span a spectrum of commercial viability:
« 94foundational solutions with limited or no commercial returns, typically requiring
public or philanthropic capital.
» 93 emergingsolutions with clear use cases and demand, but not yet consistently
scalable or commercially viable.
» 65commercially viable solutions with established business models and scalable,
repeatable revenue streams.

This segmentation provides a more practical lens for investors. It highlights where different
forms of capital can play distinct roles—supporting innovation, scaling viable solutions,
and building enabling systems.

Figure1- CA&R solutions for Asiaby commercial readiness and sector
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Source: Climate Adaptation and Resilience in Asia (2026) by CIIP, in collaboration with Temasek, Invesco, and Impact SF, supported by Dalberg.
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3. Barriers to unlocking capital

Despite increasing interest, structural barriers continue to constrain investment.
In a survey of 165 Asian funders, the most cited challenge to investing was a limited
investment-ready pipeline, while the mostimportant enabler identified was the
development of stronger business models.

This is consistent with the opportunity landscape, where fewer than one-third of
solutions are currently commercially viable at scale. In addition, broader system-level
constraints remain. For example, prevailing reference frameworks for emerging markets
do not always fully capture relevant cost of capital considerations, as reflected in
assessments such as the United Nations Environment Programme (UNEP) Adaptation
Gap Reports. Other challenges experienced include capacity limitations, information
and dataissues, and an underdeveloped enabling environment.

Figure 2 - Key structural barriers toinvestmentin CA&R solutions

Pipeline and business model challenges Insufficient and misaligned financing
Adaptation solutions are highly context-specific, Limited participation of private markets, mismatch
often localised, and do not always generate clear @ between capital types and perceived risk-return

private returns or have clear exit timelines.

Capacity limitations

profiles, time horizon mismatch: short-termism in
pricing vs long-term climate risk.

Technical, human, and operational capacity gaps limiting ability to interpret data, recognise systemic and
cascading risks, and perform effective risk assessment, solution design, and capital allocation.

Information and data issues

Limited availability and accuracy of local climate information especially forward-looking scenarios, poor
visibility into systemic risks and costs, information asymmetry across actors.

Underdeveloped enabling environment

Policy/regulatory frameworks need constant update, incentives for adaptation investment can be made clearer,
climate resilience and public-good benefits not internalised.

Source: Climate Adaptation and Resilience in Asia (2026) by CIIP, in collaboration with Temasek, Invesco, and Impact SF, supported by Dalberg. As of

March 2026.
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4.Evolving funder interest across the spectrum of capital

Investor engagement with CA&R is evolving. Among surveyed funders, adaptation and
resilience now ranks as a leading theme in terms of both activity and interest, with the
potential for capital deployment across the spectrum.

Approaches vary widely across asset owners, shaped by differences in mandates, risk
exposures, time horizons, geography, and data availability. Across the climate investing
archetypes outlined in the Asia 2030 Asset Owners Playbook, the relevance of CA&R
differs accordingly.

For some investors, CA&R is primarily considered through a risk management lens—for
example, those invested in public markets may adopt an approach to reduce exposure

to climate-vulnerable issuers and strengthening resilience through engagement and
stewardship. For others, mostly those invested in private markets, adaptation-related
activities may be associated with incremental revenue generation or cost efficiencies, such
as agricultural investments that support higher yields alongside improved resilience, or
resilience measure in real estate that save cost on lower insurance premiums.

Geography also plays a defining role. As CA&R is inherently local, alignment between
geographic exposure, policy priorities, and investment objectives is animportant
determinant of investor engagement. For asset owners with large public market
allocations, CA&R may be more likely to be embedded within portfolios rather than
explicitly labelled.

Figure 3 - Navigating CA&R investment opportunities for clients with relevantinvestment objectives

Aeet Owner
Climate
Archetypes

Climate
Adaptation
Investing
Approaches

Financing solutions

Risk Integration & transition

Decarbonise
Portfolios

Whole-of-portfolio

1. Physical risk considerations considering financially
material climate risks starts with understanding what
the risks are and the linkages to businesses or assets
(e.g., supply chain disruptions, temporary production
shutdowns, potential asset damage, rising insurance
premiums, and heightened commodity-price volatility)

2. Invest in climate adaptation solutions Identify
solutions that have clear incremental revenue, cost
reduction or savings (e.g., labelled instruments such as
green bonds, adaptation bonds, resilience bonds, or
sovereign instruments)

3. Engagement and Stewardship Financially-material climate risks can then be fed as discussion items for

engagement with investee holdings (e.g., understanding an issuers exposure/vulnerability, governance risk
management and engagement, adaptation implementation/capital allocation)

Source: Invesco, forillustrative purposes only.
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5. Looking forward
Addressing the CA&R financing gap in Asia will require more than incremental capital
deployment. Three considerations stand out:

« Defining roles across the capital spectrum - The segmentation of solutions
provides clearer entry points for different types of investors, aligned with mandate,
risk appetite, and investment horizon.

« Improvingfinancial linkage - As physical climate risks become more financially
material, adaptation is increasingly relevant as part of both risk management and
portfolio resilience.

« Effective deployment of capital - As global CA&R needs continue to grow, the core
challenge is less about the availability of capital and more about how effectively
itis deployed. This includes improving data, strengthening coordination, and
developing clearer investment pathways aligned with on-the-ground needs.
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Investmentrisks
The value of investments and any income will fluctuate (this may partly be the result of exchange-rate
fluctuations) and investors may not get back the fullamountinvested.

Important information

Thisdocumentis for Professional Clients onlyin Dubai, Jersey, Guernsey, Isle of Man, Ireland,
Continental Europe (as defined below) and the UK; for Qualified Clients/Sophisticated Investorsin
Israel; for Institutional Investors only in the United States, for Sophisticated or Professional Investors
in Australia; in New Zealand for wholesale investors (as defined in the Financial Markets Conduct Act);
forInstitutional Investorsin Chile and Peru; for Institutional or Professional Investorsin Colombia;

for Professional Investors in Hong Kong; for Qualified Institutional Investorsin Japan; in Taiwan for
Qualified Institutions/Sophisticated Investors; in Singapore for Institutional/Accredited Investors;
for Qualified Institutional Investors and/or certain specific institutional investors in Thailand; for
Institutional Investors and Advisorsin Canada. Itis notintended for and should not be distributed to, or
relieduponby, the public or retail investors. Please do not redistribute this document.

For the distribution of this document, Continental Europe is defined as Austria, Belgium, Denmark,
Finland, France, Germany, Greece, Italy, Liechtenstein, Luxembourg, the Netherlands, Norway,
Portugal, Spain, Sweden and Switzerland. This is marketing material and not financial advice. It is not
intended as arecommendation to buy or sell any particular asset class, security or strategy. Regulatory
requirements that require impartiality of investment/ investment strategy recommendations are
therefore notapplicable nor are any prohibitions to trade before publication.

This overview contains general information only and does not take into accountindividual objectives,
taxation position or financial needs. Nor does this constitute arecommendation of the suitability of any
investment strategy or product for a particularinvestor. Investors should consult a financial professional
before making any investment decisions. It is not an offer to buy or sell or a solicitation of an offer to buy
orsellany security orinstrument or to participate in any trading strategy to any personin any jurisdiction
inwhich such an offer or solicitationis not authorized or to any person to whomit would be unlawful to
market such an offer or solicitation. It does not form part of any prospectus. While great care has been
takento ensure that the information contained hereinis accurate, no responsibility can be accepted for
any errors, mistakes or omissions or forany action takeninreliance thereon.

The opinions expressed are those of the individuals expressing them personally and may differ from the
opinions of other Invesco investment professionals. Opinions are based upon current market conditions,
and are subject to change without notice. As with allinvestments, there are associated inherentrisks.
Please obtain and review all financial material carefully before investing. Asset management services are
provided by Invescoinaccordance with appropriate local legislation and regulations.

This material may contain statements that are not purely historical in nature but are “forward-looking
statements.” These include, among other things, projections, forecasts, estimates of income, yield
orreturnor future performance targets. These forward-looking statements are based upon certain
assumptions, some of which are described herein. Actual events are difficult to predict and may
substantially differ from those assumed. All forward-looking statements included herein are based on
information available on the date hereof and Invesco assumes no duty to update any forward-looking
statement. Accordingly, there canbe no assurance that estimated returns or projections can be realized,
that forward-looking statements will materialize or that actual returns or results will not be materially lower
thanthose presented.

By accepting this document, you consent to communicate with us in English, unless youinformus
otherwise.

Allinformationis sourced from Invesco, unless otherwise stated.

Alldataas of June, 2026, unless otherwise stated. All datais USD, unless otherwise stated.
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Restrictions ondistribution

Australia

Thisdocument has been prepared only for those persons to whom Invesco has providedit. It should not
berelied upon by anyone else. Information contained in this document may not have been prepared or
tailored for an Australian audience and does not constitute an offer of a financial product in Australia. You
may only reproduce, circulate and use this document (or any part of it) with the consent of Invesco.

Theinformationinthis documenthas been prepared without taking into account any investor’s
investment objectives, financial situation or particular needs. Before acting on the information the
investor should consider its appropriateness having regard to their investment objectives, financial
situationand needs.

You should note that this information:

- may containreferences to dollar amounts which are not Australian dollars;

+ may containfinancialinformation which s not prepared inaccordance with Australian law or practices;

+ may notaddress risks associated with investment in foreign currency denominated investments;

- anddoesnotaddress Australiantaxissues.

+ Issuedin Australia by Invesco Australia Limited (ABN 48 001693 232), Level 26, 333 Collins Street,
Melbourne, Victoria, 3000, Australia which holds an Australian Financial Services Licence number
239916.

Canada

In Canada this document is restricted to Institutional Investors and Advisors, is for educational purposes
only, does not constitute investment, tax or legal advice and should not be relied onas such. Thisis not to
be construed as an offer to buy or sell any financial instruments and should not be relied upon as the sole
factorinaninvestment making decision. As with allinvestments there are associated inherent risks. Please
obtainand review all financial material carefully before investing. All material presented is compiled from
sources believed to be reliable and current, but accuracy cannot be guaranteed.

+ IssuedinCanadaby Invesco CanadaLtd., 130 King Street West, Suite 1900, Toronto, Ontario M5X 1E3
Canada.

Furtherinformationis available using the contactdetails shown:

+ Issuedin Austria, Belgium, Denmark, Finland, France, Germany, Greece, Italy, the Netherlands,
Spain, Sweden, Luxembourg, Norway and Portugal by Invesco Management S.A., President Building,
37A Avenue JF Kennedy, L-1855 Luxembourg, regulated by the Commission de Surveillance du Secteur
Financier, Luxembourg.

« Issuedin Switzerland and Liechtenstein by Invesco Asset Management (Schweiz) AG, Talacker 34,
8001 Zurich, Switzerland.

+ Issuedinthelsleof Man, Ireland, Jersey, Guernsey, Israel and the United Kingdom by Invesco Asset
Management Limited whichis authorised and regulated by the Financial Conduct Authority. Invesco
Asset Management Ltd, Perpetual Park, Perpetual Park Drive, Henley-on-Thames, RG9 1HH, UK.

+ Issuedin Dubaiby Invesco Asset Management Limited. Index Tower Level 6 -Unit 616, P.0. Box 506599,
AlMustagbal Street, DIFC, Dubai, United Arab Emirates. Regulated by the Dubai Financial Services
Authority.

Israel

This document may not be reproduced or used for any other purpose, nor be furnished to any other
person other than those to whom copies have been sent. Nothing in this document should be considered
investmentadvice or investment marketing as defined in the Regulation of Investment Advice, Investment
Marketing and Portfolio Management Law, 1995 (“the Investment Advice Law"”). Neither Invesco Ltd. Nor
its subsidiaries are licensed under the Investment Advice Law, nor does it carry the insurance as required
ofalicenseethereunder.

HongKong
- IssuedinHongKongby Invesco Hong Kong Limited = B1& & &2 A R/AT), 45/F, Jardine House,
1Connaught Place, Central, Hong Kong.

Japan

Issuedin Japanby Invesco Asset Management (Japan) Limited, Roppongi Hills Mori Tower 14F, 6-10-1
Roppongi, Minato-ku, Tokyo 106-6114; Registration Number: The Director-General of Kanto Local Finance
Bureau (Kin-sho) 306; Member of the Investment Trusts Association, Japan and the Japan Investment
Advisers Association.
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New Zealand

Thisdocument isissued only towholesale investors (as defined in the Financial Markets Conduct Act) in
New Zealand towhom disclosure is not required under Part 3 of the Financial Markets Conduct Act. This
document has been prepared only for those persons to whomit has been provided by Invesco. It should
not be relied upon by anyone else and must not be distributed to members of the publicin New Zealand.
Information contained in this document may not have been prepared or tailored for aNew Zealand
audience. You may only reproduce, circulate and use this document (or any part of it) with the consent of
Invesco.

This document does not constitute and should not be construed as an offer of, invitation or proposal to
make an offer for, recommendation to apply for, an opinion or guidance on Interests to members of the
publicinNew Zealand. Any requests for information from persons who are members of the publicin New
Zealand will not be accepted.

+ Issuedin New Zealand by Invesco Australia Limited (ABN 48 001693 232), Level 26, 333 Collins Street,
Melbourne, Victoria, 3000, Australia, which holds an Australian Financial Services Licence number
239916.

Singapore
+ Issuedin Singapore by Invesco Asset Management Singapore Ltd, 9 Raffles Place, #18-01Republic
Plaza, Singapore 048619.

Taiwan
+ Issuedin Taiwan by Invesco Taiwan Limited, 22F, No.1, Songzhi Road, Taipei 11047, Taiwan (0800-045-
066). Invesco Taiwan Limited is operated and managed independently.

United States
+ Issuedinthe United States by Invesco Advisers, Inc., 1331Spring Street, N.W., Suite 2500, Atlanta,
Georgia, 30309.
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