
LNG exports set the stage for a new 
era of growth 
New export commitments and pipeline expansions signal a long 

runway for midstream energy infrastructure

Our last two blog posts on increasing demand for natural gas in the United States, 

Midstream energy to fuel growth in Artificial Intelligence (AI) and Midstream growth 

outlook: Increasing Natural Gas Demand, focused mostly on the need for natural gas to 

fuel power demand from artificial intelligence/data centers.

This write up provides an update on the potentially largest driver of increasing natural gas 

demand, natural gas exports. Last year we cited that liquified natural gas (LNG) exports 

would increase natural gas demand by 11-12 bcf/d by 2030 and noted we expected more 

to come.1 With the contracting activity since, we can now confirm that LNG exports will 

most likely continue beyond 2030 and meaningfully so. 

US LNG exports: The biggest is only getting bigger

The US is the largest natural gas exporter in the world, moving 11.9 billion cubic feet per 

day (Bcf/d) to mostly Asia and Europe in 2024 in the form of LNG. 2 To put this into 

perspective, in 2024 the U.S. consumed 90 Bcf/d of natural gas, excluding exports. 3

The increase in demand through 2030 noted above is supported by the 12 LNG export 

projects currently under construction. 4 However, since January of this year, there has 

been a significant increase in LNG contracting activity with over 3.0 Bcf/d of contracts 

signed and another 1.7 Bcf/d under active consideration. 5, 6, 7, 8, 9, 10 Some of these recent 

commitments help to support those projects already under construction but some support 

the 14 LNG projects that are considered “probable” but have yet to reach a final 

investment decision (FID). In total, these 14 projects could provide an additional 17 Bcf/d 

of export capacity. 

Below you can see how much natural gas demand these projects may create.
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US LNG export capacity

Existing LNG Capacity Under Construction Probable FID Capacity

Source: KS Wolfe, Wells Fargo Securities and company reports as of 8/1/2025. 

https://www.invesco.com/us/en/insights/midstream-energy-to-fuel-growth-ai.html
https://www.invesco.com/us/en/insights/midstream-growth-outlook-increasing-natural-gas-demand.html
https://www.invesco.com/us/en/insights/midstream-growth-outlook-increasing-natural-gas-demand.html


02 Invesco SteelPath: LNG exports set the stage for a new era of growth 

Demand drivers

As discussed in previous blog posts, the US is likely to see a decade long step up in power 

demand. But this increase in power demand is not a US specific phenomenon; it is a global 

one. In 2024, data centers globally consumed 373 terawatt-hours of electricity, with 38% of 

that demand coming from the US. By 2035, it is expected that data centers will consume 

1,596 terawatt-hours of electricity.11 This quadrupling of demand is estimated to be mostly 

powered by natural gas, with global combined cycle gas turbine and gas peaker demand 

growing by 12x from 2025 to 2035. 11

In fact, despite the substantial growth in US LNG export capacity, it is likely that LNG 

demand will outpace supply next decade, based on operating and under-construction LNG 

facilities. 12 While power generation demand certainly plays a large role in this estimate, 

demand is also being driven by global coal-to-gas switching, increasing use of natural gas 

for transportation in shipping and trucking, and increasing industrialization.

Bring in the pipelines

There are two reasons why the US can support this magnitude of LNG growth. First, since 

2011, the US has been the largest producer of natural gas in the world. In 2023, the US 

produced nearly double the natural gas of its closest competitor, Russia. 13 Second, the US 

has the existing midstream infrastructure and capability to build more to meet the growing 

global demand for US LNG.

Almost all the currently operating and under construction US LNG export facilities are along 

the Gulf Coast of Texas and Louisiana. While there is significant natural gas infrastructure 

existing in those areas, more pipelines are needed to move natural gas from the Permian, 

Haynesville, and other shale basins to meet the area’s natural gas needs. Below is a 

summary of recently completed/currently under construction natural gas pipelines that will 

help meet that demand. In aggregate, these pipelines are expected to move over 13 Bcf/d of 

natural gas.

• Blackcomb Pipeline: Designed to move 2.5 bcf/d from the Permian Basin to the Agua 

Dulce area of South Texas. The pipeline is expected to be in-service in the second half 

of 2026.

• Eiger Pipeline: Designed to move 2.5 bcf/d from the Permian Basin to the Katy area near 

Houston. The pipeline is expected to be in-service in mid-2028.

• Trident Pipeline: Designed to move 2.0 Bcf/d from Katy, TX to near Port Arthur, TX. The 

pipeline is expected to be in-service in the first quarter of 2027.

• Rio Bravo Pipeline: Designed to move 4.5 Bcf/d from the Agua Dulce Hub in South 

Texas to Next Decade’s Rio Grade LNG project in Brownsville, TX. The pipeline is 

expected to be in-service in 2026.

• Louisiana Energy Gateway: Designed to move 1.8 Bcf/d from the Haynesville Basin to 

South Louisiana. This project was placed into service in July 2025.

However, LNG demand-pull will benefit more than just the large, long-distance pipelines. 

The entire midstream logistics chain from wellhead gathering to processing, treating, 

compression, and storage is required to complete the movement of natural gas from 

producing basins to these facilities.

To meet this demand, new assets will need to be constructed. Even better, in some cases, 

existing assets with spare capacity may simply enjoy growing throughput for little new 

capital. Regardless, we believe the coming LNG driven demand will be healthy for many 

midstream providers. 
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Important information

1. Midstream energy to fuel growth in AI | Invesco US, 9/20/2024.

2. The United States remained the world’s largest liquefied natural gas exporter in 2024 - U.S. Energy Information Administration (EIA), 3/27/2025.

3. U.S. natural gas consumption set new winter and summer monthly records in 2024 - U.S. Energy Information Administration (EIA), 3/31/2025.

4. Wells Fargo - Equity Research – Weekender 7/25/25

5. These contract represent 22 MTPA and 12 MPTA, respectively.

6. Wolfe Research - Midstream of Consciousness, 06/29/25.

7. Cheniere and JERA Sign Long-Term LNG Sale and Purchase Agreement :: Cheniere Energy, Inc. (LNG), 8/7/2025.

8. ConocoPhillips Signs 20-Year LNG Contract With Sempra – MarketWatch, 8/21/2025.

9. EQT to buy LNG from Sempra's Port Arthur Phase 2 project | Reuters, 8/27/2025.

10. EQT Corporation - EQT Signs 20-Year Deal with NextDecade for 1.5 MTPA of LNG from Rio Grande LNG Train 5, 9/5/2025.

11. BloombergNEF Theme: AI Data Centers Fuel Quicker Growth in Power Demand, 8/18/25.

12. Shell LNG Outlook 2025.

13. International - U.S. Energy Information Administration (EIA), 08/2025.

14. Bloomberg L.P., 8/27/2025.

15. Assuming 28 Bcf/d natural gas demand growth by KinderMorgan. 
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Forward-looking statements are not guarantees of future results. They involve risks, uncertainties and assumptions, there can be no assurance 

that actual results will not differ materially from expectations.

Most MLPs operate in the energy sector and are subject to the risks generally applicable to companies in that sector, including commodity 

pricing risk, supply and demand risk, depletion risk and exploration risk. MLPs are also subject the risk that regulatory or legislative changes 
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major difference is that MLPs may trade on a public exchange or in the over-the-counter market. Although this provides a certain amount of 

liquidity, MLP interests may be less liquid and subject to more abrupt or erratic price movements than conventional publicly traded securities. 

The risks of investing in an MLP are similar to those of investing in a partnership and include more flexible governance structures, which could 

result in less protection for investors than investments in a corporation. MLPs are generally considered interest-rate sensitive investments. 

During periods of interest rate volatility, these investments may not provide attractive returns.

Energy infrastructure MLPs are subject to a variety of industry specific risk factors that may adversely affect their business or operations, 

including those due to commodity production, volumes, commodity prices, weather conditions, terrorist attacks, etc. They are also subject to 

significant federal, state and local government regulation.

The opinions referenced above are those of the author as of September 19, 2025. These comments should not be construed as recommendations, but 

as an illustration of broader themes. The opinions are based on current market conditions and are subject to change. They may differ from these of 

other Invesco investment professionals.
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Outlook

The midstream sector offers investors an attractive distribution yield and an improving 

outlook for cash flow and distribution growth, in our view. These fundamentals are 

supported by our expectation of significant natural gas volume growth for many years. 

Notably, roughly 75% of the sector is natural gas production focused.14 In total, natural gas 

demand appears set to potentially grow 25%–34% by the end of the decade with growing 

visibility into an additional 10% of demand growth from recent LNG commitments alone. 15

While US natural gas demand experienced significant growth over the previous two 

decades, today’s demand growth is remarkable for its visibility and that it is occurring in an 

environment of upstream and midstream capital discipline. As a result, we believe today’s 

natural demand growth may be particularly healthy for midstream investors.  

20250923-4842161-NA

https://www.invesco.com/us/en/insights/midstream-energy-to-fuel-growth-ai.html
https://www.eia.gov/todayinenergy/detail.php?id=64844
https://www.eia.gov/todayinenergy/detail.php?id=64844
https://www.eia.gov/todayinenergy/detail.php?id=64844
https://www.eia.gov/todayinenergy/detail.php?id=64844
https://www.eia.gov/todayinenergy/detail.php?id=64845#:~:text=In%20each%20month%20from%20May,(1.6%20Bcf/d).&text=The%20summer%20of%202024%20(June,ever%20recorded%20for%20the%20summer.
https://www.eia.gov/todayinenergy/detail.php?id=64845#:~:text=In%20each%20month%20from%20May,(1.6%20Bcf/d).&text=The%20summer%20of%202024%20(June,ever%20recorded%20for%20the%20summer.
https://www.eia.gov/todayinenergy/detail.php?id=64845#:~:text=In%20each%20month%20from%20May,(1.6%20Bcf/d).&text=The%20summer%20of%202024%20(June,ever%20recorded%20for%20the%20summer.
https://research.wellsfargosecurities.com/report/6d41aafe-29f4-4a46-8044-78dfe0d49274?override=PDF
https://research.wellsfargosecurities.com/report/6d41aafe-29f4-4a46-8044-78dfe0d49274?override=PDF
https://research.wellsfargosecurities.com/report/6d41aafe-29f4-4a46-8044-78dfe0d49274?override=PDF
https://research.wellsfargosecurities.com/report/6d41aafe-29f4-4a46-8044-78dfe0d49274?override=PDF
https://research.wellsfargosecurities.com/report/6d41aafe-29f4-4a46-8044-78dfe0d49274?override=PDF
https://library.wolferesearch.com/report/f7649f9c-b975-4751-a570-71f0f376a237
https://library.wolferesearch.com/report/f7649f9c-b975-4751-a570-71f0f376a237
https://library.wolferesearch.com/report/f7649f9c-b975-4751-a570-71f0f376a237
https://lngir.cheniere.com/news-events/press-releases/detail/323/cheniere-and-jera-sign-long-term-lng-sale-and-purchase
https://lngir.cheniere.com/news-events/press-releases/detail/323/cheniere-and-jera-sign-long-term-lng-sale-and-purchase
https://lngir.cheniere.com/news-events/press-releases/detail/323/cheniere-and-jera-sign-long-term-lng-sale-and-purchase
https://www.marketwatch.com/story/conocophillips-signs-20-year-lng-contract-with-sempra-350f6491?mod=markets
https://www.marketwatch.com/story/conocophillips-signs-20-year-lng-contract-with-sempra-350f6491?mod=markets
https://www.marketwatch.com/story/conocophillips-signs-20-year-lng-contract-with-sempra-350f6491?mod=markets
https://www.marketwatch.com/story/conocophillips-signs-20-year-lng-contract-with-sempra-350f6491?mod=markets
https://www.marketwatch.com/story/conocophillips-signs-20-year-lng-contract-with-sempra-350f6491?mod=markets
https://www.reuters.com/business/energy/eqt-buy-lng-sempras-port-arthur-phase-2-project-2025-08-27/
https://ir.eqt.com/newsroom/news-releases/news-release-details/2025/EQT-Signs-20-Year-Deal-with-NextDecade-for-1-5-MTPA-of-LNG-from-Rio-Grande-LNG-Train-5/default.aspx
https://ir.eqt.com/newsroom/news-releases/news-release-details/2025/EQT-Signs-20-Year-Deal-with-NextDecade-for-1-5-MTPA-of-LNG-from-Rio-Grande-LNG-Train-5/default.aspx
https://ir.eqt.com/newsroom/news-releases/news-release-details/2025/EQT-Signs-20-Year-Deal-with-NextDecade-for-1-5-MTPA-of-LNG-from-Rio-Grande-LNG-Train-5/default.aspx
https://ir.eqt.com/newsroom/news-releases/news-release-details/2025/EQT-Signs-20-Year-Deal-with-NextDecade-for-1-5-MTPA-of-LNG-from-Rio-Grande-LNG-Train-5/default.aspx
https://ir.eqt.com/newsroom/news-releases/news-release-details/2025/EQT-Signs-20-Year-Deal-with-NextDecade-for-1-5-MTPA-of-LNG-from-Rio-Grande-LNG-Train-5/default.aspx
https://ir.eqt.com/newsroom/news-releases/news-release-details/2025/EQT-Signs-20-Year-Deal-with-NextDecade-for-1-5-MTPA-of-LNG-from-Rio-Grande-LNG-Train-5/default.aspx
https://ir.eqt.com/newsroom/news-releases/news-release-details/2025/EQT-Signs-20-Year-Deal-with-NextDecade-for-1-5-MTPA-of-LNG-from-Rio-Grande-LNG-Train-5/default.aspx
https://www.eia.gov/international/rankings/country/USA?pid=4413&aid=1&f=A&y=01%2F01%2F2023&u=2&v=none&pa=287
https://www.eia.gov/international/rankings/country/USA?pid=4413&aid=1&f=A&y=01%2F01%2F2023&u=2&v=none&pa=287
https://www.eia.gov/international/rankings/country/USA?pid=4413&aid=1&f=A&y=01%2F01%2F2023&u=2&v=none&pa=287

	Slide 1
	Slide 2
	Slide 3

