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Summary 

The Fund’s objective is to achieve a long-term return in excess of the MSCI Europe Index (the “Benchmark”) 
by investing in an actively-managed portfolio of European equities. 

This Fund promotes environmental and/or social characteristics but does not have as its objective 
sustainable investment. The Fund promotes social characteristics, namely reducing the availability of 
weapons and improving health and wellbeing by excluding companies involved in controversial weapons 
and tobacco. The Fund also  promotes  environmental  characteristics,  namely  limiting  pollution  and 
restricting the use of non-renewable natural resources by excluding companies involved in thermal coal. 
These criteria are integrated into the security selection and portfolio construction process. Investee 
companies are evaluated against a comprehensive set of good governance principles that combines 
quantitative and qualitative assessments. 

A minimum of 90% of the Fund's NAV will be selected according to the binding elements of the investment 
strategy, on the basis that they align with the environmental and social characteristics of the Fund. Up to 
10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or efficient 
portfolio management purposes and cash for ancillary liquidity purposes. 

In order to assess companies around the controversial activities mentioned above, the Investment 
Manager uses a combination of third-party data to assess compliance. However, this can be supplemented 
with other service providers where appropriate. This data is used in order to place trade restrictions on 
issuers that breach the defined thresholds.  

There are limitations to the data and methodologies used to measure the attainment of the environmental 
and/or social characteristics promoted by the Fund, e.g., there may be insufficient data coverage by the 
index provider and third-party data providers, or there may be errors in the data from third party data 
providers. However, such limitations are not expected to have any material impact on the Fund’s overall 
ability to attain the environmental and/or social characteristics promoted by the Fund. 

The Fund does not use engagement to attain the environmental and social characteristics. Equity shares 
held in Invesco ETFs are subject to Invesco’s Policy Statement on Global Corporate Governance and Proxy 
Voting, which can be found in the Fund’s Statement of Additional Information, available at 
https://www.invesco.com/content/dam/ 

 

  

https://www.invesco.com/content/dam/
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No sustainable investment objective 

This financial product promotes environmental or social characteristics but does not have as its objective 
sustainable investment. The Fund does not intend to make sustainable investments. 

 

Environmental or social characteristics of the financial product 

The Fund promotes social characteristics, namely reducing the availability of weapons and improving 
health and wellbeing by excluding companies involved in controversial weapons and tobacco. The Fund 
also promotes environmental characteristics, namely limiting pollution and restricting the use of non-
renewable natural resources by excluding companies involved in thermal coal. These criteria are integrated 
into the security selection and portfolio construction process. 

The Benchmark against which the Fund measures its investment objective has been designated as the 
Fund’s reference benchmark but is not consistent, nor is it intended to be consistent, with the 
environmental or social characteristics which the Fund promotes.  

Investee companies are evaluated against a comprehensive set of good governance principles that 
combines quantitative and qualitative assessments. 

As part of that process the Investment Manager leverages quantitative indicators from third-party data 
providers to identify potential material governance concerns. These indicators include both score-based 
metrics and controversy-based factors selected to assess key areas such as sound management 
structures, employee relations, staff remuneration, and tax compliance. If a company is flagged for 
potential material governance concerns based on these metrics, a secondary qualitative review is then 
conducted by the Investment Manager, involving further research using additional third-party sources, to 
determine whether the identified governance issues are sufficiently material to warrant restrictions on the 
company’s inclusion in the Fund. 

If a company is assessed as not following good governance practices, the company will be excluded from 
the investible universe. If divestment from the company is required, this will be initiated at the next 
rebalance (from the date of identification), having due regard to the best interests of shareholders and 
subject to liquidity, regulatory and other factors. 

 

Investment strategy 

The investment objective of the Fund is to achieve a long-term return in excess of the Benchmark by 
investing in an actively-managed portfolio of European equities. 

The investment universe comprises European equities that meet the defined ESG Policy using exclusions. 
Risk management is an integral part of the investment strategy. The Sub-Investment Manager relies on its 
factor-based selection model, which seeks to capture the factors of value, quality and momentum. 
Following in- depth factor research, the Sub-Investment Manager uses proprietary factor definitions that 
are expected to deliver results in excess of standard publicly available factor definitions for Value, Quality 
and Momentum. 

ESG Policy 

Exclusions will be employed to remove securities issued by issuers which derive or generate a 
predetermined level of revenue or turnover from certain activities. The Fund uses the following exclusion 
criteria: 

Controversial Activities Excluded If 
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Thermal coal mining >30% of revenue  
Controversial weapons  >0% of revenue  
Tobacco producer >5% of revenue  
Controversies Involved in a very severe controversy 
UN Global Compact  Fail 

 

The Fund’s compliance with the ESG Policy will be reviewed on an ongoing basis by the Sub-Investment 
Manager. Where a previously eligible security subsequently ceases to meet the Fund’s ESG Policy or where 
the Fund acquires a security as a result of a corporate action and such security does not meet the Fund’s 
ESG Policy, the Sub-Investment Manager will ensure disinvestment at the next rebalance, having due 
regard to the best interests of the Shareholders and subject to liquidity, regulatory and other factors. 

The ESG Policy will be reviewed and applied on an ongoing basis and integrated as part of the quantitative 
investment process for stock selection and portfolio construction. 

 

Proportion of investments 

A minimum of 90% of the Fund’s NAV will be selected according to the binding elements of the investment 
strategy, on the basis that they align with the environmental and/or social characteristics promoted by the 
Fund. 

Up to 10% of the Fund's NAV will be invested in financial derivative instruments for hedging and/or efficient 
portfolio management purposes and cash for ancillary liquidity purposes. These investments will not be 
aligned with the environmental and social characteristics of the Fund. 

 

Monitoring of environmental or social characteristics 

In order to assess companies around the controversial activities mentioned above, the Sub-Investment 
Manager uses a combination of third-party data to assess compliance. However, this can be supplemented 
with other service providers where appropriate. This data is used in order to place trade restrictions on 
issuers that breach the defined thresholds. 

 

Methodologies for environmental or social characteristics 
ESG Screening 

Screening will be employed to exclude from the initial investment universe securities issued by issuers 
which derive or generate a predetermined level of revenue or turnover from activities such as (but not 
limited to), production of tobacco, activities related to coal (specifically production of hard coal and lignite) 
and any activities related to controversial weapons. All issuers considered for investment will be excluded 
if they are engaged in very severe controversies, they will also be screened for compliance with, and 
excluded if they do not meet, UN Global Compact principles, based on third-party data. 

The Fund’s compliance with the ESG Policy will be reviewed on an ongoing basis by the Sub-Investment 
Manager. Where a previously eligible security subsequently ceases to meet the Fund’s ESG Policy or where 
the Fund acquires a security as a result of a corporate action and such security does not meet the Fund’s 
ESG Policy, the Sub-Investment Manager will ensure disinvestment when it next rebalances the portfolio, 
having due regard to the best interests of the Shareholders and subject to liquidity and regulatory factors. 

Securities Lending 
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To the extent the Fund engages in securities lending, the Fund will reserve the right to recall securities in 
advance of an important vote. In addition, the Sub-Investment manager will ensure that any collateral 
received is aligned with these sustainability- related disclosures. 

 

Data sources and processing 
Exclusion and negative screening  

In order to assess companies around the above-mentioned controversial activities, Invesco uses a 
combination of third-party data to assess compliance, however, this can be supplemented with other 
service providers where appropriate. 

The Fund’s investment universe will be covered and assessed against the exclusion framework with the 
exception of investments for cash management and derivatives used for hedging or efficient portfolio 
management purposes. 

Due diligence monitoring is done to ensure data providers are providing on-time deliverables such as ESG 
data, research and recommendations. Invesco conduct these due diligence meetings with select service 
providers as necessary. Invesco is constantly evaluating vendors to ensure our investment teams/clients 
are provided with the current information and our expectations are met. When we identify an issue or our 
expectations are not met, our teams report the issue and follow up with the service provider to resolve it. 

Invesco use multiple datasets from different sources and it is difficult to generate the proportion of ESG 
data that is estimated. Certain categories of ESG data are more likely to be estimated (such as scope 3 
emissions, certain business involvement categories, etc) due to a lack of consistent disclosure among 
issuers. Because of this, ESG data that is directly disclosed by an issuer is given preference over data that 
is generated by a vendor using a proxy, estimation model, industry average, or other means. 

Invesco is committed to review the current ESG datasets that are used and will continue work with vendors 
to improve upon both the timeliness and accuracy of data that is used in construction of our ESG products. 
This data review is an ongoing process that involves members of our investment teams, Sustainable 
Investing Services team, and our investment technology team. 

 

Limitations to methodologies and data 
Methodologies 

There may be insufficient data coverage by third party data providers for certain issuers. In such 
circumstances, the ability of the Manager to perform monitoring and measurement of the environmental 
and/or social characteristics may be impaired. 

Derivatives and cash 

Currently the Investment Manager does not apply any minimum environmental or social safeguards to 
financial derivative instruments for hedging and/or efficient portfolio management purposes and cash for 
ancillary liquidity. 

Data 

To meet the stated investment objective and policy of the Fund, the Company, the Manager, the Investment 
Manager and/or the Sub-Investment Manager (together “Invesco”) may rely on financial, economic, 
environmental and other data made available by companies, data providers, governmental agencies, rating 
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agencies, exchanges, professional services firms, central banks or other third-party providers (the 
“external data providers”). 

Invesco performs due diligence on external data providers, however Invesco may not in all cases be able to 
verify the integrity of third party data used. In placing reliance on external data providers there may be risks 
associated with errors in third party data. Such errors may be undetectable by either Invesco or the external 
data providers and can result in holdings weightings that are inconsistent with the stated investment 
objective and/or policy of the fund. The Funds could incur unexpected costs as a result such errors, for 
which losses Invesco and external data providers, acting in good faith, will not be held liable. 

Where errors in third party data are identified, the Fund may continue to hold investments that are 
inconsistent with the stated investment policy, or environmental and/or social characteristics or 
sustainable investments of the Fund, until such time that the data is corrected or, when the Investment 
Manager is able to disinvest at the next rebalance of the portfolio, having due regard to the best interests of 
the Shareholders and subject to liquidity and regulatory factors. This applies to ESG data which may not 
only impact the Fund’s holdings but also the reporting done by the Investment Manager on the Fund’s ESG 
characteristics as required under relevant regulation. 

 

Due diligence 

All environmental and social characteristics are coded into the portfolio optimisation used to construct the 
portfolio during the rebalance process. This ensures, that the optimiser adheres to the ESG policy. Portfolio 
managers review every trade to ensure the data consistency. 

There are multiple levels of controls in place to ensure that the Fund meets its environmental and social 
characteristics. The first step in this due diligence process is a review of the data received from ESG data 
vendors to ensure that each update file is as complete as possible before ingestion into internal systems. 
This includes an analysis of the changes between the current data file and previous data files, highlighting 
significant changes and potentially requesting confirmation of these changes. 

In addition to the data quality assurance process mentioned above, our internal investment compliance 
process checks each new transaction against a list of eligible securities and calculates if the transaction 
is not aligned with environmental and social characteristics. 

Any changes to the ESG criteria of the Fund must be reviewed and approved by Invesco’s ESG client 
strategies team. This team is composed of ESG professionals with experience working with both clients 
and portfolio managers in the creation of ESG-labelled or related products. This process ensures that the 
criteria selected represent industry best practices for ESG-related products. 

 

Engagement policies 
The Fund does not use engagement to attain the environmental and social characteristics.  

Equity shares held in Invesco ETFs are subject to Invesco’s Policy Statement on Global Corporate 
Governance and Proxy Voting, which can be found in the Fund’s Statement of Additional Information, 
available at: 

https://www.invesco.com/content/dam/invesco/corporate/en/pdfs/regulatory/global-proxy-voting-
policy.pdf. 

  

https://www.invesco.com/content/dam/invesco/corporate/en/pdfs/regulatory/global-proxy-voting-policy.pdf
https://www.invesco.com/content/dam/invesco/corporate/en/pdfs/regulatory/global-proxy-voting-policy.pdf
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Version Date Details of change 
1 October 2025 Creation of document 

4 April 2026 Update to exclusions table. 
Change to disclosure on engagement.  
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