First of its Kind:
Invesco US Senior Loan ESG Strategy

Invesco

Quick Facts: Never before has ESG been applied to a Bank Loan strategy.

The FACT: Investors around the globe are looking for ways to implement ESG investments in their portfolios.

The PROBLEM: Senior secured bank loans, however, are private instruments and often issued to private companies. Only ~10%? of the senior secured bank loan universe are covered by traditional
ESG ratings providers

The SOLUTION: Invesco’s senior secured bank loan analysts have independently rated over 660 corporate issuers globally from an ESG perspective

Half of all Profits in the U.S. Economy are from Private Companies Proprietary ESG Rating System
In the United States, around half of economic profits ($1.8T) are generated from companies that are not Invesco’s team of dedicated senior secured bank loan analysts have independently rated over 660
influenced by today’'s common ESG ratings, which are only applicable to public companies. Bank Loans’ corporate issuers from an ESG perspective. They have conducted ESG diligence reviews with issuers’
private issuers require a novel approach to ESG.2 management teams utilizing a rigorous, multifaceted process to determine an proprietary ESG composite
score. 16 independent ESG factors are scored 1-5 for risk (1 indicating “low risk” and 5 indicating “high risk).
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Process (1), Portfolio Construction (2), and Output (3)

1. How does the ESG Ratings Process Work? 2. ESG Portfolio Construction 3. Results

To derive an issuer-level ESG rating, we use a weighting First, portfolios are screened for industry exclusions, such as Despite eliminating high ESG risk issuers (composite score > 4.0,
schematic for the issuer’s broad industry category. These ratings Tobacco, Weapons, Coal or Energy from unconventional sources. below), the ESG portfolio is not very different from the traditional
are averaged into an overall ESG score that is approved by our Then each ESG Pillar is screened using Invesco’s proprietary Bank Loan strategy, with little differentiation in credit quality and
Senior Investment Committee, and are reviewed at least annually. ratings. Lastly, we screen based on a calculated composite ESG spread. The average ESG Rating is 2.9.5

Most importantly, the process leads to new conversations and score that weights ESG pillars for their industry risk.* 1.0t0 15 1510 2.0
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1 Source: Invesco, June 2019
2 Source: BEA, 6/30/19. Latest Data Available.
3, 4, 5, 6 Sources: Invesco Proprietary Research as of 8/31/19.



Invesco US Senior Loan ESG Strategy ~ QuickFacts:

The Invesco Senior Loan Team is a 45 member dedicated team with 29 investment professionals averaging 18 years experience.

Invesco US Senior Loan ESG Fund, A Sub-Fund of Invesco Zodiac Funds (Portfolio Statistics as of 8/31/19)

Portfolio Statistics Zodiac ESG Fund Return Profile
Average Current Yield 5.89% 5.69%
Average Yield to Maturity 6.82% 6.34% 5,9% 5,71%
Assets Average Maturity (years) 5.23 5.22
Average Spread (above LIBOR) 373 bps 364 bps
Average Coupon 5.63% 5.56%
Number of Issuers 475 444
Zodiac ESG Fund
Number of Holdings 706 634 E Current Yield ®Spread over LIBOR

Zodiac refers to Invesco US Senior Loan Fund and ESG Fund refers to Invesco US Senior Loan ESG Fund. Source: Invesco, For lllustrative Purposes Only. The ESG Fund is constructed via an asset transfer-in-kind from US Zodiac to the ESG Fund with assets
that meet the specified ESG portfolio guidelines. Portfolio characteristics reflect August 31, 2019 assets and may not represent exact assets at time of transfer and may not be applicable going forward

Risk warnings

The value of investments and any income will fluctuate (this may partly be the result of exchange rate fluctuations) and investors may not get back the full amount invested.

The fund is particularly dependent on the analytical abilities of its investment manager on senior loans. Many senior loans are illiquid, meaning that the fund may not be able to sell them quickly at a fair price and/or that the redemptions
may be delayed due to illiquidity of the senior loans. The market for illiquid securities is more volatile than the market for liquid securities. The market for senior loans could be disrupted in the event of an economic downturn or a
substantial increase or decrease in interest rates. Senior loans, like most other debt obligations, are subject to the risk of default.

For important information on risks associated with this product, see the “Risk Factor” section in Appendix | of the Prospectus.

Important information

This marketing document is only intended for use with (i) Professional Clients in Austria, Belgium, Denmark, Finland, France, Germany, Jersey, Guernseg/, Italy, Luxembourg, the Netherlands, Norway, Sweden and the
UK, and (ii) Qualified Investors in Switzerland. It is not intended for and should not be distributed to, or relied upon, by retail clients. Please do not redistribute this document.

By accepting this document, you consent to communicate with us in English, unless you inform us otherwise.

All information is sourced from Invesco, unless otherwise stated. All data is USD, unless otherwise stated. All information as of 31 August 2019, unless otherwise noted.

Where individuals or the business have expressed opinions, they are based on current market conditions, they may differ from those of other investment professionals and are subject to change without notice. This document is
marketing material and is not intended as a recommendation to invest in any particular asset class, security or strategy. Regulatory requirements that require impartiality of investment/investment strategy recommendations are therefore
not applicable nor are any prohibitions to trade before publication. The information provided is for illustrative purposes only, it should not be relied upon as recommendations to buy or sell financial instruments.

Restrictions on marketing

The fund, as a Specialised Investment Fund domiciled in Luxembourg, is authorised for ‘Well-Informed Investors’ only (as defined in the Luxembourg Law dated 13th February 2007). Even if the marketing of the fund’s shares is
permitted to Well-Informed Investors in Luxembourg, this marketing document is exclusively for use by Professional Clients in Luxembourg and is not for retail client use. In addition, marketing of the fund’s shares is permitted to
Professional Clients in Austria, Belgium, Denmark, Finland, France, Germany, Italy, the Netherlands, Norway, Sweden and the UK in accordance with the Alternative Investment Fund Managers Directive, as well as to Qualified
Investors in Switzerland as defined in the Swiss Collective Investment Schemes Act and its implementing ordinance.

This marketing document is only being delivered to Professional Clients in the above-mentioned countries and specifically Qualified Investors in Switzerland, because the Fund is not registered for distribution with the Swiss Financial
Market Supervisory Authority (‘FINMA”). The marketing of the fund in certain jurisdictions may be restricted by law. The fund’s shares will not be marketed, and the Prospectus and marketing materials of the fund may only be
distributed, in other jurisdictions without public solicitation and in compliance with the private placement rules set forth in the laws, rules and regulations of the jurisdictions concerned.

Persons into whose possession this document may come are required to inform themselves about and to comply with any relevant restrictions. This does not constitute an offer or solicitation by anyone in any jurisdiction in which such
an offer is not authorised or to any person to whom it is unlawful to make such an offer or solicitation. Persons interested in acquiring the fund should inform themselves as to (i) the legal requirements in the countries of their nationality,
residence, ordinary residence or domicile; (i) any foreign exchange controls and (jii) any relevant tax consequences. The fund is available only in jurisdictions where its promotion and sale is permitted.

Further information on the fund, the current Prospectus and the latest annual report can be obtained from the contact details below. Investors should not invest in the fund solely based on the information provided in this document.
Issued in Luxembourg by the alternative investment fund manager Invesco Management SA, 37A Avenue JF Kennedy, L-1855 Luxembourg, Luxembourg.

Issued in Austria by Invesco Asset Management Osterreich — Zweigniederlassung der Invesco Asset Management Deutschland GmbH, Rotenturmstrasse 16-18, 1010 Vienna, Austria.

Issued in Belgium by Invesco Asset Management S.A. Belgian Branch (France), Avenue Louise 235, 1050 Bruxelles, Belgium.

Issued in Denmark, Finland, France and Norway by Invesco Asset Management S.A., 16-18 rue de Londres, 75009 Paris, France.

Issued in Germany by Invesco Asset Management Deutschland GmbH, An der Welle 5, 60322 Frankfurt am Main, Germany.

Issued in Jersey and Guernsey by Invesco International Limited, 2nd Floor, Orviss House, 17a Queen Street, St Helier, Jersey, JE2 4WD. Regulated by the Jersey Financial Services Commission. In Guernsey, the fund can only be
promoted to Professional Clients.

Issued in ltaly by Invesco Asset Management S.A. - Sede secondaria, Via Bocchetto 6, 20123 Milan, Italy.
Issued in the Netherlands by Invesco Asset Management S.A. Dutch Branch, Vinoly Building, Claude Debussylaan, 1082 MD, Amsterdam, The Netherlands.
Issued in Sweden by Invesco Asset Management SA (France) Swedish Filial, c/o Convendum, Jakobsbergsgatan 16, Box 16404, SE-111 43 Stockholm, Sweden.

Issued in Switzerland by the representative Invesco Asset Management (Schweiz) AG, Talacker 34, 8001 Zurich, Switzerland. Paying agent: BNP PARIBAS SECURITIES, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich,
Switzerland.

Issued in the UK by Invesco Asset Management Limited, Perpetual Park, Perpetual Park Drive, Henley-on-Thames, Oxfordshire, RG9 1HH, UK. Authorised and Regulated by the Financial Conduct Authority.
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