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Key takeaways

— Asian asset owners are converging around a 5/50/10 framework—targeting
competitive returns, ~50% emissions reduction by 2030, and 5-10% allocation
to climate aligned investments.

— Four strategic archetypes—risk integration, portfolio decarbonization,
financing solutions, and whole of portfolio approaches—guide how asset
owners embed climate into investment decisions.

— Leading asset owners have demonstrated that climate aligned strategies could
enhance long term returns through climate indices, strategic asset allocation,
and effective stewardship.

The following is a summary of AIGCC-Invesco’s collaborative report on Asia 2030
Playbook: How Asian Asset Owners Can Deliver Targets and Capture Climate
Opportunities.

1. The 2030 5/50/10 Opportunity

Asian asset owners setting 2030 climate commitments are increasingly considering

two parallel strategic objectives. The first is meeting portfolio-level emissions-reduction
targets—typically around 50% by 2030 relative to a 2019-2021 baseline—across listed
equity, fixed income and, in some cases, real assets. The second is allocating 5 to10% of
assets under management (AUM) toward climate or sustainability-aligned investments to

capture opportunities and support real-economy transition outcomes.

To illustrate the scale of this opportunity, the Playbook examines a sample of global,
APAC and EMEA asset owners (AOs)—including high-performing sovereign funds,
pension funds, and major insurers—assessing the extent to which they have set
emissions-reduction and climate-allocation targets. The analysis identified the number
of asset owners that have portfolio emissions reduction targets as well as AUM allocation
targets.

This analysis highlights a growing convergence toward what the Playbook terms the
5/50/10 framing:

» 5%+ long-term annualized returns
« ~50% portfolio-emissions reduction by 2030
+ 5-10% allocation to climate or sustainability investments
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Figure 1- The 50/10 opportunity
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1. Portfolio emissions reduction

AO % portfolio emissions reduction target by 2030

(AOs with targets in sample - SF/PF N = 22 out of 38 in sample; Insurers N =12 out of 20 in

sample)
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2. AUM allocation to climate & sustainable investments

AO % AUM allocated for climate/sustainability investments by 2030

(AOs with targets in sample - SF/PF N =18 out of 38 in sample; Insurers N =15 out of 20 in
sample)
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Source: Invesco Analysis, April 2025. Note: SF (Sovereign Funds)/PF (Pension Funds) sample is based on top performing SF/PF by annualized 10Y
returns (Top 10 global, Top 10 APAC, Top 10 EMEA). Insurers sample based on top 20 largest insurers in APAC/EMEA.

Delivering these targets requires asset owners to determine which investment

approaches, tools and organizational capabilities best align with their mandates and
market environments.

The Playbook identifies seven investment approaches that asset owners globally
are using to integrate climate considerations across asset classes. While not

exhaustive, they serve as a practical toolkit for asset owners at different stages of their
climate-investing journey.
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2. Seven approaches and four strategic archetypes

Figure 2 - AOs have undertaken various approaches to climate investing
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From these seven approaches, four common strategic archetypes emerge:

Figure 3 - Four most common strategies based on approaches
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Source: Invesco Analysis. For illustrative purposes only. Sources: 1. GPIF, Sustainability Investment Policy, Mar 2025; 2. GPIF, ESG Report, Sep
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2024/25.



4> Invesco Asia 2030 Playbook: How Asian asset
owners could deliver targets and
capture climate opportunities

March 2026

a. Risk integration: For universal owners and those focused on financially material
risks, the priority is embedding climate and sustainability risk assessment into
public equities and fixed income. Proprietary frameworks are used to link climate
risks to financial outcomes, supported by systematic stewardship and portfolio
adjustments where warranted.

b. Portfolio decarbonization: Asset owners with explicit portfolio-emissions targets
integrate decarbonization objectives into investment decision-making across
listed and private markets. This includes transition-assessment frameworks,
forward-looking indicators (e.g., capex alignment), and the increasing use of
climate-aligned indices and ETFs to rebalance exposures while managing tracking
error and performance considerations.

c. Financing solutions and transition: Asset owners seeking to scale investments
in climate solutions and transition opportunities often do so through private
markets—venture, private equity, infrastructure, real assets, and private credit.
This approach requires robust taxonomies, market maps, and the ability to assess
technology readiness, enabling capital allocation toward green and transition
assets. Partnerships and blended-finance mechanisms also play an expanding
role.

d. Whole-of-portfolio approach: Asset owners with longer time horizons and fewer
investment constraints may adopt an enterprise-wide approach, treating climate
as a structural, cross-portfolio factor. This often combines a core model—
embedding climate into all asset-class teams—with satellite allocations dedicated
to high-conviction climate or sustainability themes.

3. Implications on investment returns

Across the sample of top-performing global and APAC asset owners, many achieved
strong 10-year annualized returns while simultaneously reducing portfolio emissions—
on average by 30-40%.

Figure 4 - Top performing AOs achieved significant reductions as of FY24

Top 10 globally Top 5in APAC:
~6 out of 10 have achieved ave ~56% reductions ~4 out of 5 have achieved ave ~51% reductions
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(equities + fixed income; FY2024 vs 2019/2020 baseline) (FY15-FY24; %)
90% 14.0%
80%

74% 12.0%
70% 67%

10.0%
60%

50% 8.0%

40% 6.0%

30%
4.0%

NA NA NA NA
20% Not reported Not reported Not reported Not reported

2.0%
10%

0% 0.0%

EMEA PF APAC PF EMEA SF NA PF EMEA SF EMEA PF EMEA PF NA PF APAC SF APAC PF APAC PF APAC PF

Source: Invesco Analysis. For illustrative purposes only. Global SWF, GSR 2025 Report. Note: PF = Pension Fund, SF = Sovereign Fund.
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Several drivers of this performance stand out:

a. Climate index approaches: Using climate aligned or transition aware benchmarks
allows asset owners to systematically reweight portfolios toward transition leaders
and reduce exposure to laggards, while maintaining broad market exposure and
mitigating alpha loss risk.

b. Asset allocation: Most asset owners have a developed market bias, which has
simultaneously been a key driver of returns over the past 10-year timeframe.
Additionally, some asset owners have increased allocation to green bonds within
their fixed income portfolios.

c. Stewardship and engagement: Leading asset owners apply structured,
prioritized engagement—focusing on high emitting issuers and using escalation
frameworks—helping drive improvements in governance, target setting and
transition progress.

Figure 5 - Driver of returns: Various drivers of portfolio returns from beta and alpha
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Source: Invesco Analysis. For illustrative purposes only. Sources: 1. NBIM, Responsible investment Government Pension Fund Global 2024, 2025;
2. GPIF, Evaluation Project on effects of engagement, May 2024; 3. SVB, Climate Tech Report 2025, Apr 2025; 4. New Private Markets, Case for
concentrating portfolio allocation to energy transition infrastructure, Jan 2025.
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Understanding the return drivers from sustainable investing is critical. Two key drivers
stand out from an assessment of asset owners’ strategies. First, some asset owners have
quantified the enhancement of portfolio value from better management of sustainability
risks, referred to as “beta play”. This includes demonstrating how risk-based
divestments contribute to enhanced portfolio returns, as well as research stewardship’s
positive impact on price-to-book ratio and market capitalization.

The second key big driver relates to asset owners with dedicated climate allocation
investment targets. For example, in venture assets, climate-themed venture investments
in private markets have outperformed broader generalist strategies. Additionally,

these private market assets often provide portfolio diversification benefits, such as

the notably lower correlation between energy transition infrastructure with other asset
classes.

Understanding how sustainability drivers impact financial performance and investment
returns will continue to be a focus area for asset owners in the future.

Looking ahead

The leadup to 2030 represents a pivotal window for asset owners to progress toward
the 5/50/10 framing: achieving competitive returns, decarbonizing portfolios and
scaling climate-aligned investment. Amidst this backdrop, asset owners can consider
various underlying investment tools and approaches as they formulate a strategy
relevant to their investment mandates and objectives. Many of the leaders in achieving
competitive investment returns have been able to complement their strategies with
sustainability considerations.

To position for 2030 and beyond, four capabilities stand out:

« Financial linkage: Developing frameworks to demonstrate linkages of
sustainability risks and opportunities with financial implications on investment
portfolios

« Climate-index adoption: Index approaches selecting most financially material
metrics, those with emerging market considerations as well as those considering
innovations in fixed income indexes

« Stewardship: Leading practices in portfolio analysis, prioritization and
assessment

« Financing: Best practices in market mapping and the role of blended finance and
partnerships
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Investment risks
The value of investments and any income will fluctuate (this may partly be the result of
exchange-rate fluctuations) and investors may not get back the full amount invested.

Important information

This document is for Professional Clients only in Dubai, Jersey, Guernsey, the Isle of Man, Continental
Europe (as defined below) and the UK; for Institutional Investors only in the United States; for
Professional/Qualified/Sophisticated Investors in Bahrain, Kuwait, Oman, Qatar, Saudi Arabia

and the United Arab Emirates; for AFPs and Qualified Investors in Chile; for Qualified Clients/
Sophisticated Investors in Israel; for Sophisticated or Professional Investors in Australia; in New
Zealand for wholesale investors (as defined in the Financial Markets Conduct Act); for Professional
Investors in Hong Kong; for Qualified Institutional Investors in Japan; in Taiwan for Qualified
Institutions/Sophisticated Investors; in Singapore for Institutional/Accredited Investors; for
Qualified Institutional Investors and/or certain specific institutional investors in Thailand; for certain
specific sovereign wealth funds and/or Qualified Domestic Institutional Investors approved by

local regulators only in the People’s Republic of China; for certain specific institutional investors in
Malaysia upon request; for certain specific institutional investors in Brunei; for Qualified Professional
Investors in Korea; for certain specific institutional investors in Indonesia; for qualified buyers in
Philippines for informational purposes only; in Canada, this document is restricted to i) accredited
investors and i) permitted clients as defined under National Instrument 45-106 and 31-103
respectively. Itis not intended for and should not be distributed to or relied upon by the public or
retail investors. Please do not redistribute this document.

Forward-looking statements are not a guarantee of future results. They involve risks, uncertainties, and
assumptions. There can be no assurance that actual results will not differ materially from expectations.

This is marketing material and not financial advice. It is not intended as a recommendation to buy or

sell any particular asset class, security, or strategy. Regulatory requirements that require impartiality of
investment/investment strategy recommendations are therefore not applicable nor are any prohibitions
to trade before publication.

By accepting this document, you consent to communicate with us in English, unless you inform us
otherwise. Data as at March 2026, unless otherwise stated.

For the distribution of this document, Continental Europe is defined as Austria, Belgium, Denmark,
Finland, France, Germany, Greece, Italy, Ireland, Luxembourg, Netherlands, Norway, Portugal, Spain,
Sweden, and Switzerland.

All articles in this publication are written, unless otherwise stated, by Invesco professionals. Views
and opinions are based on current market conditions and are subject to change. This publication does
not form part of any prospectus. This publication contains general information only and does not take
into account individual objectives, taxation position or financial needs. Nor does this constitute a
recommendation of the suitability of any investment strategy for a particular investor.
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This publication is not an invitation to subscribe for shares in a fund nor is it to be construed as an offer
to buy or sell any financial instruments. As with all investments, there are associated inherent risks. This
publication is by way of information only. This document has been prepared only for those persons to
whom Invesco has provided it. It should not be relied upon by anyone else and you may only reproduce,
circulate and use this document (or any part of it) with the consent of Invesco. Asset management
services are provided by Invesco in accordance with appropriate local legislation and regulations.

This publication is issued:

in Hong Kong by Invesco Hong Kong Limited R IIE1& & E1BAFRAF], 45/F, Jardine House,
1Connaught Place, Central, Hong Kong.

- in Singapore by Invesco Asset Management Singapore Ltd, 9 Raffles Place, #18-01Republic Plaza,
Singapore 048619.

- in Taiwan by Invesco Taiwan Limited, 22F, No.1, Songzhi Road, Taipei 11047, Taiwan (0800-045-066).
Invesco Taiwan Limited is operated and managed independently.

- inJapan by Invesco Asset Management (Japan) Limited, Roppongi Hills Mori Tower 14F, 6-10-1
Roppongi, Minato-ku, Tokyo 106-6114; Registration Number: The Director- General of Kanto Local
Finance Bureau (Kin-sho) 306; Member of the Investment Trusts Association, Japan and the Japan
Investment Advisers Association.

- in Australia by Invesco Australia Limited (ABN 48 001693 232), Level 26, 333 Collins Street,
Melbourne, Victoria, 3000, Australia which holds an Australian Financial Services Licence number
239916.

This document has been prepared only for those persons to whom Invesco has provided it. It should not
be relied upon by anyone else. Information contained in this document may not have been prepared or
tailored for an Australian audience and does not constitute an offer of a financial product in Australia.
You may only reproduce, circulate, and use this document (or any part of it) with the consent of Invesco.

The information in this document has been prepared without taking into account any investor’s
investment objectives, financial situation or particular needs. Before acting on the information the
investor should consider its appropriateness having regard to their investment objectives, financial
situation, and needs.

You should note that this information:

- may contain references to dollar amounts which are not Australian dollars;

- may contain financial information which is not prepared in accordance with Australian law or
practices;

- may not address risks associated with investment in foreign currency denominated investments; and

- does not address Australian tax issues.

- inNew Zealand by Invesco Australia Limited (ABN 48 001693 232), Level 26, 333 Collins Street,
Melbourne, Victoria, 3000, Australia which holds an Australian Financial Services Licence number
239916.

This document is issued only to wholesale investors (as defined in the Financial Markets Conduct Act)
in New Zealand to whom disclosure is not required under Part 3 of the Financial Markets Conduct Act.
This document has been prepared only for those persons to whom it has been provided by Invesco.

It should not be relied upon by anyone else and must not be distributed to members of the public

in New Zealand. Information contained in this document may not have been prepared or tailored for
aNew Zealand audience. You may only reproduce, circulate and use this document (or any part of it)
with the consent of Invesco. This document does not constitute and should not be construed as an
offer of, invitation or proposal to make an offer for, recommendation to apply for, an opinion or
guidance on Interests to members of the public in New Zealand. Applications or any requests for
information from persons who are members of the public in New Zealand will not be accepted.
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- inthe United States by Invesco Advisers, Inc., 1331 Spring Street NW, Suite 2500, Atlanta, Georgia
30309, USA.

- in Canada by Invesco Canada Ltd., 16 York Street, Suite 1200, Toronto, Ontario M5J OE6.

- in Austria and Germany by Invesco Management S.A., President Building, 37A Avenue JF Kennedly,
-1855 Luxembourg, regulated by the Commission de Surveillance du Secteur Financier, Luxembourg.

- in Belgium, Denmark, Finland, France, Greece, Italy, Ireland, Luxembourg, Netherlands, Norway,
Portugal, Spain and Sweden by Invesco Management S.A., President Building, 37A Avenue
JF Kennedy, L-1855 Luxembourg, regulated by the Commission de Surveillance du Secteur Financier,
Luxembourg.

- in Dubai, Bahrain, Kuwait, Oman, Qatar, Saudi Arabia and the United Arab Emirates by Invesco
Asset Management Limited, Index Tower Level 6 - Unit 616, P.O. Box 506599, Al Mustagbal Street,
DIFC, Dubai, United Arab Emirates. Regulated by the Dubai Financial Services Authority.

in the Isle of Man, Jersey, Guernsey and the UK by Invesco Asset Management Limited, Perpetual
Park, Perpetual Park Drive, Henley-on-Thames, Oxfordshire, RG9 1HH, United Kingdom. Authorised and
regulated by the Financial Conduct Authority.

- in Switzerland by Invesco Asset Management (Schweiz) AG, Talacker 34, 8001 Zurich, Switzerland.

- inlsrael by Invesco Asset Management Limited, Perpetual Park, Perpetual Park Drive, Henley-on-
Thames, Oxfordshire RG9 1HH, UK. Authorised and regulated by the Financial Conduct Authority.
This document may not be reproduced or used for any other purpose, nor be furnished to any other
person other than those to whom copies have been sent. Nothing in this document should be
considered investment advice or investment marketing as defined in the Regulation of Investment
Advice, Investment Marketing and Portfolio Management Law, 1995 (“the Investment Advice
Law”). Investors are encouraged to seek competent investment advice from a locally licensed
investment advisor prior to making any investment. Neither Invesco Ltd. nor its subsidiaries are
licensed under the Investment Advice Law, nor does it carry the insurance as required of a licensee
thereunder.
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