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Key takeaways

— The Al opportunity is broadening beyond a handful of US technology platforms
to span the value chain and markets, including Asia and China.

— Supportive policy, a large market for Al applications and growing demand for
home-grown technology give China a distinct Al investment story.

— The CSISTAR & ChiNext Artificial Intelligence Index brings together 50
companies across both boards, and an ETF tracking this may offer a simple way

Lizzy Liu toaccessthe theme.

ETF Product Manager,

Asia Pacific

Artificial intelligence (Al) is becoming a key driver for global markets, and the opportunity
reaches well beyond the technology giants that dominate the headlines. Chinais a vital part
of this shift and may offer a distinctive Al investment story. The CSI STAR & ChiNext Artificial
Intelligence Index brings that story together, connecting investors with companies across
China’s Al value chain.

Why isthe global Alinvestment opportunity broadening?

The global Al build-out is gathering pace, supported by sustained capex investment from
hyperscalers and growing adoption across industries. While the path is not expected to
be linear and market volatility is part of the journey, we believe the long-term investment
Christine Huang theme remains intact. Bloomberg projects the high-bandwidth memory (HBM) market
Head of APAC ETF Strategists could reach US $641billion by 2030, while leading memory makers report that most

of their 2027 supply is already committed?. This points to the scale of demand ahead as
agentic Al expands.
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Source: Morgan Stanley Research, March 2026, estimates may not come to pass.

Cloud Capex US $ Billions

1. BlombergL.P.dataas of October2026
2. 2027 memory capacity reportedly sold out as buyers quietly lock in supply, DigiTimes, August 2026
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The next chapter of Al is therefore about more than a handful of US technology platforms.
Opportunities are spreading across the value chain, from chips and computing
infrastructure to real-world applications, and across global markets. Asia, including China,
is expected to play an integral partin this development. As more countries make Al a
strategic priority, the investment opportunity appears broad and global.

Whatisdriving China’s Alinvestment story?

China may offer a distinct vantage point on the next wave of Al development. Three drivers
stand out: supportive policy, a large market for Al applications and growing demand

for home-grown technology. Together, they create opportunities both to develop Al
capabilities and to deploy them at scale.

Policy initiatives are encouraging Al adoption and China’s industrial base provides a wide
range of potential uses. In September 2026, the Ministry of Industry and Information
Technology issued three Al policies in quick succession, including the “Al + Software”
action plan, while multiple regions released Al-related 15t Five-Year special plans.®

The push for domestic alternatives is also supporting investment in semiconductors,
computing infrastructure and software. China’s Al opportunity is therefore more than
justan extension of a global trend. It also reflects the growth of the domestic technology
ecosystem, supported by local demand and industrial capabilities.

This evolving ecosystem brings the STAR and ChiNext boards into focus. China’s largest
DRAM maker, CXMT, debuted on the STAR Market in July 2026, while DeepSeek is

reportedly preparing for a STAR Market IPO.* As more Al-related businesses seek access
to public markets, new listings could broaden the investment universe across these two
innovation boards, giving investors more ways to participate in China’s Al development.

CSISTAR & ChiNext Artificial Intelligence Index: Two innovation boards, fifty
companies, one Al focus

China’s Al champions are spread across two innovation boards, each with its own
strengths. STAR is home to core technology players in chips and equipment, while ChiNext
hosts leadersin high-speed connectivity, such as optical modules that link computing
systemsinside Al data centers.

The CSI STAR & ChiNext Artificial Intelligence Index spans both boards, bringing 50 major
Al companies together in a single portfolio. This dual-board design means the index covers
different parts of the Al value chain, from semiconductors and computing infrastructure

to enabling technologies and real-world applications, all backed by the scale of China’s
economy and manufacturing base. The index focuses on large companies, more than

60% of the companies have a market capitalization of above US $10 billion, and offers
concentrated Al exposure, with around 95% of companies in the information technology
sector.® Modified market-cap weighting and semi-annual rebalancing helps keep the
portfolio balanced, providing investors with a structured way to follow this evolving
investment theme.

Al creates different opportunities at different stages of its development. The index captures
multiple parts of this ecosystem, rather than focusing on a single product or application,
letting investors own both the “picks and shovels” that power Al and the applications that
bringitto everyday users.

3. TheMinistry of Industry and Information Technology holds a press conference on the “Implementation
Planforthe ‘Artificial Intelligence + Software’ Special Action” (T M F1{E B 2RES1T  “A TEHRE+
WY BIITENERE 32) FiEl & %), September 2026

4. China’s DeepSeek taps CITIC Securities for domestic IPO, sources say, Reuters, September 2026

5. WIND, dataas of September2026
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Figure 2- CSISTAR & ChiNext Artificial Intelligence Index constituents
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Source: CSl, as of 30 June 2026. Holdings are subject to change and should not be taken as
buy or sell recommendations.

How caninvestors access China’s Al theme throughan ETF?

Identifying individual winners across chips, networks and software can be challenging,
and single stocks can be highly volatile. An ETF tracking the index could simplify access
by bringing a basket of companies across both boards into a single investment, reducing
reliance on any one stock.

Short-term swings come with any high-growth theme. For investors taking a longer-term
view, however, we believe the index could offer a clear framework for exploring China’s
Al opportunity: not just the applications attracting attention today, but the connected
businesses helping build what comes next.
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Investmentrisks

The value of investments and any income will fluctuate (this may partly be the result of exchange rate
fluctuations) and investors may not get back the fullamountinvested. Past performanceis not a guide
tofuturereturns.

Important information

This documentis for Professional Clients only in Dubai, Jersey, Guernsey, Isle of Man, Ireland,
Continental Europe (as defined below) and the UK; for Qualified Clients/Sophisticated Investors
inIsrael; for Institutional Investors only in the United States, for Sophisticated or Professional
Investors in Australia; in New Zealand for wholesale investors (as defined in the Financial Markets
Conduct Act); for Institutional Investors in Chile and Peru; for Institutional or Professional Investors
in Colombia; for Professional Investors in Hong Kong; for Qualified Institutional Investors in Japan; in
Taiwan for Qualified Institutions/Sophisticated Investors; in Singapore for Institutional/Accredited
Investors; for Qualified Institutional Investors and/or certain specific institutional investorsin
Thailand; for certain specific sovereign wealth funds and/or Qualified Domestic Institutional
Investors approved by local regulators only in the People’s Republic of China; for certain specific
institutional investors in Malaysia uponrequest; for certain specific institutional investors in Brunei;
for Qualified Professional Investors in Korea; for certain specificinstitutional investorsin Indonesia;
for qualified buyers in Philippines for informational purposes only; for Institutional Investors and
AdvisorsinCanada. Itis notintended for and should not be distributed to, or relied upon by, the
public orretailinvestors. Please do not redistribute this document.

For the distribution of this document, Continental Europe is defined as Austria, Belgium, Denmark,
Finland, France, Germany, Greece, Italy, Liechtenstein, Luxembourg, the Netherlands, Norway,
Portugal, Spain, Sweden and Switzerland. This is marketing material and not financial advice. Itis not
intended as arecommendation to buy or sell any particular asset class, security or strategy. Regulatory
requirements that require impartiality of investment/ investment strategy recommendations are
therefore not applicable nor are any prohibitions to trade before publication.

This overview contains general information only and does not take into account individual objectives,
taxation position or financial needs. Nor does this constitute arecommendation of the suitability

of any investment strategy or product for a particular investor. Investors should consult a financial
professional before making any investment decisions. Itis not an offer to buy or sell or a solicitation of
anoffer to buy or sell any security orinstrument or to participate in any trading strategy to any personin
anyjurisdictionin which such an offer or solicitation is not authorized or to any person to whom it would
be unlawful to market such an offer or solicitation. It does not form part of any prospectus. While great
care has been taken to ensure that the information contained herein is accurate, no responsibility can
be accepted for any errors, mistakes or omissions or for any action takenin reliance thereon.

The opinions expressed are those of the individuals expressing them personally and may differ from
the opinions of other Invesco investment professionals. Opinions are based upon current market
conditions, and are subject to change without notice. As with all investments, there are associated
inherent risks. Please obtain and review all financial material carefully before investing. Asset
management services are provided by Invescoinaccordance with appropriate local legislation and
regulations.

This material may contain statements that are not purely historical in nature but are “forward-looking
statements.” These include, among other things, projections, forecasts, estimates of income, yield
orreturnor future performance targets. These forward-looking statements are based upon certain
assumptions, some of which are described herein. Actual events are difficult to predict and may
substantially differ from those assumed. All forward-looking statements included herein are based on
information available on the date hereof and Invesco assumes no duty to update any forward-looking
statement. Accordingly, there can be no assurance that estimated returns or projections can be
realized, that forward-looking statements will materialize or that actual returns or results will not be
materially lower thanthose presented.

By accepting this document, you consent to communicate with us in English, unless youinformus
otherwise.

Allinformation is sourced from Invesco, unless otherwise stated.

Alldata as of November 2026, unless otherwise stated. All datais USD, unless otherwise stated.
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Restrictions ondistribution

Australia

This document has been prepared only for those persons to whom Invesco has providedit. It should not
be relied upon by anyone else. Information contained in this document may not have been prepared or
tailored for an Australian audience and does not constitute an offer of a financial product in Australia. You
may only reproduce, circulate and use this document (or any part of it) with the consent of Invesco.

Theinformationinthis document has been prepared without taking into account any investor’s
investment objectives, financial situation or particular needs. Before acting on the information the
investor should consider its appropriateness having regard to their investment objectives, financial
situationand needs.

You should note that this information:

 may containreferences to dollaramounts which are not Australian dollars;

+ may containfinancialinformation which s not prepared inaccordance with Australian law or practices;

+ may notaddressrisks associated with investment in foreign currency denominated investments;

+ anddoes notaddress Australiantaxissues.

+ Issuedin Australia by Invesco Australia Limited (ABN 48 001693 232), Level 26, 333 Collins Street,
Melbourne, Victoria, 3000, Australia which holds an Australian Financial Services Licence number
239916.

Canada

In Canada this document is restricted to Institutional Investors and Advisors, is for educational purposes
only, does not constitute investment, tax or legal advice and should not be relied on as such. Thisis not
to be construed as an offer to buy or sell any financial instruments and should not be relied upon as the
solefactorinaninvestment making decision. As with allinvestments there are associated inherent
risks. Please obtain and review all financial material carefully before investing. All material presented is
compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed.

+ IssuedinCanada by Invesco CanadaLtd., 130 King Street West, Suite 1900, Toronto, Ontario M5X
1E3 Canada.

Furtherinformationis available using the contactdetails shown:

+ Issuedin Austria, Belgium, Denmark, Finland, France, Germany, Greece, Italy, the Netherlands,
Spain, Sweden, Luxembourg, Norway and Portugal by Invesco Management S.A., President
Building, 37A Avenue JF Kennedy, L-1855 Luxembourg, regulated by the Commission de Surveillance
du Secteur Financier, Luxembourg.

« Issuedin Switzerland and Liechtenstein by Invesco Asset Management (Schweiz) AG, Talacker 34,
8001 Zurich, Switzerland.

+ Issuedinthelsle of Man, Ireland, Jersey, Guernsey, Israel and the United Kingdom by Invesco Asset
Management Limited which is authorised and regulated by the Financial Conduct Authority. Invesco
Asset Management Ltd, Perpetual Park, Perpetual Park Drive, Henley-on-Thames, RG9 THH, UK.

+ Issuedin Dubaiby Invesco Asset Management Limited. Index Tower Level 6 -Unit 616, P.O. Box
506599, Al Mustaqgbal Street, DIFC, Dubai, United Arab Emirates. Regulated by the Dubai Financial
Services Authority.

Israel

This document may not be reproduced or used for any other purpose, nor be furnished toany

other person other than those to whom copies have been sent. Nothing in this document should be
considered investment advice or investment marketing as defined in the Regulation of Investment
Advice, Investment Marketing and Portfolio Management Law, 1995 (“the Investment Advice Law”).
Neither Invesco Ltd. Nor its subsidiaries are licensed under the Investment Advice Law, nor does it carry
theinsuranceas required of alicensee thereunder.

HongKong
- Issuedin Hong Kong by Invesco Hong Kong Limited £ |[E3 EE BB R AT, 45/F, Jardine House,
1Connaught Place, Central, Hong Kong.

Japan

+ IssuedinJapanby Invesco Asset Management (Japan) Limited, Roppongi Hills Mori Tower 14F, 6-10-1
Roppongi, Minato-ku, Tokyo 106-6114; Registration Number: The Director-General of Kanto Local
Finance Bureau (Kin-sho) 306; Member of the Investment Management Association of Japan and the
Japan Securities Dealers Association.



4> Invesco ETF Connect: Accessing China's Al
value chain

November 2026

New Zealand

This document isissued only to wholesale investors (as defined in the Financial Markets Conduct Act) in
New Zealand to whom disclosure is not required under Part 3 of the Financial Markets Conduct Act. This
document has been prepared only for those persons to whom it has been provided by Invesco. It should
not be relied upon by anyone else and must not be distributed to members of the publicin New Zealand.
Information contained in this document may not have been prepared or tailored for a New Zealand
audience. Youmay only reproduce, circulate and use this document (or any part of it) with the consent
of Invesco.

This document does not constitute and should not be construed as an offer of, invitation or proposal to
make an offer for, recommendation to apply for, an opinion or guidance on Interests to members of the
publicinNew Zealand. Any requests for information from persons who are members of the publicin
New Zealand will not be accepted.

+ IssuedinNew Zealand by Invesco Australia Limited (ABN 48 001693 232), Level 26, 333 Collins
Street, Melbourne, Victoria, 3000, Australia, which holds an Australian Financial Services Licence
number 239916.

Singapore
« IssuedinSingapore by Invesco Asset Management Singapore Ltd, 9 Raffles Place, #18-01Republic
Plaza, Singapore 048619.

Taiwan
+ IssuedinTaiwan by Invesco Taiwan Limited, 22F, No.1, Songzhi Road, Taipei 11047, Taiwan (0800-
045-066). Invesco Taiwan Limited is operated and managed independently.

United States

+ Issuedinthe United States by Invesco Advisers, Inc., 1331Spring Street, N.W., Suite 2500, Atlanta,
Georgia, 30309.
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