
INVESCO PENSION SCHEME

TRUSTEE’S REPORT
YEAR ENDED 31 DECEMBER 2021

Implementation Statement (‘IS’)

1. Introduction

The SIP was reviewed and updated during the Scheme Year on 1 September 2021 to reflect changes to the 
Scheme’s strategic allocation due to reaching de-risking triggers.  It was also updated to include details of the 
agreed long-term journey plan to help the Scheme achieve full funding by 1 January 2031 on an agreed low risk 
(‘gilts flat’) basis.

As part of this SIP update, the employer was consulted and confirmed it was comfortable with the changes.

No changes were made to the voting and engagement policies in the SIP during the Scheme Year.

The Trustee has, in its opinion, followed the Scheme’s voting and engagement policies during the Scheme Year, 
by continuing to delegate to its investment managers the exercise of rights and engagement activities in relation 
to investments, as well as seeking to appoint managers that have strong stewardship policies and processes. 
The Trustee took a number of steps to review the Scheme’s existing managers and funds over the Scheme 
Year, as described in Section 2 (Voting and engagement) below.

2. Voting and management

As part of its advice on the selection and ongoing review of the investment managers, the Scheme's investment 
adviser, LCP, incorporates its assessment of the nature and effectiveness of managers’ approaches to
financially material considerations (including climate change and other ESG considerations), voting and
engagement.

When the Scheme’s two managers Insight and Invesco presented to the Trustee during the Scheme Year, the 
Trustee asked several questions about the managers’ ESG, voting and engagement practices and were satisfied 
with the answers they received. The Trustee also reviewed reports from their managers on voting and 
engagement activities undertaken on their behalf.

Additionally, the Trustee receives quarterly updates on ESG and Stewardship related issues from its investment 
advisers.

The Trustee reviewed LCP’s scoring of the existing managers based on LCP’s 2020 Responsible Investment 
survey in March 2020 and was satisfied that the managers take appropriate measures with respect to voting 
and engagement.

3. Description of voting behaviour during the Scheme Year

All of the Trustee’s holdings in listed equities were within pooled funds until the Trustee decided to fully redeem 
the Scheme’s equity allocation in January 2021.

The Scheme’s overseas equity holdings were sold in January 2021. The Scheme’s UK equity holdings were 
transferred to a segregated portfolio and were gradually sold down over the year with one holding (Bushveld 
Minerals) remaining to be sold as at 31 December 2021.

The Trustee has delegated to its investment managers the exercise of voting rights. Therefore, the Trustee is
not able to direct how votes are exercised and the Trustee itself has not used proxy voting services over the 
Scheme Year.
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Implementation Statement (‘IS’) (continued)

3. Description of voting behaviour during the Scheme Year (continued)

In this section we have sought to include voting data in line with the Pensions and Lifetime Savings Association 
(PLSA) guidance, on the funds that hold equities that the Scheme was invested in during 2021 as follows:

•  Invesco Global ex-UK Equity Fund;

•  Invesco UK Equities Pension Fund; and

• Invesco Segregated UK Equity Portfolio.

We have omitted the Invesco Balance Risk 8 Fund as it does not hold any physical equities and any equity 
exposure is obtained by investing in derivatives that do not have any voting rights attached.

Additionally, the Trustee contacted the Scheme’s other asset managers that don’t hold listed equities, to ask if 
any of the assets held by the Scheme had voting opportunities over the Scheme Year. None of the other pooled 
funds that the Scheme invested in over the Scheme Year held any assets with voting opportunities

3.1 Description of the voting process

3.1.1 Invesco Asset Management Limited (‘Invesco’)

At Invesco, proxy voting is a part of the investment process. Invesco’s investor-led, investor-driven proxy voting 
approach ensures that each meeting is voted in the clients’ best interests and each proposal, both management 
and shareholder, is considered in light of the risk and materiality to the portfolios. Invesco has adopted and 
implemented a Policy Statement on Global Corporate Governance and Proxy Voting which it believes describes 
policies and procedures reasonably designed to ensure that proxies are voted in the best interests of its clients.

Invesco’s fund managers champion Invesco’s high-conviction approach and this in turn reflects a purposeful 
approach to proxy voting. Investment teams maintain full discretion on voting of shares and may split vote under 
the firm’s framework. Invesco’s proxy voting is driven by three guiding principles:

•  Invesco votes for proposals that maximise long-term shareholder value;

•  Invesco believes in corporate accountability and supports governance structures that reinforce 
management’s accountability to its board of directors and a board of directors’ accountability to its
shareholders;

•  In addition to the performance-driven considerations noted above, Invesco also believes that ESG 
proposals can influence long-term shareholder value and should be voted in a manner where such value
is maximised.
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3. Description of voting behaviour during the Scheme Year (continued) 

3.2 Summary of voting behaviour over the Year

A summary of voting behaviour over the period is provided in the table below.

Total size of fund at end of reporting 
period (£m)

Value of Scheme assets at end of 
reporting period (£m)
Number of equity holdings at end of 
reporting period

Invesco Global 
ex-UK Equity 
Fund
Data not provided 
by manager

N/A - disinvested in 
Q1 2021
Data not provided 
by manager

Invesco UK 
Equities Pension 
Fund
710.0 (as at
5 March 2021)

N/A - disinvested In 
Q1 2021
55
(as at 5 March 2021)

Invesco 
Segregated UK 
Equity Portfolio
0.5 (as at
31 December
2021)
Data not provided 
by manager
Data not provided 
by manager

Number of meetings eligible to vote Data not provided
by manager

Number of resolutions eligible to vote Data not provided
by manager

% of resolutions voted Data not provided
by manager

11 Data not provided
by manager

99 Data not provided
by manager

100.0% Data not provided
by manager

Of the resolutions on which voted, % 
voted with management
Of the resolutions on which voted, % 
voted against management
Of the resolutions on which voted, % 
abstained from voting
Of the meetings in which the manager 
voted, % with at least one vote against 
management
Of the resolutions on which the 
manager voted, % voted contrary to 
recommendation of proxy advisor

Data not provided 
by manager
Data not provided 
by manager
Data not provided 
by manager
Data not provided 
by manager

Data not provided 
by manager

100.0% Data not provided
by manager

0.0% Data not provided
by manager

0.0% Data not provided
by manager

0.0% Data not provided
by manager

4.0% Data not provided
by manager

* As noted above not all the information requested by LCP could be provided by Invesco. This information for the equity 
mandates will not be required for future statements as the Scheme has fully disinvested from the Invesco equity mandates.

3.3 Most significant votes over Year

Commentary on the most significant votes over the period, from the Scheme’s asset managers who hold listed 
equities, is set out below.

Invesco’s investor-led proxy voting approach ensures that each meeting is voted in the firm’s clients’ best 
interests and each proposal, both management and shareholder, is considered in light of the risk and materiality 
to the portfolios.

As part of the firm’s Shareholder Rights Directive II implementation, the following criteria are used when
determining whether a voting item is significant; (i) materiality of the position, (ii) the content of the resolution 
and (iii) inclusion on Invesco’s ESG watchlist.
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3. Description of voting behaviour during the Scheme Year (continued)

Invesco Global ex-UK Equity Fund

Invesco has confirmed there were no significant votes for this fund for the period invested.

Invesco UK Equities Pension Fund

• Drax Group, March 2021. Vote: For

Summary of resolution: Invesco voted to approve Acquisition of Pinnacle Renewable Energy Inc.

Rationale: Invesco voted in line with management and the rational was that the acquisition was in the
interest of the shareholders. The acquisition continues the transformation of Drax into an international
business and positions the enlarged Group to take advantage of global growth opportunities as the
market for biomass pellets for renewable generation of energy in Europe and Asia grows. The
acquisition increases Drax’s sustainable sourcing and security of supply and improves the business’ 
economies of scale. By advancing its strategy to increase self-supply and reduce the costs of biomass
production, the Pinnacle acquisition helps expedite the Company’s plans to deliver Bioenergy with
Carbon Capture and Storage (BECCS) thus permanently removing millions of tonnes of carbon dioxide
from the atmosphere each year. By continuing this strategy and becoming a world leader in BECCS the
company can deliver on its purpose of enabling a zero carbon, lower cost energy future and can achieve
its ambition to become a carbon negative company by 2030. As a result, Invesco was of the view that
the acquisition is in shareholders’ interests and the acquisition was positive from an ESG perspective.

Overall, the resolution passed and was deemed significant as it is classified as a key ESG proposal and
Invesco’s ownership was greater than 1%.Overall, the resolution passed and was deemed significant
as it is classified as a key ESG proposal and Invesco’s ownership was greater than 1%.

Invesco Segregated UK Equity Portfolio

The most significant votes for this Fund have not yet been provided.
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