
Custom SMAs by Invesco 
 
Don’t just manage taxes; optimize them 

Taxes can significantly erode the value of your investment returns. Working with your 
financial professional and owning securities directly through customized, tax-smart vehicles 
such as custom SMAs (separately managed accounts) by Invesco gives you access to three 
powerful ways to potentially enhance your after-tax returns.

Harvesting tax losses
Swapping securities that are trading at a loss for similar securities can reduce  
capital gains taxes — all while staying invested to continue seeking to earn 
income and grow wealth.

Deferring gains
Postponing the realization of gains allows growth to compound for longer.  
 
 

Managing tax rates
Paying attention to holding periods (long-term versus short-term capital gains) 
and types of dividends (qualified versus non-qualified) helps to ensure earnings 
are taxed at the lowest possible rate.

Harvesting 
losses 
How does a loss become  
an asset?

A capital loss is an asset 
because you can use it to 
offset a capital gain. Active 
tax-loss harvesting means 
continuously sweeping 
the portfolio for a security 
trading below its cost 
basis, selling the security, 
and buying a replacement 
security with similar 
characteristics to keep  
you invested. 

Tax-loss harvesting in action1
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A $1,850 loss is realized,
worth $278 (at a long-term
capital gains rate of 15%)

Manager sells Airline A, 
buys Airline B (similar

risk/return; does not trigger 
wash-sale rule)

Investor remains fully exposed
to the upside potential of an

airline stock — and can shelter 
$1,850 in gains

Airline A
declines

1. Sources: Bloomberg L.P., Invesco, 2/1/2019. For educational and illustrative purposes only.
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Managing  
tax rates 
When it comes to 
investment taxes,  
character counts.

The preferential tax rates for 
long-term capital gains and 
qualified dividends mean 
that optimizing the character 
of your earnings shouldn’t be 
an afterthought. 

Unfavorable treatment Favorable treatment

Capital gains 45.1%
Holding period <12 months

28.1%
Holding period ≥ 12 month

Dividends 45.1%
Holding period <45 days

28.1%
Holding period ≥ 45 days

For educational and illustrative purposes only. The tax rates above reflect the combined federal and state rates for 
a California resident who is an individual filer with $200,000 of modified adjusted gross income.

Unlock the power of personalization with Custom SMAs by Invesco

Custom SMAs by Invesco seek to deliver the customized solutions and tax-smart 
outcomes investors expect. These solutions are fueled by our extensive experience as an 
SMA provider and one of the world’s largest asset management firms.

Customized solutions

Customized portfolios to 
express investors’ views  
and achieve desired 
exposures.

$27 billion+
Over $27B of AUM in SMAs.2

Tax-smart portfolios

Enhance the amount 
investors keep through 
tax-loss harvesting and 
other tax-optimization 
techniques.

31,000+
Currently servicing over 
31,000 unique client 
accounts.2

High-touch service

Centralized service model 
that provides high-touch 
service through every step  
of the process.

30+ years
Established provider in the 
SMA business since 1988, 
including 15+ years  
of experience with custom, 
tax-optimized investing.

For more information, 
contact your financial 
professional. 

2. As of Dec. 31, 2024.

For public use

All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed. This is being provided for educational and informational 
purposes only, is not to be construed as an offer to buy or sell any financial instruments and should not be relied upon as the sole factor in any investment making decision. This 
should not be considered a recommendation to purchase any investment product. As with all investments, there are associated inherent risks. Please obtain and review all financial 
material carefully before investing.

Invesco does not provide tax advice. The tax information contained herein is general and is not exhaustive by nature. It is not intended or written to be used, and it cannot be used 
by any taxpayer, for the purpose of avoiding tax penalties that may be imposed on the taxpayer under U.S. federal tax laws. Federal and state tax laws are complex and constantly 
changing. Investors should always consult their own legal or tax advisor for information concerning their individual situation.

This does not constitute a recommendation of any investment strategy for a particular investor. Each investor’s portfolio must be constructed based on the individual investor’s 
financial resources, investment goals, risk tolerance, investing time frame, tax situation, and other relevant factors. Investors should consult a financial professional before making 
any investment decisions if they are uncertain whether an investment is suitable for them. This does not constitute a recommendation of the suitability of any investment strategy 
for a particular investor. Please read all financial material carefully before investing. For additional educational information about the strategy, contact Invesco. The opinions 
expressed herein are based on current market conditions and are subject to change without notice. These opinions may differ from those of other Invesco investment professionals.

The Investment Advisers Act of 1940 requires investment advisory firms, such as Invesco Advisers, Inc., to file and keep current with the Securities and Exchange Commission a 
registration statement of Form ADV. Part II of Form ADV contains information about the background and business practices of Invesco Advisers, Inc. Under the Commission’s rules, 
we are required to offer to make available annually Part II of Form ADV to our clients along with our privacy policy. Accordingly, if you would like to receive a copy of this material, 
please write to Invesco Advisers, Inc., Managed Accounts Operations Department, 11 Greenway Plaza, Suite 1000, Houston, Texas 77046. For more complete information about our 
separately managed portfolios, please contact your financial professional.

Invesco Advisers, Inc., Invesco Managed Accounts LLC and other affiliated investment advisers (each an indirect, wholly owned subsidiary of Invesco Ltd.) may offer advisory 
services for Separately Managed Accounts, Institutional Separate Accounts and/or other investment vehicles. Neither Invesco Advisers, Inc., Invesco Managed Accounts LLC nor 
their affiliated investment advisers sell securities.
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