
                                                
 
                                                
 
 
 
 
 
 
 
 
 

• Investor approaches to climate are becoming more nuanced, and are finally being 
applied to asset classes like commodities; 

• Investors have been underinvested in commodities; now they are looking to increase 
exposure, while factoring in potential positive impacts from the green transition; 

• An ETF approach to climate and commodities provides direct, liquid exposure suitable 
for a broad range of investor types; 

• Commodities are attractive on a 5–10-year outlook, while climate-conscious 
commodities investing has potential over this time horizon and longer. 
 

London, 27 February 2024 – Enthusiasm for climate-conscious investment strategies will 
grow in 2024 according to Invesco. At an event titled ‘Commodities: The final frontier of 
climate investing’, Invesco experts debated the challenges and opportunities for investors 
to diversify into commodities while addressing ESG, and more specifically, climate-related 
concerns.  
 
“This year we are going to see investors becoming more nuanced in their approach to 
climate,” said Sam Whitehead, Head of EMEA ESG ETF product management at 
Invesco.  
 
“That includes looking at the datasets they use, forward alignment of investment strategy to 
certain temperatures, consideration of transition risks and opportunities, and how they 
incorporate these considerations throughout their portfolios. That’s not just in core equity 
exposures, where this is more advanced, but in areas where it’s more difficult to integrate, 
such as government bonds, equity sector funds, or even commodities.” 
 
The speakers identified that investors have traditionally been underweight commodities, and 
so have not benefitted from their diversification, inflation protection, safe haven and upside 
qualities. But that is starting to change following the events of recent years according to Paul 
Syms, Head of EMEA fixed income ETF product management at Invesco: “Those with 
long memories will recall that the global financial crisis took commodities into a strong bear 
market.”  
 
He continued: “Since Covid-19 we have seen inflation spike aggressively and commodities 
have served their role as an inflation hedge. We have also seen rising geopolitical tensions, 
with events such as war constricting supply and spiking energy prices.  
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“Investors have been underinvested in commodities for many years and, over that time, the 
green transition has picked up pace. Given commodities are crucial in facilitating the 
transition – an electric car requires four times as much copper as a petrol or diesel car, for 
example – the investment opportunity looks increasingly attractive.” 
 
There are a number of ways to apply a climate lens to commodities investing, but exchange 
traded funds provide the simplest direct exposure, according to Sam Whitehead: “You can 
gain indirect exposure to commodities by investing in the shares of producers, and apply an 
‘ESG’ lens by engaging at company meetings and influencing positive change. Or you can 
physically hold commodities where you’ve placed responsible restrictions on the supply 
chain, though such an approach can typically only be applied to precious metals and may 
come at an increased cost.”  
 
According to Whitehead: “Our ETF solution overweights commodities with less carbon-
intensive production processes and underweights those with a more carbon-intensive 
journey to the factory gates, offering direct, liquid exposure to commodities in a way that is 
SFDR Article 8 compliant.” 
 
Summarising the outlook for the intersection of commodities and green investing, Paul 
Syms identified the opportunity for investors is a long-term one: “I’m not expecting a 
massive bull-run in the next six to 12 months, but rather that this will be a compelling 
opportunity over five to ten years and beyond. 
 
“Commodities tend to work in super cycles, and we are still in the early stages of a strong 
market for the asset class, where it’s likely that demand for gold will remain high and energy 
prices will be elevated off the back of geopolitical tensions. But beyond that, there are much 
greater opportunities from the green transition, which will increase demand for industrial 
metals, for example for electric vehicles.  
 
“Against this backdrop, there is an enormous opportunity to bring commodities and climate-
related investing into better alignment, and we believe ETFs are the right vehicle to give 
investors access to this opportunity.” 
 
About the Invesco Bloomberg Commodity Carbon Tilted UCITS ETF 
 
The Invesco Bloomberg Commodity Carbon Tilted UCITS ETF is Europe’s first Article 8 
carbon-tilted commodity ETF. It offers, diversified exposure to 24 commodities across seven 
sectors, aiming to achieve a meaningful reduction in green-house gas emissions through 
tilting each commodity per unit of production. 
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For further information, please contact: 
 
Invesco 
Jane Drew 

Eaglesham, Annabel
Compliance: Please confirm this is not greenwashing. Can we say that investing into this commodity etf is climate conscious investing?



jane.drew@invesco.com 
Telephone +44 20 3370 1104 
 
Lansons 
Anthony Cornwell / Tom Straker 
anthonyc@lansons.com / toms@lansons.com  
Telephone +44 207 294 3606 / +44 20 7566 9705 
 
About Invesco Ltd. 
About Invesco Ltd. Invesco is a global independent investment management firm dedicated to 
delivering an investment experience that helps people get more out of life. Our distinctive 
investment teams deliver a comprehensive range of active, passive and alternative investment 
capabilities. For more information, visit www.invesco.com. 
 
Investment Risks 
For complete information on risks, refer to the legal documents. The value of investments will 
fluctuate and you may not get back the full amount invested. 
 
Invesco Bloomberg Commodity Carbon Tilted UCITS ETF: The Fund’s ability to track the 
benchmark’s performance is reliant on the counterparties to continuously deliver the 
performance of the benchmark in line with the swap agreements and would also be affected by 
any spread between the pricing of the swaps and the pricing of the benchmark. The insolvency 
of any institutions providing services such as safekeeping of assets or acting as counterparty to 
derivatives or other instruments, may expose the Fund to financial loss. 
 
Exposure to commodities might result in the Fund being more impacted by natural disasters and 
tariffs or other regulatory developments. This may result in large fluctuations in the value of the 
Fund.       
 
The fund might purchase securities that are not contained in the reference index and will enter 
into swap agreements to exchange the performance of those securities for the performance of 
the reference index. 
 
The Fund may perform differently to other commodity funds, such as underperforming in 
comparison to other commodity funds that do not seek to weight commodity futures based on 
their respective GHG Emissions. 
 
“BLOOMBERG®” and the Bloomberg indices listed herein (the “Indices”) are service marks of 
Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), 
the administrator of the Indices (collectively, “Bloomberg”) and have been licensed for use for 
certain purposes by Invesco Markets plc hereof (the “Licensee”). Bloomberg is not affiliated with 
Licensee, and Bloomberg does not approve, endorse, review, or recommend the fund named 
herein (the “Fund”). Bloomberg does not guarantee the timeliness, accuracy, or completeness of 
any data or information relating to the Funds. 
 
Important information 
This document is marketing material and not financial advice. It is not intended as a 
recommendation to buy or sell any particular asset class, security, or strategy. Regulatory 
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requirements that require impartiality of investment/investment strategy recommendations are 
therefore not applicable nor are any prohibitions to trade before publication. 
 
Data source Invesco/Bloomberg as at 31 December 2023 unless otherwise stated. 
 
Views and opinions are based on current market conditions and are subject to change. 
 
For information on our funds and the relevant risks, refer to the Key Information Documents/Key 
Investor Information Documents (local languages) and Prospectus (English, French, German), 
and the financial reports, available from www.invesco.eu. A summary of investor rights is 
available in English from www.invescomanagementcompany.ie. The management company 
may terminate marketing arrangements. UCITS ETF’s units / shares purchased on the 
secondary market cannot usually be sold directly back to UCITS ETF. Investors must buy and 
sell units / shares on a secondary market with the assistance of an intermediary (e.g. a 
stockbroker) and may incur fees for doing so. In addition, investors may pay more than the 
current net asset value when buying units / shares and may receive less than the current net 
asset value when selling them. For the full objectives and investment policy please consult the 
current prospectus. 
 
Issued by Invesco Investment Management Limited, Ground Floor, 2 Cumberland Place, Fenian 
Street, Dublin 2, Ireland, regulated by the Central Bank of Ireland. 
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