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Rapid Response

UK’s Keir Starmer resigns:
Burnham'’s fast-track to No.10

Key takeaways:
1 Sir Keir Starmer has resigned as Labour leader, setting the stage for the 7th UK prime
minister since the Brexit referendum almost exactly a decade ago.'

2 Wes Streeting announced he will back Andy Burnham to succeed Starmer.

3 UK gilts yields have fallen, the UK pound is higher, large cap UK equities are slightly
higher indicating markets may see this as a reduction in political uncertainty.

Starmer resignation clears path for Burnham premiership

During the UK morning of 22 June, Sir Keir Starmer announced his resignation as leader of
the Labour Party with immediate effect, triggering either a leadership contest or a
‘coronation’ for his successor. He will continue as prime minister (PM) until his successor is
confirmed.?

After consulting Cabinet colleagues over the weekend, Starmer concluded that he no longer
has sufficient support to remain prime minister following Andy Burnham'’s significant victory
in last week’s Makerfield by-election.

To allow for a contest, nominations will open on 9 July and close on 16 July, with any ballot
to be completed by the start of September.?

Streeting stands aside for Burnham coronation

Following Starmer’s statement, former Health Secretary Wes Streeting — who had previously
insisted he would stand in any leadership contest — announced he would back Andy
Burnham.

Given that Streeting was regarded as the only credible alternative candidate potentially
capable of standing against Burnham, a formal contest now looks highly unlikely.
Consequently, Andy Burnham is expected to be appointed Prime Minister on 17 July.

Streeting’s timing, and his reference to recent conversations with Burnham, suggest he may
have secured a senior role in a future Burnham Cabinet — potentially Chancellor — in return
for his support.

This marketing communication is for Professional Clients, Qualified Clients/Sophisticated Investors (as
defined in the important information at the end); for Sophisticated or Professional Investors in Australia;
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in Thailand; for certain specific sovereign wealth funds and/ or Qualified Domestic Institutional Investors
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3. Source: Bloomberg L.P., UK real
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4. Source: Andy Burnham,
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2025.

What would a Burnham premiership mean for policy and markets?

Burnham and his new Chancellor will inherit a challenging fiscal backdrop. A combination of
low growth and rising public spending pressures (not least from welfare and defence)
suggests that a third tax-raising Labour budget in the Autumn is highly likely.3

As Manchester Mayor, Burnham’s statements on national policy have pointed to both an
expansionary fiscal approach (e.g. taking public control of utilities) and an instinct to
‘rebalance’ taxation in favour of income from employment over assets.*

However, in recent weeks, Burnham and his team have been at pains to emphasise his
broad commitment to Rachel Reeves’ fiscal rules to try and reassure investors and markets.
Nonetheless, we expect a Burnham-led government to prioritise regional devolution and
infrastructure investment while increasing capital spending relative to current plans.

We think a first Burnham budget would therefore likely combine three elements: broadly
continuity with the existing fiscal framework (with possible adjustments to the debt rule
horizon); higher borrowing to finance higher capital investment; and higher taxes to fund
pressures on day-to-day spending.

On tax, we expect Burnham to maintain Labour’s manifesto pledge not to raise the main
rates of income tax, VAT or National Insurance. Revenue-raising measures are therefore
more likely to target business and wealth-related taxes.

How have markets reacted?

Keir Starmer’s formal resignation does not change any of our core views on UK markets. We
interpret theirimmediate reaction as a signal of reduced, not greater political uncertainty.

10-year UK gilt yields rose 8 basis points on Friday following the news that Andy Burnham
had won in Makerfield, indicating that the bond market does not view the result as a signal of
political uncertainty or fiscal worries. UK gilt yields peaked in mid-May (see chart below).

On the news that Starmer is formally resigning UK gilts have fallen. However, it appears that
the news that Wes Streeting will back (rather than contest) Andy Burnham was what caused
yields to fall. That lends support to our view that Andy Burnham is the most likely next prime
minister, which should help reduce an element of political uncertainty.

The UK pound dipped modestly as Starmer was delivering his resignation speech but has
strengthened a little against the USD.

UK gilt yields have fallen from a high in May UK gilt yields have fallen since Keir Starmer announced his
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& Invesco As we write at 12.30 BST on Monday, 22 June, the FTSE 100 is outperforming other
European markets, up around 0.4% compared to Friday’s close. The FTSE 250 index is very

slightly lower.5

We read this as a signal that equity markets too do not appear fazed by this news. Smaller
and mid-cap companies have more domestically focused revenue streams and are more
sensitive to UK gilt yields, in our view.® If we are correct in thinking UK gilt yields fall we
interpret that as positive for UK utilities, banks, and homebuilders, for example.

5. Source: Bloomberg L.P., as of
22 June 2026.

UK pound has strengthened slightly since Keir Starmer announced his resignation
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Investment risks
The value of investments and any income will fluctuate (this may partly be the result of exchange rate fluctuations) and investors may not get back the
full amount invested. Past performance is not a guide to future returns.
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Advisors and Institutional Investors in Canada; for one-on-one Institutional Investor use in Mexico; for Qualified Institutional Investors in Japan; for
Professional Investors in Hong Kong, for Institutional Investors and/or Accredited Investors in Singapore; for certain specific institutional investors in
Indonesia; for certain specific Qualified Institutions and/or Sophisticated Investors only in Taiwan; for Qualified Institutional Investors and/or certain
specific institutional investors in Thailand; for certain specific sovereign wealth funds and/ or Qualified Domestic Institutional Investors approved by local
regulators only in the People’s Republic of China, for Qualified Professional Investors in Korea, for certain specific institutional investors in Brunei, for
certain specific Institutional Investors in Malaysia upon request, and for qualified buyers in the Philippines. It is not intended for and should not be
distributed to or relied upon by the public or retail investors.

For the distribution of this communication, Continental Europe is defined as Austria, Belgium, Denmark, Finland, France, Germany, Greece, ltaly,
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investor. Investors should consult a financial professional before making any investment decisions. This report contains general information only and
does not take into account individual objectives, taxation position or financial needs. Nor does this constitute a recommendation of the suitability of any
investment strategy or product for a particular investor. It is not an offer to buy or sell or a solicitation of an offer to buy or sell any security or instrument
or to participate in any trading strategy to any person in any jurisdiction in which such an offer or solicitation is not authorized or to any person to whom it
would be unlawful to market such an offer or solicitation. It does not form part of any prospectus. While great care has been taken to ensure that the
information contained herein is accurate, no responsibility can be accepted for any errors, mistakes or omissions or for any action taken in reliance
thereon. This is marketing material and not financial advice. It is not intended as a recommendation to buy or sell any particular asset class, security or
strategy. Regulatory requirements that require impartiality of investment/investment strategy recommendations are therefore not applicable nor are any
prohibitions to trade before publication. Views and opinions are based on current market conditions and are subject to change.

The opinions expressed are those of the individuals expressing them personally and may differ from the opinions of other Invesco investment
professionals. Opinions are based upon current market conditions, and are subject to change without notice. As with all investments, there are
associated inherent risks. Please obtain and review all financial material carefully before investing. Asset management services are provided by
Invesco in accordance with appropriate local legislation and regulations. This material may contain statements that are not purely historical in nature
but are “forward-looking statements.” These include, among other things, projections, forecasts, estimates of income, yield or return or future
performance targets. These forward-looking statements are based upon certain assumptions, some of which are described herein. Actual events are
difficult to predict and may substantially differ from those assumed. All forward-looking statements included herein are based on information available
on the date hereof and Invesco assumes no duty to update any forward-looking statement. Accordingly, there can be no assurance that estimated
returns or projections can be realized, that forward-looking statements will materialize or that actual returns or results will not be materially lower than
those presented. By accepting this document, you consent to communicate with us in English, unless you inform us otherwise.

All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed. This is not to be construed as
an offer to buy or sell any financial instruments and should not be relied upon as the sole factor in an investment making decision. As with all
investments, there are associated inherent risks. Please obtain and review all financial material carefully before investing.

All data as at 22 June 2026 unless otherwise stated. All data is USD, unless otherwise stated.

Restrictions on distribution

Australia

This document has been prepared only for those persons to whom Invesco has provided it. It should not be relied upon by anyone else. Information
contained in this document may not have been prepared or tailored for an Australian audience and does not constitute an offer of a financial product in
Australia. You may only reproduce, circulate and use this document (or any part of it) with the consent of Invesco.
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