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Key takeaways

— Ouroutlook for Asia equities in 2027 centers on three themes: broader artificial
intelligence (Al) adoption, expanding manufacturing capabilities and supportive
domestic demand.

— We believe Asia equity opportunities extend beyond Al infrastructure to
software, automation and regional manufacturing supply chains.

— Earningsdelivery and valuations remain key considerations for stock selection
Mike Shiao amid trade tensions, geopolitical risks and uncertain financial conditions.
Chief Investment Officer,

Asia ex. Japan, Invesco

We believe Asiais entering a new phase of opportunity, with growth increasingly
broadening across sectors and markets. Our 2027 outlook for Asia equities centers on
three themes: broader Al adoption, expanding manufacturing and export capabilities,
and supportive domestic demand. Technology remains animportant part of the story, but
equity opportunities are increasingly extending beyond the Al infrastructure cycle.

Aladoption beyond infrastructure

Alis likely to remain animportant investment theme across Asia in 2027. Taiwan and Korea
markets play central roles in global Al infrastructure through advanced semiconductors,
packaging and high-bandwidth memory. Beyond infrastructure, we see potential
applications in the next phase of the cycle across companies seeking to improve
productivity, reduce costs and develop new products and services.

We expect Al opportunities to broaden to software, industrial automation, robotics,
healthcare and financial services. China’s large user base, manufacturing capabilities
and established digital ecosystem provide a foundation for Al deployment at scale
across consumer, enterprise and industrial applications. As adoption broadens, a key
consideration will be whether companies can translate Al investment into measurable
revenue, productivity or profitability improvements.

Manufacturing and exports beyond technology

Asia’s export capabilities extend beyond Al hardware. Taiwan and Korea markets hold
established positionsin technology supply chains, while the China market remains highly
competitive across a wider range of advanced manufacturing and industrial products.
China’s share of global nominal goods exports increased from 4% in 2000 to 15% in 2025,
reflecting the scale and depth of its manufacturing base.

The Southeast Asia market is also playing a growing role in regional production

networks. Vietnam and Malaysia markets continue to attract investmentin electronics,
semiconductors and electrical equipment and machinery. The Thailand market retains
established strengths in automotive production and components, while Indonesia
contributes through commodities and an expanding resource-processing base. Together,
these capabilities broaden Asia’s production and export base beyond North Asian
technology hardware, creating a more diversified regional manufacturing ecosystem.

1. Goldman Sachs, October 2026
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Domesticdemand asagrowthdriver

Alongside technology and exports, we continue to see domestic demand as a supportive
pillar for Asia equities. We believe urbanization, digitalization, rising incomes and
continued investment will support consumption and services across much of the region.
Thisis particularly evident in markets such as India, where the economy is expected to
grow by 7.1% in FY2027, supported by robust domestic demand and exports.2

In Taiwan and Korea markets, strong equity market performance in the past year could
provide an additional tailwind to domestic consumption through household wealth effects.
While the economy-wide impact may be modest, this could provide anincremental boost
to consumer confidence and spending, complementing the region’s technology-led
growth.

Figure1- Al-heavy Korea and Taiwan equity markets boosted household wealth
significantly, whereas other local markets saw more moderate gains

MSCI equity index performance
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Source: Bloomberg, Goldman Sachs Global Investment Research.
Past performance does not predict future returns.

Earnings, valuations and liquidity

Following strong rallies in selected Asian marketsin 2026, we remain constructive on the
regional earnings outlook and see reasonable valuations in parts of the market. The market
expects earnings to grow by 25% in 2027 and 14% in 2028. As the earnings cycle broadens,
the focusis likely to shift from the strength of the overall recovery to companies’ ability to
deliver against expectations.

Liquidity conditions also warrant attention. A softer US dollar could support regional
currencies and capital flows, providing a more favourable backdrop for Asian equities.
The next phase of returns is increasingly likely to be driven by earnings delivery rather than
valuation expansion alone. We believe companies with visible earnings growth, healthy
balance sheets and sustainable returns on capital should be better placed to outperform,
creating opportunities for active selection across markets and sectors.

2. World Bank, October 2026
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Figure 2 - MSCI Asia Pacific ex Japan Growth Index EPS growth (%) inlocal currency

MXAPJ EPS growth (%), in local currency

50%

40%

30%

20%

10% &

3%

o IOy

-10%

-20%
cEgfggre2858838|8ey
Q ©O o & © © © © © o N
NNNNNN“NN8N8%8£§%§

m 2011-2025 CAGR: 6% ™ 2026E-2028E CAGR: 34% @ ex-Korea/Taiwan

Source: FactSet, Bloomberg, MSCI, Goldman Sachs Global Investment Research

Note: MXAPJ: MSCI Asia Pacific ex Japan Growth Index, CAGR: Compound Annual Growth
Rate

Risks to monitor

While the fundamental backdrop remains constructive, several factors could shape the
pace of opportunities. Trade policy and geopolitical tensions could affect external demand
and supply chains, particularly in export-oriented economies. Elevated expectations
around Al could also create risks if commercial adoption or earnings growth falls short.

Moreover, higher energy prices and tighter global financial conditions could put pressure
oninflation, currencies and domestic demand, particularly in Asia’s energy-importing
economies. However, we believe the region’s broader structural growth drivers remain
supportive, providing some resilience against these external pressures.

As we enter 2027, we remain constructive on Asia equities, supported by structural
growth opportunities and improving corporate fundamentals. We believe Al adoption,
expanding manufacturing capabilities and resilient domestic demand should continue to
broaden the investment opportunity set, strengthened by a supportive earnings outlook
and liquidity environment. We remain positive on technology and favor the Taiwan market
in particular, given its broad exposure to the Al value chain, spanning semiconductors,
foundries and hardware manufacturing. Against this backdrop, we believe combining
disciplined bottom-up selection with top-down macro insights remains important for
identifying reasonably valued companies, assessing their competitive strengths and ability
to translate structural opportunities into sustainable earnings, cash flows and long-term
value.
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Investmentrisks

The value of investments and any income will fluctuate (this may partly be the result of exchange rate
fluctuations) and investors may not get back the fullamountinvested.

Wheninvestinginless developed countries, you should be prepared to accept significantly large
fluctuationsinvalue.

Investment in certain securities listed in China caninvolve significant regulatory constraints that may
affectliquidity and/or investment performance.

Forward-looking statements are based on current expectations and assumptions, and yet actual results
may differ materially from those expressed orimplied.

Past performance does not predict future returns.

Important information

This document s for Professional Clients only in Dubai, Jersey, Guernsey, Isle of Man, Ireland,
Continental Europe (as defined below) and the UK; for Qualified Clients/Sophisticated Investors
inlIsrael; for Institutional Investors only in the United States, for Sophisticated or Professional
Investorsin Australia; in New Zealand for wholesale investors (as defined in the Financial Markets
Conduct Act); for Institutional Investorsin Chile and Peru; for Institutional or Professional Investors
in Colombia; for Professional Investorsin Hong Kong; for Qualified Institutional Investorsin Japan; in
Taiwan for Qualified Institutions/Sophisticated Investors; in Singapore for Institutional/Accredited
Investors; for Qualified Institutional Investors and/or certain specific institutional investors in
Thailand; for certain specific sovereign wealth funds and/or Qualified Domestic Institutional
Investors approved by local regulators only in the People’s Republic of China; for certain specific
institutionalinvestors in Malaysia upon request; for certain specific institutional investors in Brunei;
for Qualified Professional Investors in Korea; for certain specific institutional investorsin Indonesia;
for qualified buyers in Philippines forinformational purposes only; for Institutional Investors and
Advisorsin Canada. Itis notintended for and should not be distributed to, or relied upon by, the
public orretail investors. Please do not redistribute this document.

For the distribution of this document, Continental Europe is defined as Austria, Belgium, Denmark,
Finland, France, Germany, Greece, Italy, Liechtenstein, Luxembourg, the Netherlands, Norway,
Portugal, Spain, Sweden and Switzerland. This is marketing material and not financial advice. Itis not
intended as arecommendation to buy or sell any particular asset class, security or strategy. Regulatory
requirements that require impartiality of investment/ investment strategy recommendations are
therefore notapplicable nor are any prohibitions to trade before publication.

This overview contains general information only and does not take into account individual objectives,
taxation position or financial needs. Nor does this constitute arecommendation of the suitability

of any investment strategy or product for a particular investor. Investors should consult a financial
professional before making any investment decisions. Itis not an offer to buy or sell or a solicitation of
an offer to buy or sell any security orinstrument or to participate in any trading strategy to any personin
any jurisdictionin which such an offer or solicitation is not authorized or to any person to whom it would
be unlawfulto market such an offer or solicitation. It does not form part of any prospectus. While great
care has been taken to ensure that the information contained herein is accurate, no responsibility can
be accepted forany errors, mistakes or omissions or for any action takeninreliance thereon.

The opinions expressed are those of the individuals expressing them personally and may differ from
the opinions of other Invesco investment professionals. Opinions are based upon current market
conditions, and are subject to change without notice. As with all investments, there are associated
inherent risks. Please obtain and review all financial material carefully before investing. Asset
management services are provided by Invescoinaccordance with appropriate local legislation and
regulations.

This material may contain statements that are not purely historical in nature but are “forward-looking
statements.” These include, among other things, projections, forecasts, estimates of income, yield
orreturnor future performance targets. These forward-looking statements are based upon certain
assumptions, some of which are described herein. Actual events are difficult to predict and may
substantially differ from those assumed. All forward-looking statements included herein are based on
information available on the date hereof and Invesco assumes no duty to update any forward-looking
statement. Accordingly, there can be no assurance that estimated returns or projections can be
realized, that forward-looking statements will materialize or that actual returns or results will not be
materially lower thanthose presented.
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By accepting this document, you consent to communicate with usin English, unless youinformus
otherwise.

Allinformationis sourced from Invesco, unless otherwise stated.
Alldata as of November 2026, unless otherwise stated. All datais USD, unless otherwise stated.
Restrictions ondistribution

Australia

This document has been prepared only for those persons to whom Invesco has providedit. It should not
be relied upon by anyone else. Information contained in this document may not have been prepared or
tailored for an Australian audience and does not constitute an offer of a financial product in Australia. You
may only reproduce, circulate and use this document (or any part of it) with the consent of Invesco.

Theinformationinthis document has been prepared without taking into accountany investor’s
investment objectives, financial situation or particular needs. Before acting on the information the
investor should consider its appropriateness having regard to their investment objectives, financial
situationand needs.

You should note that this information:

+ may containreferences to dollaramounts which are not Australian dollars;

+ may containfinancialinformation whichis not prepared inaccordance with Australian law or practices;

+ may notaddressrisks associated with investment inforeign currency denominated investments;

- anddoes notaddress Australian taxissues.

+ Issuedin Australia by Invesco Australia Limited (ABN 48 001693 232), Level 26, 333 Collins Street,
Melbourne, Victoria, 3000, Australia which holds an Australian Financial Services Licence number
239916.

Canada

In Canada this document is restricted to Institutional Investors and Advisors, is for educational purposes
only, does not constitute investment, tax or legal advice and should not be relied on as such. This is not
tobe construed as an offer to buy or sell any financial instruments and should not be relied upon as the
solefactorinaninvestment making decision. As with allinvestments there are associated inherent
risks. Please obtain and review all financial material carefully before investing. All material presented is
compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed.

+ IssuedinCanada by Invesco CanadaLtd., 130 King Street West, Suite 1900, Toronto, Ontario M5X
1E3 Canada.

Furtherinformationis available using the contactdetails shown:

+ Issuedin Austria, Belgium, Denmark, Finland, France, Germany, Greece, Italy, the Netherlands,
Spain, Sweden, Luxembourg, Norway and Portugal by Invesco Management S.A., President
Building, 37A Avenue JF Kennedy, L-1855 Luxembourg, regulated by the Commission de Surveillance
du Secteur Financier, Luxembourg.

+ Issuedin Switzerland and Liechtenstein by Invesco Asset Management (Schweiz) AG, Talacker 34,
8001 Zurich, Switzerland.

+ Issuedinthelsle of Man, Ireland, Jersey, Guernsey, Israel and the United Kingdom by Invesco Asset
Management Limited which is authorised and regulated by the Financial Conduct Authority. Invesco
Asset Management Ltd, Perpetual Park, Perpetual Park Drive, Henley-on-Thames, RG9 THH, UK.

+ IssuedinDubai by Invesco Asset Management Limited. Index Tower Level 6 -Unit 616, P.O. Box
506599, Al Mustagbal Street, DIFC, Dubai, United Arab Emirates. Regulated by the Dubai Financial
Services Authority.

Israel

This document may not be reproduced or used for any other purpose, nor be furnished to any

other person other than those to whom copies have been sent. Nothing in this document should be
considered investment advice orinvestment marketing as defined in the Regulation of Investment
Advice, Investment Marketing and Portfolio Management Law, 1995 (“the Investment Advice Law”).
Neither Invesco Ltd. Norits subsidiaries are licensed under the Investment Advice Law, nor does it carry
theinsurance as required of alicensee thereunder.
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HongKong
- Issuedin Hong Kong by Invesco Hong Kong Limited S [E3 B E R B R AT, 45/F, Jardine House,
1Connaught Place, Central, Hong Kong.

Japan

+ IssuedinJapanby Invesco Asset Management (Japan) Limited, Roppongi Hills Mori Tower 14F, 6-10-1
Roppongi, Minato-ku, Tokyo 106-6114; Registration Number: The Director-General of Kanto Local
Finance Bureau (Kin-sho) 306; Member of the Investment Management Association of Japan and the
Japan Securities Dealers Association.

New Zealand

This documentisissued only to wholesale investors (as defined in the Financial Markets Conduct Act) in
New Zealand to whom disclosure is not required under Part 3 of the Financial Markets Conduct Act. This
document has been prepared only for those persons to whom it has been provided by Invesco. It should
not be relied upon by anyone else and must not be distributed to members of the public in New Zealand.
Information contained in this document may not have been prepared or tailored for aNew Zealand
audience. Youmay only reproduce, circulate and use this document (or any part of it) with the consent
of Invesco.

This document does not constitute and should not be construed as an offer of, invitation or proposal to
make an offer for, recommendation to apply for, an opinion or guidance on Interests to members of the
publicin New Zealand. Any requests for information from persons who are members of the publicin
New Zealand will not be accepted.

+ IssuedinNew Zealand by Invesco Australia Limited (ABN 48 001693 232), Level 26, 333 Collins
Street, Melbourne, Victoria, 3000, Australia, which holds an Australian Financial Services Licence
number 239916.

Singapore
+ Issuedin Singapore by Invesco Asset Management Singapore Ltd, 9 Raffles Place, #18-01Republic
Plaza, Singapore 048619.

Taiwan
+ Issuedin Taiwan by Invesco Taiwan Limited, 22F, No.1, Songzhi Road, Taipei 11047, Taiwan (0800-
045-066). Invesco Taiwan Limited is operated and managed independently.

United States

+ Issuedinthe United States by Invesco Advisers, Inc., 1331 Spring Street, N.W., Suite 2500, Atlanta,
Georgia, 30309.
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