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Summary 
The Fund’s objective is to provide exposure to the performance of EUR denominated investment grade 
(“IG”) corporate bonds each with an Effective Maturity in 2030. In order to achieve the investment 
objective, the Fund will seek to track the total return performance of the Bloomberg 2030 Maturity EUR 
Corporate Bond Screened Index (the ‘Reference Index’), less fees, expenses and transaction costs. In 
tracking the Reference Index, the Fund will employ a sampling strategy which includes the use of 
quantitative analysis, to select securities from the Reference Index using factors such as the index 
weighted average duration, industry sectors and credit quality. 
 
This Fund promotes environmental and/or social characteristics but does not have as its objective 
sustainable investment. The Fund does not intend to make sustainable investments. The environmental 
and/or social characteristics promoted by the Fund are to ensure that the corporate issuers it has 
exposure to are not involved in controversial and environmentally damaging business activities, or very 
severe ESG controversies. The Fund achieves this by tracking the Reference Index, which has a 
methodology that is consistent with attaining the environmental and social characteristics promoted by 
the Fund. Through the exclusion criteria detailed in the methodology of the Reference Index it is ensured 
that investee companies follow good governance practices. 
 
A minimum of 90% of the Fund’s NAV will be selected according to the binding elements of the 
investment strategy. Up to 10% of the Fund’s NAV may not be aligned with the environmental and/or 
social characteristics of the Fund, this portion of the Fund may be invested in financial derivative 
instruments for hedging and/or efficient portfolio management purposes and cash for ancillary liquidity 
purposes. 
 
The Manager monitors the tracking error of the Fund on an ongoing basis. In order to assess the quality of 
the index provider’s data, the Manager carries out due diligence on the index provider prior to fund launch 
and on an ongoing, periodic basis. The Manager may also utilise data from other third-party data 
providers for comparison purposes, allowing the Manager to identify and challenge any inconsistencies.  
 
There are limitations to the data and methodologies used to measure the attainment of the 
environmental and social characteristics, e.g. there may be insufficient data coverage by the index 
provider and third-party data providers, or there may be errors in the data from third-party data providers, 
including index constituent data disseminated by the index provider. However, such limitations are not 
expected to have any material impact on the Fund’s overall ability to attain the environmental and/or 
social characteristics which are met by tracking the Reference Index. 
 
The Fund does not use engagement to attain its environmental and/or social characteristics.  
 
Please refer to the index providers website for input data, the methodologies used to select those data, 
the rebalancing methodologies and how the Reference Index is calculated: 
https://www.bloombergindices.com. 
  

https://www.bloombergindices.com/


 

 
No sustainable investment objective 
This financial product promotes environmental or social characteristics, but does not have as its 
objective sustainable investment. The Fund does not invest in sustainable investments. 
 
 
Environmental or social characteristics of the financial product  
The environmental and/or social characteristics promoted by the Fund are to ensure that the corporate 
issuers it has exposure to are not involved in controversial and environmentally damaging business 
activities, or very severe ESG controversies. The Fund also assesses government issuers it has exposure 
to on the level of freedom and democracy they exhibit, reducing exposure to those categorised as ‘Not 
Free’ in the Freedom in the World Report published by Freedom House.  
 
The Fund achieves this by tracking the Reference Index, which has a methodology that is consistent with 
attaining the environmental and social characteristics promoted by the Fund, as further detailed in the 
section below titled “Reference Benchmark”. 
 
The environmental and/or social characteristics are achieved by applying the index provider’s exclusion 
criteria to the eligible securities. Through the exclusion criteria detailed in the methodology of the 
Reference Index it is ensured that investee companies follow good governance practices. 
 
 
Investment strategy 
The Fund’s objective is to provide exposure to the performance of EUR denominated investment grade 
(“IG”) corporate bonds each with an Effective Maturity in 2030. In order to achieve the investment 
objective, the Fund will seek to track the total return performance of the Reference Index, less fees, 
expenses and transaction costs. In tracking the Reference Index, the Fund will employ a sampling 
strategy which includes the use of quantitative analysis, to select securities from the Reference Index 
using factors such as the index weighted average duration and credit quality. 
 
Where consistent with its investment objective, and in conjunction with the use of a sampling strategy, 
the Fund may also hold some securities which are not component securities of the Reference Index, but 
are of a similar nature to them and (a) whose characteristics either closely resemble the risk, return and 
ESG characteristics of constituents of the Reference Index or the Reference Index as a whole, (b) whose 
addition improves the quality of the replication of the Reference Index, or (c) whose future inclusion into 
the Reference Index is anticipated. The level of sampling will vary over the life of the Fund depending on 
asset levels of the Fund, as certain asset levels may make replication uneconomical or impractical, and 
the nature of the components of the Reference Index. It is generally expected that the Fund will hold less 
than the total number of securities in the Reference Index however, the Investment Manager reserves the 
right to hold as many securities as it believes necessary to achieve the Fund’s investment objective. 
 
The index methodology of the Reference Index excludes securities that according to the Index Provider’s 
exclusionary criteria: 1) are involved (as defined by the Index Provider using Sustainalytics data) in any of 
the following business activities: controversial weapons, small arms, military contracting, oil sands, 
thermal coal and tobacco; 2) do not have a controversy level as defined by Sustainalytics or have a 
Sustainalytics controversy level higher than 4; 3) are deemed not to comply with the principles of the 
United Nations Global Compact (as determined by the Index Provider using Sustainalytics data); or 4) are 
issued by emerging market issuers. 
 
Throughout the Index Final Year new corporate securities are not added to the Reference Index, existing 
corporate securities can be removed from the Reference Index through this period if they breach the ESG 
exclusionary criteria. The ESG exclusion criteria are applied monthly and changes to the components of 
the Reference Index are implemented at the next rebalance date. The Effective Maturity of corporate 
securities is assessed semi-annually in May and November.  
 



 

 
During the Maturity Year, while the Index Provider’s exclusionary criteria continue to be applied, as 
individual corporate bonds mature and their weight in the Reference Index is replaced, the impact of the 
application of these exclusionary criteria on the index composition may decrease. Through the last 6 
months of the Index Final Year, all cash flows received from corporate bonds that either mature or are 
excluded from the Reference Index in this period are re-invested into short maturity EUR denominated 
government debt issued by countries that are classified as “Free” or “Partly Free” in the Freedom in the 
World report published by Freedom House. 
 
Where a previously eligible security subsequently ceases to meet the environmental or social  
characteristics of the Fund, or where the Fund acquires a security as a result of a corporate action and 
such security does not meet the environmental or social characteristics of the Fund, the Fund may 
continue to hold such security until such time that the security is removed as a component of the 
Reference Index at the monthly application of the exclusion criteria or at the next rebalance date. 
 
 
Proportion of investments 
A minimum of 90% of the Fund’s NAV will be selected according to the binding elements of the 
investment strategy, on the basis that they align with the environmental and social characteristics of the 
Fund. 
 
Up to 10% of the Fund’s NAV will be invested in financial derivative instruments for hedging and/or 
efficient portfolio management purposes and cash for ancillary liquidity purposes. These investments will 
not be aligned with the environmental and social characteristics of the Fund. 
 
 
Monitoring of environmental or social characteristics 
As the Fund achieves the environmental and/or social characteristics by tracking the Reference Index, the 
Manager will monitor the Fund’s ability to track the Reference Index in line with the investment strategy of 
the Fund. The Manager monitors the tracking error of the Fund (being the standard deviation of the 
difference in returns between the Fund and the Reference Index) throughout the lifecycle of the Fund to 
ensure this is within the limits as set out in the Supplement. 
 

 
Methodologies for environmental or social characteristics 
The Manager aggregates data from the index provider, and third party data providers such as MSCI and 
Sustainalytics in order to monitor the indicators and measure the fund’s attainment of the environmental 
and/or social characteristics. The Manager compares the indicators against the same indicators for the 
Reference Index tracked by the fund to ensure consistency. 
 
 
Data sources and processing 
As the Fund is passively-managed, the Fund attains the environmental and/or social characteristics by 
tracking the Reference Index. The Manager uses index composition data as disseminated by the index 
provider to implement the investment strategy.  
 
In order to assess the quality of the index provider’s data, initial due diligence is carried out on the index 
providers prior to fund launch. Thereafter, the Manager conducts periodic reviews of the index provider’s 
controls for monitoring of the data quality and the correct implementation of the index methodologies. 
The Manager also uses data sourced from other third parties (e.g. Sustainalytics and MSCI) for 
comparison purposes in order to identify and challenge any potential inconsistencies. The Manager does 
not estimate any of the data, though may use estimated data from third party data providers.  
 
 



 

Limitations to methodologies and data 
Methodologies 
There may be insufficient data coverage by third party data providers for certain issuers. In such 
circumstances, the ability of the Manager to perform monitoring and measurement of the environmental 
and/or social characteristics may be impaired. 
 
The Manager will monitor the attainment of the environmental and/or social characteristics by the Fund 
(as described under the section ‘Monitoring of environmental or social characteristics’), however, the 
Manager does not independently verify an issuer’s eligibility for inclusion in the Reference Index and is 
reliant on the data, research and expertise of the index provider to select the issuers in accordance with 
the methodology of the Reference Index. The index provider is subject to initial and ongoing due diligence 
checks by the Manager to verify their skill and expertise (please refer to the section titled ‘Due Diligence’). 
 
These limitations do not impact on the Fund’s ability to achieve its objective of tracking the Reference as 
the Fund utilises the index composition data disseminated by the index provider to attain the 
environmental and/or social characteristics that it promotes. 
 
Derivatives and cash 
Currently the Investment Manager does not apply any minimum environmental or social safeguards to 
financial derivative instruments for hedging and/or efficient portfolio management purposes and cash for 
ancillary liquidity. 
 
Data 
To meet the stated investment objective and policy of the Fund, the Company, the Manager and/or the 
Investment Manager (together “Invesco”) may rely on financial, economic, environmental and other data 
made available by companies, index providers, governmental agencies, rating agencies, exchanges, 
professional services firms, central banks or other third-party providers (the “external data providers”). 
 
The Fund passively replicates the Reference Index and the primary source of third-party data is the index 
composition as disseminated by the index provider. Invesco may also use third-party data from other 
sources besides an index provider. 
 
Invesco performs due diligence on index providers and has internal controls to monitor constituent data 
(please refer to the sections “Data sources and processing” and “Due diligence”), however Invesco may 
not in all cases be able to verify the integrity of third party data used in the index construction. In placing 
reliance on external data providers there may be risks associated with errors in third party data. Such 
errors may be undetectable by either Invesco or the index provider and can result in holdings weightings 
that are inconsistent with the stated methodology of the index and/or the investment objective and/or 
policy of the fund. The Funds could incur unexpected costs as a result such errors, for which losses 
Invesco and external data providers, acting in good faith, will not be held liable. 
 
Where errors in third party data are identified, as the investment objective of the Fund is to track the 
index, the Fund may continue to hold investments that are inconsistent with the stated investment policy, 
or environmental and/or social characteristics or sustainable investments of the Fund, until such time 
that the data is corrected or, where the error has impacted the composition of the Reference Index, until 
the index provider rebalances the Reference Index. This applies to ESG data which may not only impact 
the Fund’s holdings but also the reporting done by the Investment Manager on the Fund’s ESG 
characteristics as required under relevant regulation. 
  
 
Due diligence 
Invesco carries out due diligence on index providers and prior to launching a new ETF, the Investment 
Manager carries out due diligence on the Reference Index by assessing the index methodology to 
determine whether it will achieve the desired investment outcome and environmental and/or social 
characteristics promoted by the Fund. This includes, but is not limited to, analysis of the investment 
universe of potential securities (and in particular the degree of coverage by third-party ESG data 



 

providers), the exclusionary criteria applied (e.g. business involvements, controversies, UNGC alignment, 
minimum ESG scores), the security weighting methodology, the overall improvement achieved in the ESG 
and climate characteristics of the benchmark relative to an unadjusted benchmark, and the degree of 
tracking between the index and the unadjusted benchmark. 
 
 
Engagement policies 
The Fund does not use engagement to attain the environmental and social characteristics. Equity shares 
held in Invesco ETFs are subject to Invesco’s Policy Statement on Global Corporate Governance and 
Proxy Voting, which can be found in the Fund’s Statement of Additional Information, available at 
https://www.invesco.com/content/dam/invesco/corporate/en/pdfs/regulatory/global-proxy-voting-
policy.pdf. 
 
 
Designated reference benchmark 
An index has been designated as a reference benchmark to meet the environmental and/or social 
characteristics promoted by the fund. 
 
The Reference Index has been selected on the basis that it aligns with the environmental and social 
characteristics promoted by the Fund. These are to reduce overall exposure to issuers involved in 
certain business activities and those with involvement in very severe ESG controversies. The Reference 
Index is designed to hold corporate bonds that mature within a specific timeframe. The Reference Index 
will have some exposure to EUR-denominated treasury securities during the last 6 months of the Index 
Final Year. These will be issued by select countries determined to be either "Free" or " Partly Free" based 
on data from Freedom House. The Reference Index is rebalanced on a monthly basis to ensure continual 
alignment with the environmental and social characteristics. 
 
For information on the input data, the methodologies used to select those data, the rebalancing 
methodologies and how the reference index is calculated, please refer to the index provider’s website: 
https://www.bloombergindices.com/. 
 
  

https://www.invesco.com/content/dam/invesco/corporate/en/pdfs/regulatory/global-proxy-voting-policy.pdf
https://www.invesco.com/content/dam/invesco/corporate/en/pdfs/regulatory/global-proxy-voting-policy.pdf
https://www.bloombergindices.com/


 

 
Version Date Details of change 
1 16 December 2022 Creation of the document 

2 9 August 2024 Update to Summary and Engagement 
policies disclosures 

3 May 2026 Annual Review 
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