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1.0 Our Responsible Investment philosophy 

Invesco is committed to being a responsible investor. We serve our clients in this space 
as a trusted partner both on specific responsible investment product strategies as well 
as part of our commitment to deliver a superior investment experience. We signed the 
UN sponsored Principles for Responsible Investment (PRI)1 in 2013 thereby formalising 
our commitment to responsible investment globally. We achieved an A+ rating for its 
overall approach to responsible investment (Strategy and Governance) for the fourth 
consecutive year as well as achieving an A or A+ across all categories. This rating 
demonstrates our extensive efforts in terms of environmental, social and governance 
(ESG) integration, active ownership, investor collaboration and transparency. The 
diversity of Invesco means that investment centres and strategies will vary in their 
approaches to implementation of responsible investment. Global resources both in 
terms of external research input and a global team of experts underpin and drive this 
effort alongside our investment centres. 
 
In the UK, Invesco Henley Investment Centre is a signatory to the UK Stewardship 
Code2 and has achieved a Tier 1 Status for our approach to stewardship. As long term, 
valuation led, active investors, our investment process is aligned with ESG integration 
and active ownership. As investors in global equities, corporate and sovereign fixed 
income instruments as well as multi-asset strategies, we recognise the differences 
between asset classes and geographies. These ESG principles will be applied in a 
variety of ways, depending on the asset class and strategy. In general, ESG issues 
are considered as one input to the investment process, as part of evaluation of ideas, 
company dialogue and portfolio monitoring. As such, evaluation of ESG aspects is 
incorporated into the wider investment process as part of a holistic consideration of the 
investment risk and opportunity. ESG aspects may therefore be considered alongside 
other economic drivers when evaluating the attractiveness of an investment. The fund 
managers have absolute discretion in taking a view on any given ESG risk or opportunity. 
 
The core aspects to our ESG philosophy include: materiality; ESG momentum and 
engagement. Materiality refers to consideration of ESG issues on a risk-adjusted basis 
and in an economic context. We do not view ESG aspects as constraints, aside from 
our non-investment policy in controversial weapons and recreational cannabis which 
are driven by legal obligations. The concept of ESG momentum, or improving ESG 
performance over time, is particularly interesting in our view. We find that companies 
that are improving in terms of their ESG practices may enjoy superior financial 
performance in the longer term. We take our responsibility as active owners very 
seriously and see engagement as an opportunity to encourage continual improvement. 
Dialogue with investment companies is a core part of the investment process. 
We take large investment stakes and are often one of the major shareholders in a 
company, particularly in UK and Europe, and in many cases amongst the top minority 
shareholders in Asian companies. As such, we often participate in board-level dialogue 
and are instrumental in giving shareholder views on management, corporate strategy, 
transparency, and capital allocation as well as wider ESG aspects. 
 
The principles have been established by Invesco’s global ESG team and the Henley 
Investment Centre’s investment professionals including the Henley ESG investor 
group, our head of investment desks and the Chief Investment Officer. The document 
serves as a guide for our ESG analysis and ongoing corporate engagement. As we 
have considered the external research methodologies, frameworks and ESG research 
providers, we have sought to evaluate these and establish our proprietary view on 
material ESG aspects.
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Any reference to a ranking, a rating or an award provides no guarantee for future 
performance results and is not constant over time. For additional information please  
go to invesco.com/ESG. 

1  The UN sponsored Principles for Responsible Investment is a set of six international 
principles which is recognized as the global standard for responsible investment. 
The PRI secretariat provides several services and also reviews and rates the annual 
submission of our responsible investment activities at Invesco global level.

2  The UK Stewardship Code is a set of principles for which UK based asset managers 
can sign up to and align ourselves to good stewardship activities. Overseen by the 
Financial Reporting Council (FRC).



2.0 ESG governance and training 

Invesco’s ESG approach is led globally by our Global Head of ESG and the ESG team. 
This team reports into the Head of Investment Specialized Services. This team is further 
supported by our global proxy function. 
 
At a local level, the Henley Investment Centre’s CIO has ultimate oversight, agrees with 
and sponsors our ESG approach. The Henley Investment Centre ESG investor group 
is chaired by the global ESG team and is made up of champions from each investment 
team. The ESG champion is a representative of the individual investment teams that 
has responsibility for feeding into the overall ESG approach and areas of interest for 
further analysis. The role of this group is to help facilitate dialogue and share insights 
from across asset classes and regions within the Henley investment centre. The group 
meets quarterly. 
 
Training is an essential part of our commitment to ESG integration, and keeping abreast 
of the rapidly evolving landscape for responsible investment. Our continuing personal 
development (CPD) training programme includes ESG modules. This is augmented by 
other programs such as our global sector meetings and CIO insight meetings.
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3.0 ESG principles 

As high conviction investors we look at each sector and company individually and 
consider materiality of ESG issues at a fundamental level. While there may be nuances 
within sectors and companies, the high-level issues that we believe are of material 
importance to institutional investors are highlighted here (in alphabetical order). Where 
we consider an issue can be material, we pay particular attention to improvement in 
performance over time, quantifiable metrics and transparency of approach. These 
topics form the basis for our analysis and engagement activities.

Labour relations 
Workforce dynamics, employee engagement, 
turnover, union relationships, diversity 
and supply chain practices impacts on 
costs, productivity and brands. 
 
Particularly important in human capital 
intensive business such as support 
services, airlines, telecoms and retail.

Product characteristics 
The impact of the product to society and 
the quality of products produced have 
direct link to sustainability of earnings. 
 
Recalls/fines could impact consumer trust 
and earnings particularly in pharma, retail, 
autos, technology, financials. Product 
opportunities related to sustainability 
trends seen as important across sectors.

Water, waste and biodiversity 
Operational management of environmental 
resources seen as an important impact on 
cost and social licence to operate. 
 
This is a key issue in high environmental 
impact sectors such as mining, oil, leisure.

Business ethics 
Business ethics seen as an earnings related 
risk due to fines and cash flow leakage to 
contracts; governments; sales practices. 
 
Key issue across sectors but particularly 
relevant in sectors with governmental 
involvement (eg mining/oils) or aggressive 
cultures (eg financials).

Capital allocation for future 
Long-term thinking and related capital 
allocation seen as intricately linked to 
long-term sustainability of the business. 
 
Key issue across sectors but emphasis on 
capital intensive, highly regulated sectors 
with public interests such as telecoms, 
utilities and pharmaceuticals.

Carbon emissions 
The United Nations 2015 Paris agreement 
to reach a global goal of reaching 2°C by 
2050 results in both regulatory, societal 
and physical risks and opportunities. 
 
Carbon regulation seen as materially 
impacting earnings for sectors such as 
utilities, mining, energy but also airlines, 
autos and entertainment/travel.

Corporate governance 
Quality of boards, remuneration, audit, 
board effectiveness, and transparency in 
reporting indicates quality of the business. 
 
Key issue across sectors with some varying 
emphasis. E.g. Split share classes are a 
particular issue in technology while board 
risk management is key in financials.

Data privacy 
Scrutiny on consumer rights with regards to 
data management alongside cybersecurity 
constitute a cost and an opportunity. 
 
Data management seen as very important 
in technology and financials due to cost of 
compliance with regulation as well as loss 
of consumer trust from leaks.

Health and safety 
Operational health and safety is a key 
impact on costs and could be a disruption 
to the business. 
 
Particularly relevant to human capital 
intensive sectors (mining, oils, real estate).
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4.0 Establishing our proprietary approach 

In establishing our proprietary view on ESG aspects, we have followed a process of 
considering external frameworks (outlined in Section 13); external resource providers 
and the Henley Investment Centre investment professionals experience. These principles 
form a guide for our proprietary ESG research as well as dialogue with companies. 
 
In order to achieve broad-based insights from across the investment centre, our Global 
Head of ESG facilitated ESG workshops for each investment team as part of our CPD 
programme. This included an investment team survey of material ESG issues at sector 
level. In addition, the ESG team surveyed the Henley Investment Centre’s investment 
professionals on a broad range of corporate governance topics. Several external 
frameworks were used to narrow down the initial list of material factors across sixteen 
sectors. The initial findings were discussed and further refined in our ESG investor 
group. The aggregate results are our ESG Principles highlighted in section 3. 
 
Our investors represent global regions and both equities, fixed income and multi-asset. 
The investors generally consider corporate governance important across sectors. 
Invesco’s Policy Statement on global corporate governance and proxy voting lays out the 
guiding principles that we apply at a global level for evaluation of proxy voting proposals. 
For more information, see our website: www.invesco.com. While this is a global policy, we 
recognise regional differences in implementation. In Japan and Asia, there is a stronger 
emphasis on capital returns as a significant indicator of corporate governance and 
minority shareholder interests. While the emphasis on issues is different between sectors, 
governance of long term capital allocation is key to fundamental long-term investors. 
 
Environmental, and social issues vary across sectors and our investors understandably 
have a diversity of views on these issues. While all sectors have elements of all E, S and G, 
certain sectors naturally have a higher weight towards one or the other. Our framework 
views ESG aspects as both an earnings related risk and a potential opportunity.

Source: Invesco, June 2020. 
 

3  See section 13. 

Responsible investment philosophy 

Materiality ESG momentum Engagement 

Global frameworks 

Guiding principles, global commitments and codes of practice of particular  
investment relevance3

External ESG research provider insights 

Sustainalytics MSCI ESG research Brokers 

Our proprietary ESG Principles 

Environmental aspects Social aspects Governance aspects 
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5.0 ESG integration process in equities 

The ESG process for equities relies on three key steps, as outlined in the below diagram. 
While investors may apply this in various ways, in general, ESG forms part of evaluation 
of ideas, company dialogue and portfolio monitoring. 
 
ESG flags highlight issues for further analysis and engagement, and may arise from an 
external ESG rating provider, the investment professionals and investee companies. As 
part of our toolkit of both financial and ESG screens, we leverage ESG data from external 
ESG rating providers. Our proprietary dashboard highlights a combination of flags that 
we find particularly relevant. These include the absolute ESG score, ESG momentum, UN 
Global Compact compliance and governance ratings. Flags may also arise from the analyst 
and fund managers themselves as part of their company meetings and deep knowledge of 
companies. In addition, companies regularly request investor dialogue around ESG topics. 
 
Where these flags arise for further research, we target ESG research and dialogue 
towards those companies. This activity is carried out by the fund managers and 
analysts, either independently, or in partnership with the Global ESG team. For 
significant flags, specific fund manager/analyst requests, and/or major holdings, the 
ESG team produces a proprietary ESG evaluation of company performance. Our view  
of material ESG aspects per sector underpins this research. 
 
We find working on the basis of engagement or dialogue rather than exclusion, to 
be better aligned with both superior investment performance and improving ESG 
performance. Consequently, we regularly incorporate ESG elements into our dialogue 
with companies. There is a direct opportunity for fund managers to reinforce views via 
votes at the Annual General Meetings (AGMs). The voting decision is decentralised to 
fund managers/investment teams and decisions are entered on our proprietary Fund 
Manager Portal. This allows those entering the vote to see how others are voting across 
Invesco. The Global ESG team assists with proxy voting analysis and engagement. 
 
Finally, we have two formalised ESG portfolio monitoring processes. This is the ‘ESG Review’, 
a rigorous semi-annual process which includes a meeting with the fund managers and 
analysts to go through the portfolio from an ESG perspective. This ensures a circular process 
for identifying flags and monitoring of improvements over time. Alongside this, the ‘CIO 
challenge’ is formal review meeting (minimum annual) held between the Henley Investment 
Centre’s CIO and each fund manager. Prior to the meeting, the Investment Oversight team 
prepare a detailed review of a portfolio managed by the fund manager. This review includes 
a full breakdown of the ESG performance using Sustainalytics and ISS data, such as the 
absolute ESG performance of the fund, relative performance to benchmarks, stock exposed 
to severe controversies, top and bottom ESG performers, carbon intensity and trends. The 
ESG team review the ESG data and develop stock specific or thematic ESG questions. The 
ESG performance of the fund is discussed in the CIO challenge meeting, with the CIO using the 
data and the stock specific questions to analyse the fund managers level of ESG integration.

ESG flags highlight companies 
for further analysis

ESG research and engagement 
dives deeper into the fundamental 
issues and encourages change 
where appropriate including, 
exercising voting rights at the 
Annual General meeting

ESG review meeting: Portfolio 
level monitoring completes the 
process and serves as a continual 
reminder of ESG performance

ESG flags 

Portfolio monitoring 

Forms part of company 
meetings, idea evaluation and 
fundamental research

Forms part of fundamental 
research and portfolio holdings 
evaluation over time

Forms part of post-investment 
monitoring

ESG research

AGM

Engagement

For illustrative purposes only. 
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6.0 ESG integration process in fixed interest 

The fixed income ESG process differs from that of the equity teams due to the nature of 
the primary issuance process and because a significant proportion of our investments 
are in unlisted companies where there is a reduced availability of ESG information 
(either provided by the issuer and/or from third party research providers). 
 
Furthermore, in the normal course of business the fixed income team has fewer 
opportunities to engage via shareholder voting, although we normally fully engage on 
bond holder matters or if we hold equity positions.  
 
The fixed interest team are an active investor in the primary market - reviewing new 
issue prospectuses as part of our decision making process and where appropriate will 
seek to engage with banks/ management in order to influence the terms and conditions 
of bonds issued or to better understand the legal standing of creditors and potential 
recovery provisions. 
 
The fixed interest ESG integration process relies primarily on including ESG factors 
as part of our analysis of primary and secondary market opportunities. Identified ESG 
concerns feed into the final investment decision and assessment of relative value. 
 
As part of this process, the ESG team provides portfolio level monitoring on a regular basis.

Forms part of fundamental 
research, company meetings 
and portfolio holdings 
evaluation over time

Forms part of post-investment 
monitoring

Analyst 
knowledge

Meetings/calls 
with company 
management

Third party 
research

ESG rating 
provider flags

Internal 
ESG team 
proprietary 
research

– Portfolio level monitoring 
–  ESG review meeting by internal  

ESG team
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7.0 ESG integration in multi-asset 

We recognise that there are a variety of ESG frameworks at a macro level. Alongside 
Invesco’s own ESG specialist, the Henley Investment Centre’s Multi-Asset team have 
identified relevant ESG factors based on consideration of global frameworks and 
external ESG research providers. The team find that ESG issues, per se, may or may 
not be determining factors of the team’s economic analysis, but could influence their 
overall evaluation. ESG factors are amongst those incorporated in several stages of 
the investment process, including research into individual ideas, the formulation of the 
central economic thesis and within scenario analysis.

Macro governance elements Potential impact on economies

Political rights – Major political changes such as a shift from one party to another or major events
   –  Instability related to future public concerns and power struggles (or the dominance 

of political rule)

Trading practices – Socially irresponsible governance of trade tariffs regulations and rules
   – Lack of support for global links and private property rights
 

Macro social elements Potential impact on economies

Human rights governance – Lack of freedom of religion leading to clashes and human rights controversies
   – Lack of tolerance of diversity can lead to closed borders for immigration

Demographic shifts –  Ageing populations leads to greater dependency on the healthcare system and a 
smaller working population leads to greater burden of taxation 

   –  Millennials driving changing trends in consumption and flow of goods and services 
as well as need for mobile service provisions

Inequality  –  Regulatory scrutiny can lead to minimum wage rises and tax implications to close 
the gap

   – Gaps can lead to social unrest and strikes

Urbanisation –  Infrastructure investment needed for urban centres due to movement from farming 
to cities due to search for jobs and greater provision of basic services (water; 
shelter; medical care)

   – Changes towards more service based economies
 

Macro environmental elements Potential impact on economies

Climate change – Regulatory developments; infrastructure spending; demand side impact on commodities
   – Changing energy mix towards lower carbon intensity sources

Land use and biodiversity – Natural resources development and competing land uses

Water management – Flood risk management and infrastructure investment for water access

Air pollution –  Air pollution in the form of SOX & NOX & particulates - health impacts; regulatory 
impacts; technology developments

Natural disasters –  Typhoons, hurricanes, volcanic eruption disrupts global interactions and can impact 
commodity prices
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8.0 Company level research 

The starting point for company level ESG research is the analysts and fund managers. 
These teams will look at a variety of factors. These will differ per asset class, sector, 
geography and company and will typically be one component of an overall investment 
view. Based on this initial view, where the fund managers and analysts wish for more 
detailed ESG information, the internal ESG team provide proprietary analysis. 
 
The proprietary company level ESG research process is focused on companies that 
have specific ESG risks or where we have a material stake. This proprietary research is 
carried out by our ESG team. The approach uses an input-output model to categorise 
the material ESG issues identified at sector level. We identify issues that can influence 
the supply chain, issues that influence the transformation model, and finally the 
product itself. Each of these issues are evaluated using a mix of qualitative and 
quantitative factors. 
 
Generally, we look for policy and approach along with key performance indicators 
showing improvement overtime. We then provide an evaluation of each material 
aspect on a scale from low, low-medium, medium, medium-high, high risk. Outcomes or 
products are evaluated as opportunities in terms of generating superior sales or growth. 
 
We also provide an overall evaluation of the companies’ ESG approach and provide 
questions for engagement including target outcomes. This framework is reviewed 
annually through the ESG investor group. 
 
The ESG team shares ESG research on Bloomberg as a database for further reference.
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9.0 Active stewardship 

Active stewardship is defined as the use of the rights of ownership and position as a 
capital providers to influence the activities or behaviour of investee companies4. While 
the method of stewardship varies by asset class, e.g. the exercise of voting rights 
is particularly focused on equities, there is certainly the opportunity to engage and 
influence companies via other asset classes. 
 
Meeting investee companies is a core part of the Henley Investment Centre’s investment process 
particularly for listed equities, and as a general rule, we prefer to engage for improvement 
rather than to divest. While ESG topics may form part of our standard dialogue, we will also 
engage with companies specifically on ESG related matters. On the whole we try to influence 
the strategy of a company via active engagement with management and at board level. Part 
of our ongoing interaction with company management teams is to ensure that we agree with 
the vision for the company. If we find ourselves in a position where management are digressing 
from where we feel, as investors, they should be, we will seek to engage directly with the board 
or other representatives as appropriate. We will regularly meet with the Chairperson of each of 
the investments where we are a substantial shareholder. We also endeavour to meet with other 
board members as part of our ongoing dialogues. Our engagement approach will vary from 
company to company and by asset class. However for listed equities and securities with voting 
rights we will look to reach a satisfactory position in advance of voting where possible. 
 
The Henley Investment Centre records the extent to which ESG topics were discussed 
in issuer engagements. The topics of engagement can vary greatly between companies 
but generally follow the issues highlighted above as the material ESG practices. We 
will engage at several levels of an organisation from company management, investor 
relations, senior management and the board. 
 
The Henley Investment Centre’s fund managers escalate stewardship activities in several 
stages. Initially any issues/concerns would be raised by its fund managers through the 
process of on-going dialogue and company meetings. We may then take a number of 
actions to escalate our concerns along the lines of a broad escalation hierarchy. We 
recognise that each situation is unique and as such we make use of several different 
approaches including (but not limited to) as per the below table. 
 
The AGM voting process is conducted through our proprietary fund manager portal.  
We leverage external research providers ISS and Glass Lewis and IVIS in the UK to assist 
with analysis. The decision making on voting items is made by our fund managers. The 
internal ESG team assists with analysis and company dialogue. 
 
We monitor developments through regular dialogue and ongoing portfolio level 
monitoring which shows the changes in performance over time.

4  PRI – A practical guide to active ownership in listed equity. 

Methods of engagement Description Roles and responsibilities

Company meetings – Dialogue is core to the investment process – Core to the investor process and teams 
    and ESG can form part of this dialogue  record when ESG has been discussed 
   – ESG may be the core focus of a meeting – ESG team focused on companies with 
    with companies that have flags  particular risks
   –  We regularly meet with non-executive    

directors to raise our views.

Other forms of company dialogue – Emails, letters, phone calls are regular  – Core to the investor process 
    parts of our interaction –  ESG team focused on companies with 

particular risks

AGM voting  – Equity investors get a vote in AGMs  – Fund manager decisions 
    of companies – ESG team assist with analysis for 
   – We may also attend the meetings in   focus companies 
    person if needed

Collaborative engagement – Part of several organisations that – UN sponsored PRI; UK investor forum 
    facilitate collective dialogue  – ESG team main point of contact 
    with companies –  Climate Action 100+ and IIGCC (Institutional 

Investor Group of Climate Change) 

Indirect influence – We make use of several research – Credit rating agencies; proxy voting 
    providers that through their ratings  research agencies; ESG research providers 
    and advice wield substantial influence  
   –  Company disclosure and focus on 

particular ESG issues may be driven via  
these external resource providers
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10.0 ESG related investment restriction 

Invesco intends to comply with laws and regulations in jurisdictions to which it, or its 
managed accounts and funds, are subject to. As such Invesco prohibits investments or 
potential investments on behalf of its managed accounts and funds in companies that it 
believes are (or may be) engaged in certain activities with respect to cluster munitions, 
anti-personnel mines,depleted uranium ammunition and armour or recreational 
cannabis. Invesco also takes seriously the responsibility to act in the best interests of its 
managed accounts and funds. 
 
We have the capability to manage mandates with other individual exclusions or 
conditions. These are discussed with the fund manager on a case-by-case basis. The 
Henley Investment Centre currently manages several mandates with ESG related 
exclusions, largely in Asian Equities. 
 
The Global ESG team have access to a variety of external resources and research 
providers. We leverage external organisations for collaborative engagement and 
knowledge sharing. Our technology enablers include Bloomberg for sharing of 
research, Factset for portfolio analytics and our proprietary Fund Manager Portal5 for 
supporting voting practices.

5  For more information on the fund manager portal please refer to our local 
Stewardship Code policy statement.
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The Global ESG team has access to a variety of external resources. We leverage 
external organisations for collaborative engagement and knowledge sharing. Our 
technology enablers include Bloomberg for sharing of research, Factset for portfolio 
analytics and our proprietary Fund Manager Portal for supporting voting practices.

Provider/Product Brief Description of Purpose

MSCI ESG research  Covers over 6,400 companies based on a proprietary ESG analysis and rating framework 
of CCC to AAA.

Sustainalytics ESG research and  Sustainalytics rates around 7000 companies globally and has a detailed methodology 
controversy research  for assessing a company’s approach to ESG risk or opportunity. In addition, Sustainalytics 

score company issues in terms of controversy involvement, which can provide useful 
insights to event risks. They also have a UN Global Compact compliance evaluation.

Bloomberg   A tool that has a whole host of ESG data points including the CDP climate score, ESG 
disclosures over time and the ISS governance score.

Factset   A provider of fundamental company data and portfolio analytics tools.

ISS-Ethix   Providers of controversial weapons exclusions companies. These are restricted via our 
compliance system.

ISS proxy voting research Providers of research for the purposes of voting in annual general meetings.

ISS-Climate Solutions Provides carbon footprint data on companies and funds.

ISS Datadesk  Provides access to the ISS qualityscore reports, ISS’s executive compensation analytics 
data and tools, and a vast database on corporate directors.

Brokers   Specific research budget is allocated to broker research around ESG topics, themes and 
company ESG evaluations.

Glass Lewis proxy voting research Providers of research for the purposes of voting in annual general meetings.

Company research and reports  Companies produce regular disclosures on corporate activity which investment teams 
monitor closely.

TruValue Labs  TruValue Labs leverages natural language processing, cognitive computing, and 
machine learning to provide to create real-time sustainability metrics.

Vivid Economics Provides analysis on fund alignment to different climate scenarios.
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11.0 ESG tools and resources 

ESG memberships/ 
affiliations/signatories Key areas of focus

UN sponsored Principles for  Signatory and discloser to the PRI since 2013. 
Responsible Investment (PRI)

PRI Working Groups  Invesco currently has members in the PRI EU Taxonomy Practitioners Group. 
Previously participated in other working groups including: PRI Fixed Income Advisory 
Committee, PRI Global Policy Reference Group, PRI Macroeconomic Risk Advisory 
Group and the PRI Plastics Investor Working Group.

Task Force for Climate  Supporter and discloser. The Task Force on Climate-related Financial Disclosures (TCFD) 
Related Disclosure (TCFD)  will develop voluntary, consistent climate-related financial risk disclosures for use by 

companies in providing information to investors, lenders, insurers, and other stakeholders.

Climate action 100+ (CA100+)  Climate Action 100+ is an investor initiative to ensure the world’s largest corporate 
greenhouse gas emitters take necessary action on climate change. Invesco plays a 
leading role in engaging with these companies.

Institutional Investors Group on  Invesco is a member of the IIGCC, which helps champion and shape the public policies, 
Climate Change (IIGCC)  develop the investment practices and support the corporate action required to address 

the long-term financial risks associated with climate change. 

CCRI (Coalition for Climate  Invesco is participating as a Tier 3 member. The aim of the CCRI is to bring together 
Resilient Investment) organisations across the investment value chain to address climate resilience challenges.

UK Sustainable Investment and  Invesco’s Global Head of ESG has a seat on the board. 
Finance Association (UKSIF)

UKSIF Board of Directors Invesco’s Global Head of ESG is a member.

UK Investor Forum UK companies collaborative engagement.

Investment Association UK Trade body for the UK investment management industry.

Investment Association UK  Invesco’s Global Head of ESG sits on the Investment Association’s stewardship committee. 
Stewardship Committee

Quoted Companies Alliance (QCA) UK smaller companies sharing of best practices.

Quoted Companies Alliance (QCA) -  Campaigns for proportionate reporting standards for small and mid-size quoted companies. 
Financial Reporting Expert Group (UK)

Sustainability Accounting Standards  To establish industry-specific disclosure standards across ESG topics that facilitate 
Board (SASB)  communication between companies and investors about financially material,  

decision-useful information.

Sustainability Accounting Standards  The aim is to advise SASB Staff and the SASB on matters of implementation and 
Board (SASB) Standards Advisory Group emerging issues that should be considered in the standards.

Climate Financial Risk Forum UK (CFRF)  The objective of the CFRF is to build capacity and share best practice across financial 
regulators and industry to advance financial sector responses to the financial risks from 
climate change.

CFRF Risk Working Group UK The aim is to produce practical guidance on climate related risk management.

Carbon Disclosure Project (CDP) Invesco is a member and reports annually on its carbon footprint.

UK Stewardship Code Invesco is a signatory, Tier 1 status.

Council of Institutional Investors (CII) Associate Member.

Farm Animal Investment Risk &  Invesco is a network member. FAIRR is a global network of investors addressing ESG 
Return Initiative (FAIRR)  issues in protein supply chains. 

Global Real Estate Sustainability Invesco is a participant member. 
Benchmark (GRESB)

ICI Global ESG Task Force  The ESG Task Force is focused on engaging on global policymaking activity around 
issues related to ESG/sustainable investing.

Associations and partnerships 
Invesco is an active member and supporter of several external organisations largely via 
the different investment centres, including:
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12.0 Transparency and related documents 

We are committed to transparency on our responsible investment efforts. As part of 
the Invesco group we report annually to the UN sponsored Principles for Responsible 
Investment (PRI). In addition, we produce an annual Invesco Stewardship report which 
is available on our website. 
 
Invesco produces an annually updated statement of adherence to the UK Stewardship 
Code and publish our voting on our website. 
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13.0 Relevant ESG frameworks 

As we consider the proliferation of ESG frameworks and guidance for both countries, 
sectors, companies and investors, we have summarised the ones we believe are of 
most relevance. We have used these frameworks as an input to defining our view of 
relevant ESG aspects to our investment decision.

COP 21 and the UN Paris Agreement on climate change and related initiatives 
(TCFD; CPD; TPI)
–  The Task-force for climate related disclosures (TCFD) driving a focus on climate 

related disclosures both for corporates and investors
–  CDP disclosure of scope 1, 2, 3 carbon emissions
–  The Transition Pathway Initiative (TPI) are scoring companies on their strategic 

commitment to the low carbon transition
–  Carbon foot printing of portfolios becoming the norm
–  International commitment towards limiting global warming to 2 degrees by 2050
–  Associated National Determined Contributions (NDCs) define country level 

investments and policies 

Integrated Reporting Framework
–  The International Integrated reporting (IIRC) framework is increasingly seen as the 

best practice for companies reporting ESG metrics alongside financial metrics in the 
annual report 

Investment association guidance for investors
–  The UK Investment Association (IA) has set out several principles on remuneration 

and long term reporting.
–  These pay attention to long term reporting and capital allocation; productivity; capital 

management; disclosure of environmental and social risk; human capital and culture 

Social Progress Index
–  Indicates the level of social progress achieved versus criteria of basic human needs; 

foundations of wellbeing and opportunity
–  Ranks countries on these factors independently of economic indicators and 

compares it to GDP per capita 

Sustainable Accounting Standards Board (SASB)
–  SASB is a framework of material sector specific issues and guidance for companies 

and investors on the issues that should be disclosed/considered for each sector 

Transparency international corruption index
–  Corruption is an indication of the respect for the rule of law or the lack thereof
–  Produces index of country exposure

UK Corporate Governance Code and the ICGN
–  The UK Corporate Governance code lays out best practice corporate governance 

practices for UK listed companies
–  The International Corporate Governance Network (ICGN) Global governance 

principles sets out international standards of best practice and we pay attention to 
local practices 

UN Global Compact
–  A set of commitments by over 9,700 companies globally towards 10 principles 

aligned to environment; human rights; labour rights and anti-corruption
–  Seen as the baseline for corporate behaviour

UN Sustainable development goals
–  17 governmental goals for a sustainable future by 2030
–  $2.5tn USD needed per year to achieve goals
–  Investors are allocating capital towards assets that provide particular solutions for 

these goals

World development indicators
–  A set of indicators related to the world view of development
–  Include topics of World view; People; Environment; Economy; States and markets 

and Global Links



Important Information 

The document is intended only for Professional Clients in Continental 
Europe (as defined in the important information), Dubai, Ireland, the 
Isle of Man, Jersey and Guernsey, and the UK; for Qualified Investors 
in Switzerland; Qualified Clients/Sophisticated Investors in Israel; 
for Institutional Investors in Australia and the US; for Professional 
Investors only in Hong Kong; for Qualified Institutional Investors in 
Japan; for Institutional Investors in Singapore; for certain Qualified 
Institutions/Sophisticated Investors in Taiwan. The document is 
intended only for accredited investors as defined under National 
Instrument 45-106 in Canada. It is not intended for and should not 
be distributed to, or relied upon, by the public or retail investors. 
 By accepting this document, you consent to communicate 
with us in English, unless you inform us otherwise. 
 This document is marketing material and is not intended as a 
recommendation to invest in any particular asset class, security 
or strategy. Regulatory requirements that require impartiality 
of investment/investment strategy recommendations are 
therefore not applicable nor are any prohibitions to trade before 
publication. The information provided is for illustrative purposes 
only, it should not be relied upon as recommendations to buy or 
sell securities. 
 Where individuals or the business have expressed opinions, 
they are based on current market conditions, they may differ 
from those of other investment professionals and are subject to 
change without notice. 

Australia 
This document has been prepared only for those persons to 
whom Invesco has provided it. It should not be relied upon by 
anyone else. Information contained in this document may not 
have been prepared or tailored for an Australian audience and 
does not constitute an offer of a financial product in Australia. 
You may only reproduce, circulate and use this document (or any 
part of it) with the consent of Invesco. 
 The information in this document has been prepared without 
taking into account any investor’s investment objectives, financial 
situation or particular needs. Before acting on the information the 
investor should consider its appropriateness having regard to their 
investment objectives, financial situation and needs. 
 You should note that this information: may contain references 
to dollar amounts which are not Australian dollars; may contain 
financial information which is not prepared in accordance with 
Australian law or practices; may not address risks associated with 
investment in foreign currency denominated investments; and 
does not address Australian tax issues.
–  Issued in Australia by Invesco Australia Limited (ABN 48 001 

693 232), Level 26, 333 Collins Street, Melbourne, Victoria, 
3000, Australia which holds an Australian Financial Services 
Licence number 239916. 

Canada 
This document is restricted to accredited investors as defined 
under National Instrument 45-106. All material presented is 
compiled from sources believed to be reliable and current, but 
accuracy cannot be guaranteed. This is not to be construed as an 
offer to buy or sell any financial instruments and should not be 
relied upon as the sole factor in an investment making decision. 
As with all investments there are associated inherent risks. Please 
obtain and review all financial material carefully before investing.
–  Issued in Canada by Invesco Canada Ltd., 5140 Yonge 

Street, Suite 800, Toronto, Ontario, M2N 6X7. 

Continental Europe, Dubai, Ireland, the Isle of Man, Israel, 
Jersey and Guernsey, and the UK 
For the distribution of this document, Continental Europe 
is defined as Austria, Belgium, Denmark, Finland, France, 
Germany, Greece, Italy, Liechtenstein, Luxembourg, 
Netherlands, Norway, Spain and Sweden.

Further information on Israel 
This document may not be reproduced or used for any other 
purpose, nor be furnished to any other person other than those to 
whom copies have been sent. Nothing in this document should be 
considered investment advice or investment marketing as defined 
in the Regulation of Investment Advice, Investment Marketing and 
Portfolio Management Law, 1995 (“the Investment Advice Law”). 
Investors are encouraged to seek competent investment advice 
from a locally licensed investment advisor prior to making any 
investment. Neither Invesco Ltd. Nor its subsidiaries are licensed 
under the Investment Advice Law, nor does it carry the insurance 
as required of a licensee thereunder. 

Hong Kong 
This document is provided to professional investors (as defined 
in the Securities and Futures Ordinance and the Securities and 
Futures (Professional Investor) Rules) only. It is not intended for 
and should not be distributed to, or relied upon, by the members 
of public or the retail investors.
–  Issued in Hong Kong by Invesco Hong Kong Limited 

景順投資管理有限公司, 41/F, Champion Tower, 
Three Garden Road, Central, Hong Kong. 

Japan 
This document is only intended for use with Qualified Institutional 
Investors in Japan. It is not intended for and should not be distributed 
to, or relied upon, by members of the public or retail investors.
–  Issued in Japan by Invesco Asset Management (Japan) Limited, 

Roppongi Hills Mori Tower 14F, 6-10-1 Roppongi, Minato-ku, 
Tokyo 106-6114, Japan, which holds a Japan Kanto Local 
Finance Bureau Investment advisers licence number 306. 

Singapore 
This document may not be circulated or distributed, whether 
directly or indirectly, to persons in Singapore other than to an 
institutional investor pursuant to Section 304 of the Securities 
and Futures Act, Chapter 289 of Singapore (the “SFA”) or 
otherwise pursuant to, and in accordance with the conditions of, 
any other applicable provision of the SFA.
–  Issued in Singapore by Invesco Asset Management Singapore Ltd, 

9 Raffles Place, #18-01 Republic Plaza, Singapore 048619. 

Taiwan 
This material is distributed to you as a Qualified Institutions/ 
Sophisticated Investors. It is not intended for and should not be 
distributed to, or relied upon, by the members of public or the 
retail investors.
–  Issued in Taiwan by Invesco Taiwan Limited, 22F, No.1, Songzhi 

Road, Taipei 11047, Taiwan (0800-045-066). Invesco Taiwan 
Limited is operated and managed independently. 

Further information is available using the contact details shown:
–  Issued in Dubai by Invesco Asset Management Limited. PO Box 

506599, DIFC Precinct Building No 4, Level 3, Office 305, Dubai, 
UAE. Regulated by the Dubai Financial Services Authority.

–  Issued in Belgium, Denmark, Finland, Greece, Luxembourg, 
Netherlands,Norway, Spain, Sweden, Italy and France by 
Invesco Management S.A., President Building, 37A Avenue JF 
Kennedy, L-1855 Luxembourg, regulated by the Commission 
de Surveillance du Secteur Financier, Luxembourg

–  Issued in Austria and Germany by Invesco Asset Management 
Deutschland GmbH, An der Welle 5, D-60322 Frankfurt am Main.

–  Issued in Switzerland and Liechtenstein by Invesco Asset 
Management (Schweiz) AG, Talacker 34, CH-8001 Zürich.

–  Issued in the United Kingdom, Ireland, Jersey, Guernsey, the 
Isle of Man and Israel by Invesco Asset Management Limited 
which is authorised and regulated by the Financial Conduct 
Authority. Invesco Asset Management Ltd, Perpetual Park, 
Perpetual Park Drive, Henley-on-Thames RG9 1HH, UK.

–  Issued in the US by Invesco Advisers, Inc., Two Peachtree Pointe, 
1555 Peachtree Street N.E., Atlanta, Georgia 30309, USA.

Investment risks 

The value of investments and any income will fluctuate (this may partly be the result of exchange rate fluctuations) and investors 
may not get back the full amount invested.



For further information please contact: 
www.invesco.com

Invesco Global ESG Team
ESG@invesco.com
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