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Recently, a large U.S. bank approached Invesco in search of a custom index solution. The bank
wanted a broad core ESG offering, as well as several satellite strategies more narrowly focused
on environmental and social issues. Broad specifications for the desired index included:

Global developed
market large and

Exposure to leading

companies in carbon An attractive fee

solutions, disclosure structure
and reporting

mid-capitalization
securities

We worked closely with the bank to fine-tune their desired elements. A key outcome of
this collaboration was the Invesco Global Climate Alignment Index. This bespoke creation
emphasized those companies which are leading the transition to a lower-carbon future.

Invesco Global Climate Alignment Index Allocation
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CDP A and B rated companies
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Carbon
Solutions
Companies

The novel index is comprised of companies with A or B ratings from CDP, a leading ESG non-
profit, and excluded categories such as the Carbon Underground 200, UN Global Compact
non-compliant, private prisons, pipelines, weapons, oil sands, coal and tobacco. It also excluded
additional controversial companies and those poorly ranked by ESG score.* Invesco’s global ESG
team was integral to the success of the project, one of many sustainability mandates we have
recently completed.

The Invesco Global Climate Alignment Index: a multi-step, custom screening process

2’047 securities
76 securities
783 securities
77 securities
74 securities

Starting Index Universe

CDP Rated A & B Companies

Adding Carbon
Solutions Companies

Removing bottom 10% by
Sustainalytics ESG Score

Removing Controversy
Score 4 or 5

Removing CU 200

717 securities

.. Removing UN Global Compact Non-compliant
5 securities and other objectionable industries (private

prisons, weapons, oil sands, coal, or tobacco,
pipelines) As of March 31, 2021

*ESG data sources: CDP Worldwide, Carbon Underground 200, Sustainalytics



In the era of indexation, institutions are increasingly shying away from off-the-shelf products in
favor of bespoke creations to address their investment challenges. Whether its enhanced returns,
diversification, or another stated objective, Invesco is well-suited to meet a client’s needs.

Custom
Indexing to
Meet your
Unique Needs

Invesco has long been a pioneer in developing and implementing leading index solutions. Over
20 years ago, for example, we created the industry’s first smart beta index. Today, we manage
nearly $370 billion across equity, fixed income, and alternative asset indexes.

Global equity: $309B Global fixed income: $32B

Global bonds 2.70%

Alternatives: $30B

Futures/Options/CCY 6%

Multi-asset/
Real estate 1%

hedged 0.1%

What you
can expect
as a client

Your One-Stop
Destination for
Institutional
Indexing

Non-US
equity
72%

258

indexes

US equity
92.6%

Meeting the evolving needs of investors is a key tenet of our firm’s philosophy, which puts us at

the forefront of index innovation and organic growth. Whatever your specific goals, Invesco can
work with you to create a cost-effective index as unique as your organization. We look forward to
helping you develop the sophisticated custom solution you deserve.

US bonds
49.9%

Analytics

Use of our proprietary analytics engine, Invesco Vision, which includes
risk and return data on 12,000 + indices

Expertise

Access to firm-wide experts spanning investment disciplines, asset
classes and regions

indexes

Non-US
bonds
17.0%

87

Municipals
17.5%

Custom Solutions

Tailored to the preferences of each client across a variety range of
elements (e.g. sector-specific) and vehicle types (e.g. ETFs)

Customized solutions to address your beta needs

Third party
replication

Deep and broad
expertise in
managing replication
strategies.
Currently replicating
over 350+ indexes.

Invesco
core beta

&

Investor-designed
indexes, maintained
using a transparent,

rules-based
methodology

All Data Sources: Invesco as of March 31, 2021

Invesco
custom factor

0

Academically-based,
with foundational
universe that is
modular, flexible, and
customizable

34

indexes

Commodities
88.2%

Invesco
custom ESG
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Competitive pricing
with focus on
minimizing tracking
error




Partnership
that extends
beyond index

Strong Investment Foundation

Ability to deliver across all vehicle types, with flexibility to co-create new
strategies and structures
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management : :
& Portfolio Analytics and Tools

Market-leading portfolio tools including best of breed third party and
proprietary analytics

Low Total Cost

Simple and transparent fee and expense structure that rewards larger
and deeper relationships
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(o)o) Client-centric Model

‘ ii l Dedication to a collaboration that creates a “win-win” for both parties

For more information, please visit invesco.com/institutional-indexing or speak with your Invesco
representative.



http://invesco.com/institutional-indexing

Important Information

This case study is for informational purposes only and does not constitute a recommendation of any investment strategy for a particular investor. It is
not known whether the client highlighted in this case study approves or disapproves of Invesco or the investment advisory services provided to
them. zThere can be no assurance that an investment strategy will be successful. The opinions expressed are based on current market conditions
and are subject to change without notice. These opinions may differ from those of other Invesco investment professionals. For more information
related to Invesco’s Institutional Indexing capabilities, please contact your Invesco representative.

All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed. This is not to be construed
as an offer to buy or sell any financial instruments and should not be relied upon as the sole factor in an investment making decision. As with

all investments there are associated inherent risks. This should not be considered a recommendation to purchase any investment product. This does
not constitute a recommendation of any investment strategy for a particular investor. Investors should consult a financial professional before
making any investment decisions if they are uncertain whether an investment is suitable for them. Please obtain and review all financial material
carefully before investing. Invesco Vision, designed by Invesco Investment Solutions, is a decision support system that combines analytical and
diagnostic capabilities to foster better portfolio management decision-making.

While portfolios managers may consider Environmental, Social and Governance (ESG) aspects, there is no guarantee that the evaluation of ESG
considerations will be additive to a strategy’s performance. Information used to evaluate ESG factors may not be readily available, complete or
accurate. ESG factors may vary across types of investments and issuers, and not every ESG factor may be identified or evaluated.

The Invesco Global Climate Alignment Index is a broad-based index that emphasizes global companies leading in the field of carbon disclosure and
reporting, and those companies innovating within carbon solutions. The Invesco Investment Solutions (IIS) team is part of Invesco Advisers, Inc. (IAl),
an investment adviser that provides investment advisory services and does not sell securities.

Invesco Capital Management LLC (ICM) is also an investment adviser. In addition, ICM provides portfolio management and certain portfolio opera-
tions support (sub-advisory services) to Invesco affiliates including Invesco Advisers, Inc.

Invesco Indexing LLC is an affiliated index provider. It is a separate entity, not an investment adviser or fiduciary, and makes no representation
regarding the advisability of investing in any security or strategy. Invesco Indexing LLC is a self-indexing unit, has its own governance structure and is
separate from Invesco’s broader Institutional Indexing effort. Indexes offered by Invesco Indexing LLC are unmanaged and it is not possible to invest
directly in an index. Exposure to an asset class or trading strategy represented by an index is only available through investable instruments (if any)
based on that index. Invesco Indexing LLC does not issue, sponsor, endorse, market, offer, review or otherwise express any opinion regarding any
fund, derivative or other security, financial product or trading strategy that is based on, linked to or seeks to track the performance of any Invesco
Indexing LLC index.

Each of these entities is an indirect, wholly owned subsidiary of Invesco Ltd. Please contact your Invesco representative for additional information.

This document has been prepared only for those persons to whom Invesco has provided it. It should not be relied upon by anyone else. Information
contained in this document may not have been prepared or tailored for an Australian audience and does not constitute an o”er of a financial product in
Australia. You may only reproduce, circulate and use this document (or any part of it) with the consent of Invesco.

The information in this document has been prepared without taking into account any investor’s investment objectives, financial situation or particular
needs. Before acting on the information the investor should consider its appropriateness having regard to their investment objectives, financial
situation and needs.

You should note that this information:
may contain references to dollar amounts which are not Australian dollars;
may contain financial information which is not prepared in accordance with Australian law or practices;
may not address risks associated with investment in foreign currency denominated investments; and
does not address Australian tax issues.

Issued in Australia by Invesco Australia Limited (ABN 48 001 693 232), Level 26, 333 Collins Street, Melbourne, Victoria, 3000, Australia which holds an
Australian Financial Services Licence number 239916.

© Copyright of this document is owned by Invesco. You may only reproduce, circulate and use this document (or any part of it) with the consent of
Invesco.
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