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Key takeaways

— India enters 2027 with a resilient domestic backdrop despite a more uncertain
external environment.

— Weseethree areas that may influence Indian equity markets: the build-out of
the data center ecosystem, growing capabilities in aerospace, defense and
semiconductors, and resilient discretionary consumption.

— Morereasonable valuations and a deepening domestic investor base support the
Shekhar Sambhshivan market, but we believe a selective approach remains important given risks from
Investment Director energy prices, US monetary policy and geopolitical uncertainty.

India enters 2027 with a relatively resilient domestic growth backdrop despite a more
uncertain external environment. Economic activity continues to be supported by domestic
demand and investment, while policy initiatives are encouraging the development of new
industries and deeper domestic supply chains. Real GDP growth is expected to reach 7% in
2026, ensuring India is among the faster-growing major economies globally. Against this
backdrop, three areas warrant consideration in Indian equity markets: the development

of the data center ecosystem, growing capabilities across aerospace, defense and
semiconductors, and resilient domestic discretionary consumption.

Building out the data center ecosystem

India’s data center build-out is creating opportunities across the broader infrastructure
supply chain, supported by rising data consumption, cloud adoption and the growing
computing requirements associated with artificial intelligence (Al). Installed capacity has
expanded rapidly from alow base is expected to continue to grow over the coming years.
India’s relatively competitive construction economics may also support this expansion,
with facilities estimated to cost 20 to 30% less to build than in major global markets,
reflecting lower land, construction and power costs.?
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1. IMF,October2026
2. Ibid.
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Importantly, the opportunity extends beyond data center operators. New capacity requires
investment in renewable generation, transmission, transformers, switchgear, cables,
backup power and cooling. Power is particularly important given the energy-intensive
nature of data centers, and continued build-out is likely to require additional generation
capacity as well as investment in the grid and related electrical infrastructure. We

therefore see potential beneficiaries among domestic power producers and equipment
manufacturers supplying the physical infrastructure needed for India’s digital expansion.

Developing capabilities in aerospace, defense and semiconductors

A second opportunity is emerging from India's push to higher-value capabilities across
aerospace, defense and semiconductors. In defense, the key structural shift is from
anindustry dominated by state-owned companies and imported equipment towards

a broader domestic manufacturing base with increasing private sector participation.
Domestic procurement now represents around 75% of defense capital spending, while
approvals granted by the Defence Acquisition Council rose sharply to INR 6.73 trillion
in FY26, indicating a sizeable multi-year pipeline.* We believe this should support
opportunities not only for established platform manufacturers, but also for private
suppliers of electronics, precision components, missiles, unmanned systems and other
sub-systems.

Aerospace is following a similar path, as domestic manufacturers build the engineering
and certification capabilities required to participate in global supply chains. Local
content requirements and partnerships with global manufacturers could supporta
wider ecosystem of component and systems suppliers. Semiconductors are an early
stage extension of this theme. Semicon 2.0 is a macro-level national policy framework
that provides long-term policy support across chip design, equipment and materials,
fabrication and advanced packaging. The continued development of these capabilities
cansupport India’s ambition to build a more integrated domestic semiconductor
ecosystem over time.

Resilient domestic discretionary demand

India's large domestic consumer market remains another important source of opportunity.
Rising incomes, urbanization and evolving spending patterns continue to support
discretionary consumption, particularly among higher-income households. Consumers
are allocating a greater share of spending to travel, hospitality, convenience and premium
products, creating relatively attractive prospects for businesses positioned around
experience-led and aspirational consumption.

As India’s consumer market continues to develop, we see opportunities across a broader
range of discretionary categories, particularly among companies with strong brands,
established distribution networks and the ability to respond to evolving consumer
preferences.

Valuation and liquidity

Following the market’s recent adjustment, Indian equity valuations have become more
reasonable, providing a changing valuation backdrop for stock selection. We continue to
look for companies with sustainable earnings growth, sound fundamentals and valuations
thatappropriately reflect their longer-term prospects.

3. HSBC, September2026
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Figure 2-Large and mid-cap stocks now trade below their five-year averages
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Source: Bloomberg L.P. HSBC, data as of 31 October 2026. Forward-looking estimates are
based on current assumptions and expectations, and are subject to change.

Liquidity is also supported by India’s deepening domestic investor base. Systematic
Investment Plan (SIP) contributions into mutual funds exceeded INR 1.9 trillion in the first
six months of FY2026/274, highlighting continued participation from domestic investors.
This growing pool of domestic capital may provide an important source of liquidity for the
Indian equity market.

Risks to watch

Looking ahead, the external environment remains an important consideration for India’s
outlook. Higher energy prices could add to inflationary pressures and weigh on the
external balance, particularly given India’s dependence onimported energy.

In addition, a shift towards tighter-than-expected US monetary policy or persistently high
US interest rates could influence capital flows and contribute to periods of market volatility.
Broader geopolitical uncertainty and disruptions to global trade could also affect investor
sentiment. While these factors may create near-term volatility, we believe India’s domestic
growth drivers are expected to remain important in shaping the medium-term outlook.

Overall, we enter 2027 with a constructive structural backdrop for Indian equities. The
combination of new infrastructure requirements, deeper domestic manufacturing
capabilities and resilient discretionary demand is broadening the opportunity set. In
this environment, we believe a selective approach remains important, with afocus on
companies supported by sustainable earnings, sound fundamentals and reasonable
valuations.

4. AMFI, October 2026
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Investment risks
The value of investments and any income will fluctuate (this may partly be the result of exchangerate
fluctuations) and investors may not get back the fullamountinvested.
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any jurisdictionin which such an offer or solicitation is not authorized or to any person to whom it would
be unlawfulto market such an offer or solicitation. It does not form part of any prospectus. While great
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be accepted forany errors, mistakes or omissions or for any action takeninreliance thereon.

The opinions expressed are those of the individuals expressing them personally and may differ from
the opinions of other Invesco investment professionals. Opinions are based upon current market
conditions, and are subject to change without notice. As with all investments, there are associated
inherent risks. Please obtain and review all financial material carefully before investing. Asset
management services are provided by Invescoinaccordance with appropriate local legislation and
regulations.

This material may contain statements that are not purely historical in nature but are “forward-looking
statements.” These include, among other things, projections, forecasts, estimates of income, yield
orreturnor future performance targets. These forward-looking statements are based upon certain
assumptions, some of which are described herein. Actual events are difficult to predict and may
substantially differ from those assumed. All forward-looking statements included herein are based on
information available on the date hereof and Invesco assumes no duty to update any forward-looking
statement. Accordingly, there can be no assurance that estimated returns or projections can be
realized, that forward-looking statements will materialize or that actual returns or results will not be
materially lower than those presented.

By accepting this document, you consent to communicate with usin English, unless youinformus
otherwise.

Allinformationis sourced from Invesco, unless otherwise stated.

All data as of November 2026, unless otherwise stated. All datais USD, unless otherwise stated.
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Restrictions ondistribution

Australia

This document has been prepared only for those persons to whom Invesco has providedit. It should not
berelied upon by anyone else. Information contained in this document may not have been prepared or
tailored for an Australian audience and does not constitute an offer of a financial product in Australia. You
may only reproduce, circulate and use this document (or any part of it) with the consent of Invesco.

Theinformationinthis document has been prepared without taking into accountany investor’s
investment objectives, financial situation or particular needs. Before acting on the information the
investor should consider its appropriateness having regard to their investment objectives, financial
situationand needs.

You should note that this information:

+ may containreferences to dollaramounts which are not Australian dollars;

+ may containfinancialinformation which s not prepared inaccordance with Australian law or practices;

+ may notaddressrisks associated with investment inforeign currency denominated investments;

+ anddoes notaddress Australian taxissues.

+ Issuedin Australia by Invesco Australia Limited (ABN 48 001693 232), Level 26, 333 Collins Street,
Melbourne, Victoria, 3000, Australia which holds an Australian Financial Services Licence number
239916.

Canada

In Canada this document is restricted to Institutional Investors and Advisors, is for educational purposes
only, does not constitute investment, tax or legal advice and should not be relied on as such. Thisis not
tobe construed as an offer to buy or sell any financial instruments and should not be relied upon as the
solefactorinaninvestment making decision. As with allinvestments there are associated inherent
risks. Please obtain and review all financial material carefully before investing. All material presented is
compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed.

+ IssuedinCanada by Invesco CanadaLtd., 130 King Street West, Suite 1900, Toronto, Ontario M5X
1E3 Canada.

Furtherinformationis available using the contactdetails shown:

« Issuedin Austria, Belgium, Denmark, Finland, France, Germany, Greece, Italy, the Netherlands,
Spain, Sweden, Luxembourg, Norway and Portugal by Invesco Management S.A., President
Building, 37A Avenue JF Kennedy, L-1855 Luxembourg, regulated by the Commission de Surveillance
du Secteur Financier, Luxembourg.

+ Issuedin Switzerland and Liechtenstein by Invesco Asset Management (Schweiz) AG, Talacker 34,
8001 Zurich, Switzerland.

+ Issuedinthelsle of Man, Ireland, Jersey, Guernsey, Israel and the United Kingdom by Invesco Asset
Management Limited which is authorised and regulated by the Financial Conduct Authority. Invesco
Asset Management Ltd, Perpetual Park, Perpetual Park Drive, Henley-on-Thames, RG9 THH, UK.

+ IssuedinDubai by Invesco Asset Management Limited. Index Tower Level 6 -Unit 616, P.O. Box
506599, Al Mustagbal Street, DIFC, Dubai, United Arab Emirates. Regulated by the Dubai Financial
Services Authority.

Israel

This document may not be reproduced or used for any other purpose, nor be furnished to any

other person other than those to whom copies have been sent. Nothing in this document should be
considered investment advice orinvestment marketing as defined in the Regulation of Investment
Advice, Investment Marketing and Portfolio Management Law, 1995 (“the Investment Advice Law”).
Neither Invesco Ltd. Norits subsidiaries are licensed under the Investment Advice Law, nor does it carry
theinsurance as required of alicensee thereunder.

HongKong
- Issuedin Hong Kong by Invesco Hong Kong Limited S |[B3% B & B AR AF], 45/F, Jardine House,
1Connaught Place, Central, Hong Kong.

Japan

+ IssuedinJapanby Invesco Asset Management (Japan) Limited, Roppongi Hills Mori Tower 14F, 6-10-1
Roppongi, Minato-ku, Tokyo 106-6114; Registration Number: The Director-General of Kanto Local
Finance Bureau (Kin-sho) 306; Member of the Investment Management Association of Japan and the
Japan Securities Dealers Association.



4 Invesco 2027 Investment Outlook -
India Equities

November 2026

New Zealand

This document isissued only to wholesale investors (as defined in the Financial Markets Conduct Act) in
New Zealand to whom disclosure is not required under Part 3 of the Financial Markets Conduct Act. This
document has been prepared only for those personstowhomit has been provided by Invesco. It should
not be relied upon by anyone else and must not be distributed to members of the public in New Zealand.
Information contained in this document may not have been prepared or tailored for a New Zealand
audience. Youmay only reproduce, circulate and use this document (or any part of it) with the consent
of Invesco.

This document does not constitute and should not be construed as an offer of, invitation or proposal to
make an offer for, recommendation to apply for, an opinion or guidance on Interests to members of the
publicinNew Zealand. Any requests for information from persons who are members of the publicin
New Zealand will not be accepted.

+ IssuedinNew Zealand by Invesco Australia Limited (ABN 48 001693 232), Level 26, 333 Collins
Street, Melbourne, Victoria, 3000, Australia, which holds an Australian Financial Services Licence
number 239916.

Singapore
« IssuedinSingapore by Invesco Asset Management Singapore Ltd, 9 Raffles Place, #18-01Republic
Plaza, Singapore 048619.

Taiwan
+ Issuedin Taiwan by Invesco Taiwan Limited, 22F, No.1, Songzhi Road, Taipei 11047, Taiwan (0800-
045-066). Invesco Taiwan Limited is operated and managed independently.

United States

+ Issuedinthe United States by Invesco Advisers, Inc.,1331Spring Street, N.W., Suite 2500, Atlanta,
Georgia, 30309.
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