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Signatory of:

PRI

Principles for
Responsible
Investment

20204 PRIOFHEL —T 125"

EE 2017 2018 2019
P2V PZavea v
Strategy & Governance A+ A+ A+
Listed Equity — Incorporation A A A+
Listed Equity — Active Ownership A
Fixed Income - SSA (Supranational, Sovereign and At At A
Agency)
Fixed Income — Corporate Financial A A A
Fixed Income — Corporate Non-Financial A A A
Fixed Income - Securitized E E E
Property A A A
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Healthoare

*Matt Bubriski
Global Liquidity
US/Europe
Banks

Jacob Habibi
Global Liquidity
US/Europe
Banks

Paul English
US IG Insurers

®» & ®&

*Lucas Simmons
Global Liquidity

US/Europe LA

Banks/Insurance

lan Centis

European IG

Europe Banks LA
4

David Todd

Global Insurers e,
g

Yi Hu

Asia Pacific

Banks

17

Jennifer Brown

Global Liquidity Muni
Healthcare

ll

*Allen Davis
US Muni Healthcare

)

Joe Lotysz
US Muni Healthcare

i J

Art Schloss
US Muni Healthcare

]

Eric Nelmark
US Muni Healthcare

Megan Rand
US IG Healthcare

Mike Kelley
USHY Healthcare

» * G

HFT : 42X, 20206 123K =

Invesco

Consumer Industrials Commodities Real Estate m
Mark Gilley David Todd Mike Kelley Fabrice Pellous Paul English Mary Jane Milner Mark Gilley

*Adrian Garcia
EM Consumer

Lucas Staggs
Global Liquidity
Consumer

Ray Janssen
US IG Consumer
Cyclical

Glenn Bowling

G & & (&

ABS Credit

Sam Morton

European IG

Consumer L
4

Lisa Tao

Asia Pacific Consum:

©

Chris Maurice
European IG
Consumer

7
Ad

\

7

Ryan Miler
USHY Consumer

Ken Frey
Consumer Non—
Cyc/Canadian
Banks

|

Jay Sammons
USIG
Industrials

Megan Rand
US IG Utilities

Peter Wietrak
EM Industrials

® & @&

Maynard Xu
European Industrials,
° KA

i

Sam Morton

European IG ar

Consumer/Autos gmle
4l

Chris Maurice

Euro IG Basic a».

Materials/ Capital e

Goods/OtherInd 4

Lisa Tao

APAC Industrials

Greg Fisher

USHY Industrials

*Greg Nordstrom
USHY Industrials

Jamie Russell
USHY Industrials

® & ¢ ©

Bixby Stewart
USIG Metals/Mining

Noam Alhadeff
USHY Energy

Scott Roberts
USHY Energy

® &

Fabrice Pellous
EM Energy

s
A

*Peter Wietrak
EM Materials

Cosmo Zhang
APAC Industrials

© &

Mike Breuer
IG TMT

(®

Rahim Shad
HY Media/Cabl

(®

€

*Adrian Garcia
EM Telecom

(®

Jamie Russell
HY Technology

(1)

Sam Morton

European TML >,

!

Ray Janssen
USIG Real Estate

Jamie Russell
USHY Real Estate

David Lyle
Structured Credi
Residential

-+

Kevin Collins
Structured Credi
Commercial

=

® ®» & &

John O’ Connor
US Muni Real Estate

Ul

Maynard Xu
European Real Est?+i

AW

e\‘l a5

Matthew Kong
Asia Pacific
Real Estate

*John O’ Connor
Municipals

Bill Womack
Municipals

Matt Nichols
Municipals

® & G

Grace Amalfitano
Municipals

Joe Lotysz
Municipals

Eric Nelmark
Municipals

® & G
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Invesco Credit Opinion

MBDIFIIAY
el 2818

Telecommunicati
on

ORAFF | ORANGE Marton

BBB+

STABLE

Moodys
S&F

Fitch

1417
0L
W,

2014

2013
2012

Invasco Cradit Opinion

lImvestment Thesis:

Althouzh we sze no sP-cucif‘c mear-term credit cha lenges, we donot befeve thet Orangs offers
compelling refative valus in the senior space. Howeves, in the hybrid space, we believe that
investors are b nz paid :Ilﬂ‘ci!r'.l'f for the subordination risk and we would prefer to tzke
ExposUre here. W beieve that the back-end coupon on Drange's hybrid bonds is sufficiently high
to alleviste any concerns on extension risk. We see attractive relative value Scross the hybric
complex with lon ger datec calls currently O‘T!rinE the best opperiu nities in owr view. We have 8-
ratngs inthe hybric space and C-rnti'!Ese:en‘hele.

Credit Opinion

Fundamentally, we see Orange 25 3 stable credit. Orange's exposure to the French telecoms
marke ignificant (34% of H1 17 revenues, but 53% of EBITDA) 5o it is particularty sensitive
o its domestic market. The intense competition that has characterised the mobile market
since lliad's lsunch sppears to be shating (mobile service revenue -1.1% in H1) and fibre
rollout appears to be agding value of the market snd supporting Orange's finad line
performance. Orange’s International assets {notably Poland and International Carrier] have
proven more volatile, but Spain and Africa & Middle East are helping to stabilise group
performance. At the end of H1, Orange reported leverage of 1.92x which is consistent with
management's guidance of "around 2x in the medium term".

Business strategy [Track-record): Orange’s domestic markets have been facing severe
competition (from liad amongst athers) which has meant management has sdopted 3 more
conservative financial profile in recent fimes. Historically, Grange has proven relatively
acquisitive, but current guidance is “selective with focus on existing footprint” which helps
allevizte rizk.

Internal competition/Substitution risk/Threst from new entrant: Although Orange competes
against the more esizhlished Bouygues and 5FR, lliad has proven to be the most significant
driver of price compesition in the market.

Financial debt & rating profile: The “around Zxin the medium term” does provide some
comfort given current levels of leversge. However, we befieve tha zzment could still
consider meaningful MEA transactions within this guidance. Note that Orange sccounts treat
its hybrids 25 1007 equity.

Covenants: Nothing meaningful.

19 W A2ARZX3, BIREBIOH; . FEOEMEIIZSOHE. BIFEESIUMRGTEE

Income Statement

1218

17

Rinting & Commentary
IFl E56G Rating: [ Trenc: Impraving
Enwironmental [ 1 [ ] | 3 | ] | 5 ]
Socia | I I R T . |
STABLE Governance 17T 1
STABLE A5 is typical amor « of the Europesn telecoms operators, Orenge has 3
sTABLE e e S g o e  foreforredocing cmcions
Howe: sart of
= E.S.GOD |
il Y Y [
suicich :
Althou Jorate

Invesco

MBEOD
ESGH&{Y

M3C ESG Rating: AAA
Environmental: 10 , Soclal- 5.9 , Governance: 6.3

[ Better performance than sector median; ar has policy
3 Worse performance than sector medlien; or does not have policy

(-]

i EY2016  3vr CAGR
g Level %ile Level %aile
]

ﬁ wd |Tomal GHGY Sakes 3465 &% 0.88% S8%
af 14550 il {.56% Saxl

Eore Unerale

Ravenua 40918 40,855 41381 41 692
Revenus Growlh % 17% 01% 13% 16%
ERITDA 121F 12268 11,967 | 12516 M, Lokt T ecient Raté DED 0% 0% 25%
ITDA Growih % AE%  TI% 20 05% o oF |Englse Tunayer 433 5w l3alw g
ERITDA Mamin % 26F%E IEE% 2MT% 2005 M Total GHES/Sales W% Independent Directors % Women on the Board N
Met Income 2835 1,843 1,854 2,204
[Met Income Mamin % 7.2% 45% 4T% 53% Commumity Spinding na na na na
(Cash Riow Stelement of ¥ |Wemen in the Workdoeoe 361 ET% 0.09% i
FFOD TRM  i0EBBE 9270 8700 Governance & Finandials
o e e el Divinctens HEET % [ E
CFO B4ES 10,174 9,5_0E 8,458 o Sy — T P ]
Capar -4 -TET  -TH42 -2,332
Capa/Sales % 208%  184% 135% 1% 7
FCF {bsiors ordl dvidonds) -3 2E4T 1884 16 45—'—
X
FCF [aftor ord. dvidonds) -1629 a1e 4 -7B1
Met chig in casn 1,886 -B45 -176 554 s
Ealanca Sneet X
W - &
(Cash & Equivalants BT 1771 1145 11,848 of EEEIEEE( 7k$
Todal Debd 33668 32323 34019 | 42380 j e (&
.
Met Dabt 25451 20562 22662 | 30511 ~ I 1 =5
TEV 72138 67380 G456 | 76562 12/2016 1272017 1202018 peison pal a Y
[y Creait Mairics
Todal DebéEBITDA 28 262 28 Adx
et DatvERITDA Bix A7 im | 24 ﬁﬁA‘m*i Bl va. Change Percentile Performance
Total DebdTEV 0 0 DS 06X = -
EQITDA Interest Cover TEx 9.2x =1 a7z T
FFO Inderest Cover B3 7.Ex BEx 146.5x t wtb Employes Turngaver
FFO/ Sales 0.2 0.2x 02x 0.2x -
Tola Dedt mE 3% I% | 2% rese o
I Met Debt HE E2% 41% 203 -
Invesco Haﬁ Anchors ] Ersergy Lsay/Sales Tecal GHGs/Sales
EBITDA Margin % I 28y 2% Leved Perzentle " .
Rating eq. AA AR AA Wemnen ) R WERIRTER the Board
EBITDA Interest Cower 7.5 O.2x G Ex 8.7 e 25w S8 " o 100%
Rating eq. BB+ BBEB- BBB- BBB- rediroct (Scope 2) Emissions
e o i
kﬂ;ig;‘:qi_ iﬂx 2;! 2.43’[ BGB‘; Lost Time Incident Rate . Board Avirapt Age
ik 5% H
| Ebitda- Interest-Ta- . :
Capex) /Debt -2% B T 4%
Rating eq. cC BB B+ B |
E\.‘.'Dlebt 2 2ix 20w 1.8x s Incapment Disctors o
Rating eq. BB BB BB B+
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Enbridge Baa2/BBB+ 132 C @) A A @)
Oneok Baa3/BBB 159 C O A B O
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