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This document is for Qualified Investors in Switzerland; Professional Clients only in Dubai, Jersey, Guernsey, Ireland, the Isle of Man, Continental Europe (as defined in the important information) and
the UK; for Institutional Investors only in the United States and Australia; in New Zealand for wholesale investors (as defined in the Financial Markets Conduct Act); for Professional Investors in Hong

Kong; for Qualified Institutional Investors in Japan; in Canada, this document is restricted to Accredited Investors as defined under National Instrument 45-106. It is not intended for and should not be
distributed to, or relied upon by, the public or retail investors. Please do not redistribute this document:
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7 reasons for a weaker US dollar

@ Cycles — weak dollar regime

@ Valuations — stretched

@ Deficits — ballooning

@ Fed — dovish

@ Liquidity — abundant

@ Rates — less attractive

@ Technicals — overbought
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It seems the “greenback” is only four years into the current weak doIIar cycle. On average, such cycles have lasted about
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Source: Bloomberg L.P., Invesco, 11/30/20. Notes: USD = Trade Weighted US Dollar Index: Advanced Foreign Economies (AFE), Goods and Services = A weighted average of the foreign
exchange value of the US dollar against a subset of the broad index currencies that are advanced foreign economies. The AFE dollar index contains seven currencies from the Euro Area
(euro), Canada (dollar), Japan (yen), the UK (pound), Switzerland (franc), Australia (dollar) and Sweden (krona). Shaded areas denote strong USD regimes. Index definitions can be found
on page 15. An investment cannot be made directly in an index. Past performance does not guarantee future results.
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Awide range of countries and their currencies are trading at substantial discounts to theoretical parity, most notably

®rrencres relatrve o their purchasrng power parltles (% premlumldlscount)
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Source: OECD, Invesco, 12/31/19. Notes: Purchasing power parities (PPPs) are the rates of currency conversion that try to equalize the purchasing power of different currencies by
eliminating the differences in price levels between countries. The basket of goods and services priced is a sample of all those that are part of final expenditures. This indicator is measured
in terms of US dollars per national currency. An investment cannot be made in an index. Past performance does not guarantee future results.
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I\Et international transactions (pushed forward, left-axis) Fgderal government budget (pushed forward, left-axis)
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Source: FRED, Invesco, 11/30/20. Notes: CA = Current Account = Exports of goods and services and income receipts (credits) less Imports of goods and services and income payments
(debits). Net federal government saving = Current receipts minus current expenditures. Shaded areas denote NBER-defined US economic recessions. Index definitions can be found on
page 15. An investment cannot be made directly in an index. Past performance does not guarantee future results.
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Source: Federal Reserve Bank of New York, FRED, Invesco, 11/30/20. Notes: CPI =<gonsumer Price Index. Core = All items less food and energy. UIG = Underlying inflation gauge. The
UIG captures sustained movements in inflation from information contained in a broadBet of price, real activity and financial data. The UIG estimates trend inflation, derived from a large
number of price series in the CPI as well as macroeconomic and financial variables. FFR = Federal funds rate. Dark gray areas denote NBER-defined US economic recessions. Index
definitions can be found on page 15.
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US dollar and Federal Reserve tightening cycles since 1976
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Source: Bloomberg L.P., Invesco, 11/30/20. Notes: The US Dollar Index (DXY) contains six currencies from the Eurozone (euro), Japan (yen), UK (pound), Canada (dollar), Sweden
(krona) and Switzerland (franc). Shaded areas denote Fed tightening cycles. Index definitions can be found on page 15. An investment cannot be made directly in an index. Past
performance does not guarantee future results.
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Source: Bloomberg L.P., FRED, Invesco, 11/30/20. Notes: The monetary base is the sum of currency in circulation outside a nation’s central bank and its Treasury, plus deposits held by
financial institutions at the central bank. Central banks control the monetary base by buying and selling assets. Asset purchases increase the monetary base when the central bank pays
for them with currency or increased central bank deposits/liabilities. Index definitions can be found on page 15. An investment cannot be made in an index. Past performance does not
guarantee future results.
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Money goes to where it's best treated, and the United States’ interest rate advantage has narrowed considerably over the
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Source: Bloomberg L.P., Invesco, 11/30/20. Notes: In the right chart, shaded areas denote NBER-defined US recessions. G6 = Eurozone (euro), Japan (yen), UK (pound), Canada
(dollar), Sweden (krona) and Switzerland (franc). Bond yields = 10-year government. USD = US Dollar Index (DXY). Index definitions can be found on page 15. An investment cannot be
made directly in an index. Past performance does not guarantee future results.
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The US doIIar relatlve to advanced forelgn economies &Emergmg market relative to developed market stocks@
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Source: Bloomberg L.P., FRED, Invesco, 11/30/20. Notes: USD = Real Trade Weighted US DoIIar Index. Advanced Foreign Economies, Goods and Services. Real =
Price indices in US dollars. SE = Standard error. Shaded areas denote NBER-defined US economic recessions. EM = Emerging markets. DM = Developed markets = MSCI World Index
MSCI EM and World price indices in US dollars. Index definitions can be found on page 15. An investment cannot be made in an index. Past performance does not guarantee future

results.
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Conclusion Invesco

Emerging market stocks have outperformed developed market stocks when the US dollar weakens relative to EM
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Source: Bloomberg L.P., FRED, Invesco, 11/30/20. Notes: USD = Trade Weighted USD Index: Emerging Markets Economies (EME), Goods and Services = A weighted average of the
foreign exchange value of the US dollar against a subset of the broad index currencies that are emerging market economies. EM = Emerging markets. DM = Developed markets = MSCI
World Index. MSCI EM and World price indices in US dollars. Index definitions can be found on page 15. An investment cannot be made directly in an index. Past performance does not
guarantee future results.

1



Conclusion Invesco
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Source: Bloomberg L.P., Invesco, 11/30/20. Notes: MSCI EM Index price returns in US dollars. The countries in the currency index exactly match those in the equity index. Shaded areas

denote EM all-industry contractions. Index definitions can be found on page 15. An investment cannot be made directly in an index. Past performance does not guarantee future
results.
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Conclusion Invesco
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Global All-industry Contractions = MSCIACWI ex USA/USA Index (Right-Axis)

Source: Bloomberg L.P., FRED, Invesco, 11/30/20. Notes: USD = Trade Weighted USD Index: Broad, Goods and Services = A weighted average of the foreign exchange value of the US
dollar against the currencies of a broad group of major US trading partners. ACWI = All Country World Index. MSCI USA and ACWI ex USA price indices in US dollars. Shaded areas

denote global all-industry contractions. Index definitions can be found on page 15. An investment cannot be made directly in an index. Past performance does not guarantee future
results.
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Index definitions

Invesco

Trade Weighted US Dollar Index: Broad, Goods and Services is a weighted average of the foreign exchange value of the US dollar against the currencies of a
broad group of major US trading partners.

The Trade Weighted US Dollar Index: Advanced Foreign Economies (AFE), Goods and Services is a weighted average of the foreign exchange value of the US
dollar against a subset of the broad index currencies that are advanced foreign economies.

Trade Weighted US Dollar Index: Emerging Markets Economies (EME), Goods and Services is a weighted average of the foreign exchange value of the US dollar
against a subset of the broad index currencies that are emerging market economies.

The US Dollar Index (DXY) contains six currencies from the Eurozone (euro), Japan (yen), UK (pound), Canada (dollar), Sweden (krona) and Switzerland (franc).
The MSCI Emerging Markets Index is designed to measure large and mid market capitalization stocks in the emerging markets.
The MSCI World Index is designed to measure large and mid market capitalization stocks in the developed markets.

The MSCI Emerging Market Currency in USD measures the total return of 25 emerging market currencies relative to the US Dollar where the weight of each
currency is equal to its country weight in the MSCI Emerging Markets Index.

The MSCI ACWI ex USA Index captures large and mid cap stocks across 22 of 23 Developed Markets (DM) countries (excluding the US) and 26 Emerging
Markets (EM) countries.

The MSCI USA Index is designed to measure large and mid market capitalization stocks in the United States.

Indexes are unmanaged and cannot be purchased directly by investors. Index performance is shown for illustrative purposes only and does not predict or depict
the performance of any investment. Past performance does not guarantee future results.
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Investment risks

Invesco

The value of investments and any income will fluctuate (this may partly be the result of exchange rate fluctuations) and investors may not get back the full amount
invested.
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Important information

Invesco

This document is intended only for Professional Clients in Continental Europe (as defined below), Dubai, Jersey, Guernsey, the Isle of Man, Ireland and
the UK; in Hong Kong for Professional Investors, in Japan for Qualified Institutional Investors; in Switzerland for Qualified Investors; in New Zealand for
wholesale investors (as defined in the Financial Markets Conduct Act), and in Australia, and the USA for Institutional Investors. In Canada, the document
is intended only for accredited investors as defined under National Instrument 45-106. It is not intended for and should not be distributed to, or relied
upon, by the public.

For the distribution of this document, Continental Europe is defined as Austria, Belgium, Czech Republic, Denmark, Finland, France, Germany, Greece, Hungary,
Italy, Luxembourg, the Netherlands, Norway, Spain, Portugal and Sweden.

This document is marketing material and is not intended as a recommendation to invest in any particular asset class, security or strategy. Regulatory requirements
that require impartiality of investment/investment strategy recommendations are therefore not applicable nor are any prohibitions to trade before publication. The
information provided is for illustrative purposes only, it should not be relied upon as recommendations to buy or sell securities. The opinions expressed are those of
the author, are based upon current market conditions, may differ from those of other investment professionals, are subject to change without notice and are not to be
construed as investment advice.

This document contains general information only and does not take into account individual objectives, taxation position or financial needs. This should not be
considered a recommendation to purchase any investment product. This does not constitute a recommendation of any investment strategy for a particular investor.
Investors should consult a financial professional before making any investment decisions if they are uncertain whether an investment is suitable for them. Please
obtain and review all financial material carefully before investing. By accepting this document, you consent to communicate with us in English, unless you inform us
otherwise. Neither Invesco Ltd. nor any of its member companies guarantee the return of capital, distribution of income or the performance of any fund or strategy.

This document is not an invitation to subscribe for shares in a fund nor is it to be construed as an offer to buy or sell any financial instruments. As with all investments,
there are associated inherent risks. This document is by way of information only.

Asset management services are provided by Invesco in accordance with appropriate local legislation and regulations.
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Important information (continued)

Invesco

This article is issued:

— inAustralia and New Zealand by Invesco Australia Limited (ABN 48 001 693 232), Level 26, 333 Collins Street, Melbourne, Victoria, 3000, which holds an
Australian Financial Services Licence humber 239916.

— in Canada by Invesco Canada Ltd., 5140 Yonge Street, Suite 800, Toronto, Ontario, M2N 6X7.

— in Denmark, Finland, Belgium, France, Greece, Italy, the Netherlands, Norway, Portugal, Spain, Sweden, Luxembourg and Norway by Invesco Management S.A.,
President Building, 37A Avenue JF Kennedy, L-1855 Luxembourg, regulated by the Commission de Surveillance du Secteur Financier, Luxembourg.

— in Germany and Austria by Invesco Asset Management GmbH, An der Welle 5, 60322 Frankfurt am Main, Germany.

— in Hong Kong by Invesco Hong Kong Limited SIEX&E=I2HR/AT], 41/F, Champion Tower, Three Garden Road, Central, Hong Kong. This document has not
been reviewed by the Securities and Futures Commission.

— in Japan by Invesco Asset Management (Japan) Limited, Roppongi Hills Mori Tower 14F, 6-10-1 Roppongi, Minato-ku, Tokyo 106-6114; Registration Number: The
Director-General of Kanto Local Finance Bureau (Kin-sho) 306; Member of the Investment Trusts Association, Japan and the Japan Investment Advisers
Association.

— in Switzerland by Invesco Asset Management (Schweiz) AG, Talacker 34, 8001 Zurich, Switzerland.

— inthe UK, Ireland, Jersey, Guernsey and the Isle of Man by Invesco Asset Management Limited, Perpetual Park, Perpetual Park Drive, Henley-on-Thames,
Oxfordshire, RG9 1HH, United Kingdom. Authorised and regulated by the Financial Conduct Authority.

— inthe US by Invesco Advisers, Inc., Two Peachtree Pointe, 1555 Peachtree Street, N.E., Suite 1800, Atlanta, GA 30309.
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