
                                                 

 

                                                

 

 

 

 

 

 

 

 

• European ETF investors added US$18.2bn in net new assets (NNA) in April, led by 

renewed equity flows despite early-month volatility 

• Investors continued to rotate from US to European equity ETFs, with $21bn having gone 

into European equities in the past three months 

• Investors continued allocating to defensive exposures, including low volatility and quality 

equity strategies and, in fixed income, cash management and government bonds 

• European investors were net sellers of gold, diverging from strong global demand amid 

rising macro uncertainty 

London, 27 May 2025 – Invesco’s latest European ETF Snapshot shows that investors 
across the region demonstrated remarkable resilience in April, allocating $18.2 billion of net 
new assets (NNA) to ETFs despite the backdrop of market turbulence. 
 
While selling followed immediately after the tariff announcement, flows swiftly rebounded 
and equities overall finished the month with $16.8 billion of positive flows. Despite this pick-
up in risk appetite, US equity exposures ended the month with $1.9 billion of net outflows. 
Fixed income and digital assets saw positive inflows of $2.2 billion and $0.4 billion, 
respectively. Only commodity flows (-$1.3bn) landed in negative territory for the month. 
 
Daily flows by asset class in April, $ billion (lhs) and S&P 500 cumulative return (rhs) 

 
Source: Bloomberg, as of 30 April 2025. UCITS ETFs in USD. 
  
Europe continues to be a focus for equity ETF investors  
The pivot away from US equities and toward European exposures, first noted in Q1, gained 
further momentum in April. Outflows from US equity ETFs were concentrated in the first half 
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of the month, while European equity ETFs remained in favour, continuing a three-month 
trend. European equity ETFs have gathered $21bn in net new assets since February 2025. 
 
President Trump’s first 100 days have been marked by a flurry of executive orders and 
sweeping policy changes, many of which appear to be benefiting equities outside the United 
States. In particular, expanding fiscal policy in Germany and across peripheral European 
economies is expected to support European corporate earnings and drive continued investor 
interest in the region. 
 
Defensive equity factors in the US are favoured amid rising recession risk 
While the full economic impact has yet to show up in hard data, policies introduced by the 
US administration are widely expected to dampen both domestic and global growth in 2025. 
This outlook has already triggered a sharp decline in consumer and business confidence.  
 
Against this backdrop, it’s no surprise that investors have increased allocations to defensive 
equity factors, which have historically performed well during periods of market stress and 
uncertainty. European ETF investors reflected this trend in April, with inflows of $790 million 
into low volatility ETFs and $210 million into quality ETFs. 
 
Lack of gold demand in Europe bucks global trend amid growing uncertainties  
Between 8 and 21 April, gold ETPs globally purchased two million ounces of gold in a move 
that, along with the price rally, was sparked not by tariff-related volatility itself, but by news of 
the US administration’s 90-day pause. Despite this global uptick, European investors were 
net sellers of gold during the month, likely reflecting expectations that Europe’s economy 
would be more insulated from the impact of US tariffs compared to major exporters like 
China. Looking ahead, gold demand could see renewed momentum across all regions as 
uncertainty persists around trade policy and the global economic outlook. 
 

 
 
Focus on shorter-dated Euro government bonds 
 
Bond investors have been favouring what are generally perceived to be “safer” assets such 
as cash and developed-market government bonds, which together have accounted for over 
70% of Fixed Income ETF NNA over the past two years. Recently, demand for US 
Treasuries has slowed, while cash management and European government bond ETFs 
continue to attract strong inflows. This trend is expected to persist considering heightened 
US Treasury market volatility, rising yields, and a weakening US dollar. 
 
In today’s environment of persistent supply shocks and inflation risks, duration risk carries 
more downside. With markets pricing in fewer than three European Central Bank rate cuts 



this year, any downgrade in the growth outlook could prompt accommodative monetary 
policy, supporting short-dated European government bonds. ETFs tracking 1-3-year or 3-5-
year eurozone government bond indices offer investors targeted exposure to this segment. 
 
“April was a telling month for ETF investors in Europe,” said Gary Buxton, Head of EMEA 
ETFs at Invesco. “While volatility can trigger short-term jitters, we’ve seen investors remain 
strategically focused, pivoting further into European equities, reinforcing their defensive 
positioning in US factors, and leaning into safer fixed income exposures like Euro 
government bonds. This resilience highlights the sophistication of ETF investors navigating a 
dynamic macro backdrop.” 
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All data sourced from Invesco, Bloomberg, as at 30 April 2025. All figures in USD. 

 
For further information, please contact: 
 
Invesco 
Jane Drew 
jane.drew@invesco.com 
Telephone +44 20 3370 1104 
 
About Invesco Ltd. 
About Invesco Ltd. Invesco is a global independent investment management firm. Our 
distinctive investment teams deliver a comprehensive range of active, passive and 
alternative investment capabilities. For more information, visit www.invesco.com. 
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https://c212.net/c/link/?t=0&l=en&o=3296973-1&h=1372961270&u=http%3A%2F%2Fwww.invesco.com%2F&a=www.invesco.com


Investment Risks 

The value of investments and any income will fluctuate (this may partly be the result of 
exchange rate fluctuations) and investors may not get back the full amount invested. 

Important information 

This marketing communication is exclusively for use by trade press in the UK, Austria, 
Germany, Belgium, France, Finland, Luxembourg, Norway, Portugal, Italy, the Netherlands, 
Spain, Sweden, Denmark, Switzerland, Dubai, Czech Republic and Slovakia. It is not 
intended for and should not be distributed to the public.  

By accepting this material, you consent to communicate with us in English, unless you 
inform us otherwise. 

All data and charts sourced from Invesco, Bloomberg, as at 30 April 2025 unless otherwise 
stated. All figures in USD 

This document is marketing material and not financial advice. It is not intended as a 
recommendation to buy or sell any particular asset class, security, or strategy. Regulatory 
requirements that require impartiality of investment/investment strategy recommendations 
are therefore not applicable nor are any prohibitions to trade before publication. 

Views and opinions are based on current market conditions and are subject to change. 

This document is issued in: 

The UK by Invesco Asset Management Limited, Perpetual Park Drive, Henley-on-Thames, 
Oxfordshire, RG9 1HH. Authorised and regulated by the Financial Conduct Authority.  

Austria, Germany, Czech Republic and Slovakia by Invesco Asset Management Deutschland 
GmbH, An der Welle 5, 60322 Frankfurt am Main, Germany.  

Belgium, France, Finland, Luxembourg, Norway, Portugal, Italy, The Netherlands, Spain, 
Sweden and Denmark, by Invesco Management S.A., President Building, 37A Avenue JF 
Kennedy, L-1855 Luxembourg, regulated by the Commission de Surveillance du Secteur 
Financier, Luxembourg 

Switzerland by Invesco Asset Management (Schweiz) AG, Talacker 34, 8001 Zurich, 
Switzerland. 

Dubai by Invesco Asset Management Limited, Index Tower Level 6 - Unit 616, P.O. Box 
506599, Al Mustaqbal Street, DIFC, Dubai, United Arab Emirates. Regulated by the Dubai 
Financial Services Authority. 

 

 

 

 


