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Since its launch in July 2022, ETF Connect has become an important milestone in the 
continued development of the mutual market access framework between Hong Kong 
and mainland China. Building on the Stock Connect, ETF Connect broadens cross-border 
investment opportunities by allowing eligible investors in Hong Kong and overseas 
markets to trade selected mainland-listed ETFs, while mainland investors can access 
eligible Hong Kong-listed ETFs through their local brokers. As China’s capital markets 
continue to open, ETF Connect has broadened the channels through which investors can 
access ETFs across both markets. 

From Stock Connect to ETF Connect
The foundation of ETF Connect was laid by the Shanghai-Hong Kong Stock Connect 
launched in November 2014 and the Shenzhen-Hong Kong Stock Connect launched in 
December 2016. Over the past decade, Stock Connect has become an established cross-
border investment channel, supporting two-way capital flows between mainland China 
and Hong Kong. ETF Connect officially commenced trading on 4 July 2022, extending the 
mutual market access framework beyond individual stocks to exchange-traded funds. 

The inclusion of ETFs marked a significant enhancement to the Connect ecosystem, 
supporting growing investor demand for diversified investment solutions and 
strengthening Hong Kong’s role as an international ETF hub while promoting the 
internationalization of China’s ETF market. 

Key takeaways

	— ETF Connect has expanded two-way access between Hong Kong and mainland 
China, giving investors a more efficient route to eligible ETFs across both 
markets.

	— The program builds on the existing Stock Connect infrastructure, allowing 
investors to trade eligible ETFs through familiar brokers and market channels.

	— Growing product breadth, turnover and investor participation highlight ETF 
Connect’s rising role in supporting cross-border diversification and access to 
China’s long-term growth themes.
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How ETF Connect works
ETF Connect operates through the existing Stock Connect infrastructure. Investors 
do not need to open accounts in a different market; instead, they can trade eligible 
ETFs through their existing brokers and market intermediaries in their home market. 
For Northbound trading, Hong Kong and international investors can access eligible 
Shanghai and Shenzhen-listed ETFs via a Hong Kong Exchange (HKEX) trading account. 
For Southbound trading, mainland investors can access approved Hong Kong-listed ETFs 
using their existing stock trading accounts. 

The program follows several key principles that have underpinned the success of Stock 
Connect:
• Home market rules apply, meaning investors follow the regulations of the market where 

the ETF is listed.
• Trading and settlement occur through existing exchange and clearing infrastructure.
• Only eligible ETFs meeting predefined criteria can be included.
• The framework operates within a closed-loop system that supports orderly cross-

border capital flows. 

To maintain quality and liquidity, eligible ETFs must meet requirements relating to assets 
under management, listing history, index methodology and constituent composition. For 
example, Southbound-eligible Hong Kong ETFs must generally be physically replicated, 
SFC-regulated, Hong Kong dollar denominated and meet minimum assets under 
management (AUM) and index eligibility requirements (see Appendix for full eligibility 
criteria). For ETF Connect eligibility reviews, HKEX conducts a semi-annual review (twice 
a year) of eligible ETFs for both Northbound and Southbound trading. ETFs can be added 
or removed based on whether they continue to meet the eligibility criteria.

Why ETF Connect matters for investors

1. Enhanced mutual market access 
ETF Connect has significantly expanded cross-border investment opportunities for 
both international and mainland Chinese investors.

For international investors, ETF Connect provides a gateway to China’s onshore 
A-share market without the need for dedicated QFI (Qualified Foreign Investor) 
licences or separate mainland market infrastructure. Investors can access broad-
based indices, sector ETFs, thematic strategies and innovation-focused exposures 
through a familiar ETF structure. 

In addition, ETF Connect allows investors to participate in China’s long-term 
growth story. China’s large capital markets are supported by ongoing economic 
transformation, innovation and consumption growth. ETF Connect can provide 
investors with efficient access to many of the themes shaping China’s future, including 
advanced manufacturing, semiconductors, artificial intelligence, healthcare 
innovation, clean energy, digitalization and domestic consumption. 

For mainland investors, Southbound ETF Connect offers access to Hong Kong-listed 
products tracking Hong Kong, mainland China and global markets, further broadening 
investment opportunities and supporting portfolio diversification. Compared with 
traditional outbound investment channels such as the Qualified Domestic Institutional 
Investor (QDII) scheme, ETF Connect can offer a more direct and efficient investment 
route to gain international market exposure. QDII products may face quota constraints, 
subscription limits, or even trade at significant premiums to net asset value in the 
secondary market. By contrast, ETFs available through Southbound ETF Connect can 
be traded throughout the trading day with real-time price discovery, providing greater 
liquidity, transparency and execution efficiency.
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2.	Greater diversification opportunities
ETF Connect has significantly increased the range of investable products available 
through the Connect program. By the end of 2025, investors had access to 365 
eligible Northbound ETFs and 23 eligible Southbound ETFs, covering broad-market 
equity benchmarks, technology, semiconductors, healthcare, consumption, dividend
strategies, ESG themes, STAR (Shanghai Stock Exchange Science and Technology 
Innovation Board) Market innovation companies and other sectors.1

3.	Growing liquidity and market participation
Trading activity in ETF Connect has grown since launch. According to HKEX, 
Northbound ETF average daily turnover (ADT) reached RMB 3.4 billion in 2025, while 
Southbound ETF ADT climbed to HK $3.9 billion, representing year-on-year growth of 
72.1% and 61.7% respectively. At the end of 4Q 2025, Southbound turnover accounted 
for 23.0% of Hong Kong cash equities turnover, compared with 20.9% at the end of 4Q 
2024.2

The increasing trading activity reflects rising adoption by both international and 
mainland investors, improving liquidity and helping to enhance price discovery across 
participating ETFs. 

Figure 1: ETF Connect Northbound and Southbound average daily turnover 

Source: HKEX, February 2026.
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Looking ahead
ETF Connect represents a natural evolution of the broader Connect framework and is 
a key component of China’s continued capital market opening. By using existing Stock 
Connect infrastructure, the program strengthens connectivity between Hong Kong and 
mainland China and creates new opportunities for investors on both sides of the border. 
As product eligibility continues to expand and investor participation grows, we believe 
ETF Connect will play an increasingly important role in facilitating cross-border portfolio 
diversification and long-term access to China’s growth opportunities.
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Appendix

Eligibility Northbound Southbound

Eligible Investor Main board: All Hong Kong and overseas institutional and 
individual investors

STAR board: All Hong Kong and overseas Institutional 
Professional Investors (IPI)

All mainland institutional investors; Qualified individual 
investors (with minimum securities and cash asset value of 
RMB 500,000)

Eligible Participant All SEHK and HKSCC Participants All SSE Members and CSDC Participants

Eligible Securities ETF:
ETF meets all the following conditions:

1. Denominated in RMB and with an average AUM of no less
than RMB 500 million in the last 6 months;

2.	has been listed at least 6 months;
3.	The underlying index has been published for at least one

year;
4.	Among the underlying index constituent, the weighting 

of stocks listed on both SSE and SZSE shall not be less 
than 60%, and the weighting of Stocks that are eligible for
Stock Connect Northbound shall not be less than 60%;

5.	Other requirements the underlying index needs to meet.

ETF:
ETF meets all the following conditions:

1. Primarily supervised by SFC;
2.	Denominated in Hong Kong dollars and with an average 

AUM of not less than HK$550 million in the last 6 months;
3.	has been listed at least 6 months;
4.	The underlying index has been published for at least one

year;
5.	Among the underlying index constituent, the weighting

of stocks listed on the HKEX shall not be less than 60%, 
and the weighting of stocks that are eligible Stock 
Connect Southbound shall not be less than 60%;

6.	Other requirements the underlying index needs to meet;
7. are not synthetic ETFs, leveraged ETF and inverse ETF.

Source: SSE, HKEX.
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Important  information
This document is for Professional Clients only in Dubai, Jersey, Guernsey, Isle of Man, Ireland, 
Continental Europe (as defined below) and the UK; for Qualified Clients/Sophisticated Investors 
in Israel; for Institutional Investors only in the United States, for Sophisticated or Professional 
Investors in Australia; in New Zealand for wholesale investors (as defined in the Financial Markets 
Conduct Act); for Institutional Investors in Chile and Peru; for Institutional or Professional Investors 
in Colombia; for Professional Investors in Hong Kong; for Qualified Institutional Investors in Japan; in 
Taiwan for Qualified Institutions/Sophisticated Investors; in Singapore for Institutional/Accredited 
Investors; for Qualified Institutional Investors and/or certain specific institutional investors in 
Thailand; for certain specific sovereign wealth funds and/or Qualified Domestic Institutional 
Investors approved by local regulators only in the People’s Republic of China; for certain specific 
institutional investors in Malaysia upon request; for certain specific institutional investors in Brunei; 
for Qualified Professional Investors in Korea; for certain specific institutional investors in Indonesia; 
for qualified buyers in Philippines for informational purposes only; for Institutional Investors and 
Advisors in Canada. It is not intended for and should not be distributed to, or relied upon by, the 
public or retail investors. Please do not redistribute this document.

For the distribution of this document, Continental Europe is defined as Austria, Belgium, Denmark, 
Finland, France, Germany, Greece, Italy, Liechtenstein, Luxembourg, the Netherlands, Norway, 
Portugal, Spain, Sweden and Switzerland. This is marketing material and not financial advice. It is not 
intended as a recommendation to buy or sell any particular asset class, security or strategy. Regulatory 
requirements that require impartiality of investment/ investment strategy recommendations are 
therefore not applicable nor are any prohibitions to trade before publication. 

This overview contains general information only and does not take into account individual objectives, 
taxation position or financial needs. Nor does this constitute a recommendation of the suitability 
of any investment strategy or product for a particular investor. Investors should consult a financial 
professional before making any investment decisions. It is not an offer to buy or sell or a solicitation of 
an offer to buy or sell any security or instrument or to participate in any trading strategy to any person in 
any jurisdiction in which such an offer or solicitation is not authorized or to any person to whom it would 
be unlawful to market such an offer or solicitation. It does not form part of any prospectus. While great 
care has been taken to ensure that the information contained herein is accurate, no responsibility can 
be accepted for any errors, mistakes or omissions or for any action taken in reliance thereon. 

The opinions expressed are those of the individuals expressing them personally and may differ from 
the opinions of other Invesco investment professionals. Opinions are based upon current market 
conditions, and are subject to change without notice. As with all investments, there are associated 
inherent risks. Please obtain and review all financial material carefully before investing. Asset 
management services are provided by Invesco in accordance with appropriate local legislation and 
regulations. 
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Investment risks
Investment involves risks. The value of investments, and any income from them, will fluctuate. This may 
partly be the result of changes in exchange rates. Investors may not get back the full amount invested. 
Past performance is not indicative of future performance.

There are risks involved with investing in Exchange-Traded Funds (“ETFs”), including the possible loss 
of money. Index-based ETFs are not actively managed, and their returns may not match the returns of 
the underlying index. Actively managed ETFs do not necessarily seek to replicate the performance 
of a specific index. Both index-based and actively managed ETFs are subject to risks similar to those 
of stocks, including risks related to short selling and margin maintenance requirements. Ordinary 
brokerage commissions apply.

Equity risk is the risk that the value of equity securities, including common stocks, may decline due 
to changes in general economic and political conditions that affect the market as a whole, as well as 
factors directly related to a specific company or industry.

This material is for informational purposes only and is not intended as investment advice. Views 
expressed are based on market conditions at the time of writing and are subject to change.



This material may contain statements that are not purely historical in nature but are “forward-looking 
statements.” These include, among other things, projections, forecasts, estimates of income, yield 
or return or future performance targets. These forward-looking statements are based upon certain 
assumptions, some of which are described herein. Actual events are difficult to predict and may 
substantially differ from those assumed. All forward-looking statements included herein are based on 
information available on the date hereof and Invesco assumes no duty to update any forward-looking 
statement. Accordingly, there can be no assurance that estimated returns or projections can be 
realized, that forward-looking statements will materialize or that actual returns or results will not be 
materially lower than those presented. 

By accepting this document, you consent to communicate with us in English, unless you inform us 
otherwise. 

All information is sourced from Invesco, unless otherwise stated. 
All data as of July 2026, unless otherwise stated. All data is USD, unless otherwise stated.

Restrictions on distribution

Australia
This document has been prepared only for those persons to whom Invesco has provided it. It should not 
be relied upon by anyone else. Information contained in this document may not have been prepared or 
tailored for an Australian audience and does not constitute an offer of a financial product in Australia. You 
may only reproduce, circulate and use this document (or any part of it) with the consent of Invesco. 

The information in this document has been prepared without taking into account any investor’s 
investment objectives, financial situation or particular needs. Before acting on the information the 
investor should consider its appropriateness having regard to their investment objectives, financial 
situation and needs. 

You should note that this information:
•	 may contain references to dollar amounts which are not Australian dollars;
•	 may contain financial information which is not prepared in accordance with Australian law or practices;
•	 may not address risks associated with investment in foreign currency denominated investments;
•	 and does not address Australian tax issues.
•	 Issued in Australia by Invesco Australia Limited (ABN 48 001 693 232), Level 26, 333 Collins Street, 

Melbourne, Victoria, 3000, Australia which holds an Australian Financial Services Licence number
239916.

Canada
In Canada this document is restricted to Institutional Investors and Advisors, is for educational purposes 
only, does not constitute investment, tax or legal advice and should not be relied on as such. This is not 
to be construed as an offer to buy or sell any financial instruments and should not be relied upon as the 
sole factor in an investment making decision. As with all investments there are associated inherent 
risks. Please obtain and review all financial material carefully before investing. All material presented is 
compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed.

Further information is available using the contact details shown:
• Issued in Austria, Belgium, Denmark, Finland, France, Germany, Greece, Italy, the Netherlands, 

Spain, Sweden, Luxembourg, Norway and Portugal  by Invesco Management S.A., President 
Building, 37A Avenue JF Kennedy, L-1855 Luxembourg, regulated by the Commission de Surveillance 
du Secteur Financier, Luxembourg.

• Issued in Switzerland and Liechtenstein by Invesco Asset Management (Schweiz) AG, Talacker 34, 
8001 Zurich, Switzerland.

• Issued in the Isle of Man, Ireland, Jersey, Guernsey, Israel and the United Kingdom by Invesco Asset 
Management Limited which is authorised and regulated by the Financial Conduct Authority. Invesco 
Asset Management Ltd, Perpetual Park, Perpetual Park Drive, Henley-on-Thames, RG9 1HH, UK.

• Issued in Dubai by Invesco Asset Management Limited. Index Tower Level 6 -Unit 616, P.O. Box 
506599, Al Mustaqbal Street, DIFC, Dubai, United Arab Emirates. Regulated by the Dubai Financial 
Services Authority.
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• Issued in Canada by Invesco Canada Ltd., 130 King Street West, Suite 1900, Toronto, Ontario M5X 1E3 
Canada.



Israel
This document may not be reproduced or used for any other purpose, nor be furnished to any 
other person other than those to whom copies have been sent. Nothing in this document should be 
considered investment advice or investment marketing as defined in the Regulation of Investment 
Advice, Investment Marketing and Portfolio Management Law, 1995 (“the Investment Advice Law”). 
Neither Invesco Ltd. Nor its subsidiaries are licensed under the Investment Advice Law, nor does it carry 
the insurance as required of a licensee thereunder.

Hong Kong
• Issued in Hong Kong by Invesco Hong Kong Limited 景順投資管理有限公司, 45/F, Jardine House,

1 Connaught Place, Central, Hong Kong.

Japan
• Issued in Japan by Invesco Asset Management (Japan) Limited, Roppongi Hills Mori Tower 14F, 6-10-1 

Roppongi, Minato-ku, Tokyo 106-6114; Registration Number: The Director-General of Kanto Local 
Finance Bureau (Kin-sho) 306; Member of the Investment Trusts Association, Japan and the Japan 
Investment Advisers Association.

New Zealand
This document is issued only to wholesale investors (as defined in the Financial Markets Conduct Act) in 
New Zealand to whom disclosure is not required under Part 3 of the Financial Markets Conduct Act. This 
document has been prepared only for those persons to whom it has been provided by Invesco. It should 
not be relied upon by anyone else and must not be distributed to members of the public in New Zealand. 
Information contained in this document may not have been prepared or tailored for a New Zealand 
audience. You may only reproduce, circulate and use this document (or any part of it) with the consent 
of Invesco.

This document does not constitute and should not be construed as an offer of, invitation or proposal to 
make an offer for, recommendation to apply for, an opinion or guidance on Interests to members of the 
public in New Zealand. Any requests for information from persons who are members of the public in 
New Zealand will not be accepted.

• Issued in New Zealand by Invesco Australia Limited (ABN 48 001 693 232), Level 26, 333 Collins 
Street, Melbourne, Victoria, 3000, Australia, which holds an Australian Financial Services Licence 
number 239916.

Singapore
• Issued in Singapore by Invesco Asset Management Singapore Ltd, 9 Raffles Place, #18-01 Republic 

Plaza, Singapore 048619.

Taiwan
• Issued in Taiwan by Invesco Taiwan Limited, 22F, No.1, Songzhi Road, Taipei 11047, Taiwan (0800-

045-066). Invesco Taiwan Limited is operated and managed independently.

United States
• Issued in the United States by Invesco Advisers, Inc., 1331 Spring Street, N.W., Suite 2500, Atlanta, 

Georgia, 30309.
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