
Fast Entry for Mega-Capitalization Securities

Nasdaq-100 Index Methodology Updates

An evolving index for an evolving market

On May 1st, 2026, Nasdaq implemented updates to the Nasdaq-100 Index methodology that 

were intended to help “ensure the index remains transparent and investable for global market 

participants and continues to meet its stated objective of measuring the performance of 100 of 

the largest Nasdaq-listed non-financial companies”1.

Notable updates to Nasdaq-100 Index Methodology effective May 1st, 2026:

• “Fast Entry” rule for large listed securities trading on an eligible exchange

• Modified market capitalization weighting based on eligible listed shares and free float 

• Elimination of minimum 10% float requirement initially introduced in June 2024

Terms & definitions

Full market capitalization

Includes the value of both listed and 

unlisted shares

Modified market capitalization

Determined using the security’s price 

and the lesser of its reported total 

shares outstanding or three times the 

number of free-floating shares

Seasoning requirement

Securities are required to have been 

listed and available for trading on an 

eligible exchange for at least three full 

calendar months, excluding the month 

of initial listing, prior to their inclusion in 

the Index

Minimum float requirement

Securities were required to have at 

least 10% free float to be eligible for 

Index inclusion
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Fast Entry Eligibility

A new index rule was added that allows securities that rank within the top 40 of current 

Nasdaq-100 constituents by full market capitalization to be added to the index after 

fifteen days of trading on an eligible exchange, without requiring the removal of another 

security
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Fast Entry Timeline for Initial Public Offerings (“IPOs”)

A company is ranked and evaluated at the end of its seventh trading day on an eligible 

exchange. It must meet all index eligibility criteria except for the seasoning requirement. 

If it qualifies as a Fast Entry, it will be included after its 15th trading day2, with an 

announcement of its inclusion made after its 10th trading day
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Updated Weighting Methodology & Elimination of Minimum Float Requirement

Security weights, including Fast Entry companies, are based on modified market 

capitalization, not full market capitalization. Modified market capitalization is calculated as 

the lesser of a company’s full eligible listed market capitalization or three times the value of 

its free-floating shares. This eliminated the need for the minimum float requirement

Timeline for Fast Entry IPO2

Day 1

IPO security begins trading on 

eligible exchange

End of Day 7

Security evaluated for Index inclusion, 

based on whether its full market cap 

ranks within top 40 current constituents

End of Day 10

If security qualifies as a Fast Entry, its inclusion is 

announced after close on its tenth day of trading

End of Day 15

Security added to the Index after 

close, with weighting based on its 

modified market cap

Weighting of Low-Float Securities3

Consider a hypothetical company with a market cap of ~$1 trillion, 

but a small float of only ~6%, or ~$60 billion.

• The modified market cap used for weighting is the lesser of 

$1T or three times its float, 3 x $60B = $180B

• As of March 31, 2026, $180B would have been ~1% of the 

Nasdaq-100 Index

• If Nasdaq-100 Index tracking products had ~$600B in assets, 

they would have had to purchase ~1% x $600B = $6B of the 

stock, equal to ~10% of its available float
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Relevant Market Cap Values for Low-Float Index Inclusions4
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1Source: Nasdaq, as of 05/01/2026. Nasdaq-100 Index Methodology Changes: Frequently Asked Questions.pdf, pg. 1. Retrieved 05/15/2026.

2The timeline for inclusion may be altered if the security’s 15th trading day occurs in the same calendar month as a scheduled index reconstitution or rebalance (at market open on the first 

trading day following the third Friday in March, June, September, or December): 

If the security’s seventh trading days is on or before the rebalance or reconstitution reference date (the last trading day of February, May, August, or November), then it is added to the index as 

part of the reconstitution or rebalance; otherwise, the security will be added no sooner than five trading days after the reconstitution or rebalance effective date.

The annual December reconstitution and the December rebalance occur simultaneously.

3Source: Nasdaq, as of 05/01/2026. Nasdaq-100 Index Methodology Changes: Frequently Asked Questions.pdf, pg. 6. Retrieved 05/15/2026.

4Calculations performed assuming approximately $600 billion in Nasdaq-100 Index-tracking assets. Assets under management assumptions do not include assets in other products tracking 

Nadsaq-100 related indexes, such as those that use the Nasdaq-100 Index as a parent.

5Source: CBOE and Nasdaq, as of 05/01/2026.

Investment risks

This does not constitute a recommendation of any investment strategy or product for a particular investor. Investors should consult a financial professional before making any investment 

decisions. An investment cannot be made directly into an index. 

Additional Information

Nasdaq-100 Index Methodology

100 largest nonfinancial companies that 
trade on the Nasdaq stock market, ranked by 

total listed and unlisted market cap

Weighted by modified listed 
market cap, subject to 24% 

company cap and 48% collective 
cap on companies with 4.5% or 

greater weight

Rebalanced quarterly 
(March, June, 

September, December); 
reconstituted annually 

(December)

Nasdaq-100 

Index

December 1998: The weighting approach was changed from 

standard capitalization weighted to modified capitalization 

weighted, introducing individual security caps

April 2012: The seasoning requirement for Index eligibility was 

reduced from two years of listing on a recognized market to at 

least three full months (excluding the initial month of listing) on 

Nasdaq, NYSE, or NYSE Amex

May 2026: A Fast Entry rule was added that could waive the 

three-month seasoning requirement for securities that would 

rank within the top 40 of current NDX constituents by full market 

capitalization after their seventh day of trading on an eligible 

exchange. The weighting methodology was also updated to use 

price times the lesser of a company’s reported shares 

outstanding or three times its free-floating shares

Selected Notable Index Updates5
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https://indexes.nasdaqomx.com/docs/2026_May_NDX_Changes_FAQ.pdf
https://indexes.nasdaqomx.com/docs/2026_May_NDX_Changes_FAQ.pdf
https://indexes.nasdaqomx.com/docs/2026_May_NDX_Changes_FAQ.pdf
https://www.pwc.com/us/en/tax-services/publications/insights/assets/pwc-optionality-restored-to-tax-treatment-of-us-research-activities.pdf
https://indexes.nasdaqomx.com/docs/2026_May_NDX_Changes_FAQ.pdf
https://indexes.nasdaqomx.com/docs/2026_May_NDX_Changes_FAQ.pdf
https://indexes.nasdaqomx.com/docs/2026_May_NDX_Changes_FAQ.pdf
https://www.pwc.com/us/en/tax-services/publications/insights/assets/pwc-optionality-restored-to-tax-treatment-of-us-research-activities.pdf


Important information

This document is intended only for Professional Investors in Hong Kong, for Institutional Investors and/or Accredited Investors in Singapore, for certain 

specific sovereign wealth funds and/or Qualified Domestic Institutional Investors approved by local regulators only in the People’s Republic of China, for 

certain specific Qualified Institutions and/or Sophisticated Investors only in Taiwan, for Qualified Professional Investors in Korea, for certain specific 

institutional investors in Brunei, for Qualified Institutional Investors and/or certain specific institutional investors in Thailand, for certain specific institutional 

investors in Malaysia upon request , for certain specific institutional  investors in Indonesia and for qualified buyers in Philippines for informational purposes 

only.  This document is not an offering of a financial product and should not be distributed to retail clients who are resident in jurisdiction where its distribution 

is not authorized or is unlawful. Circulation, disclosure, or dissemination of all or any part of this document to any unauthorized person is prohibited. 

This document may contain statements that are not purely historical in nature but are "forward-looking statements," which are based on certain assumptions 

of future events. Forward-looking statements are based on information available on the date hereof, and Invesco does not assume any duty to update any 

forward-looking statement. Actual events may differ from those assumed. There can be no assurance that forward-looking statements, including any 

projected returns, will materialize or that actual market conditions and/or performance results will not be materially different or worse than those presented. 

All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed.  Investment involves risk.  Please 

review all financial material carefully before investing. The opinions expressed are based on current market conditions and are subject to change without 

notice. These opinions may differ from those of other Invesco investment professionals. 

The distribution and offering of this document in certain jurisdictions may be restricted by law. Persons into whose possession this marketing material may 

come are required to inform themselves about and to comply with any relevant restrictions. This does not constitute an offer or solicitation by anyone in any 

jurisdiction in which such an offer is not authorised or to any person to whom it is unlawful to make such an offer or solicitation.

This document is issued in the following countries:

• in Hong Kong by Invesco Hong Kong Limited  景順投資管理有限公司, 45/F, Jardine House, 1 Connaught Place, Central, Hong Kong. 

• in Singapore by Invesco Asset Management Singapore Ltd., 9 Raffles Place, #18-01 Republic Plaza, Singapore 048619.

• in Taiwan by Invesco Taiwan Limited, 22F, No.1, Songzhi Road, Taipei 11047, Taiwan (0800-045-066). Invesco Taiwan Limited is operated and 

managed independently.

3

20260521-5507687-AP


	Slide 1: Fast Entry for Mega-Capitalization Securities
	Slide 2
	Slide 3

