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Liquidity Reflection

Benefits of Money Market Funds in a Low Interest Rate Environment

We believe money market funds play a crucial role in providing financing for individuals, businesses
and governments. They are mutual funds that typically invest in high-quality, short-term securities
such as US Treasuries, municipal securities, commercial paper and other liquid securities. Money
market funds seek to offer investors greater diversification, limited risk, enhanced liquidity and
stability allowing you to better manage your time, unlike individual securities.

Money market funds vs. direct securities
• Diversification. Unlike individual securities, money market funds have automatic built-in
diversification. With a choice of funds that include both taxable and tax-exempt securities,
diversification in a money market fund limits the credit and liquidity risk taken in a portfolio
while while seeking to maximize yield. A well-diversified portfolio may relieve the stress of
worrying about any single credit’s exposure in the marketplace.
• Risk. Depending on your risk tolerance, money market funds offer a variety of risk profiles. Money
market funds are registered with and regulated by the U.S. Securities and Exchange Commission
(SEC), most operating under Rule 2a-7. SEC Rule 2a-7 sets strict requirements regarding the credit
quality and maturity of eligible investments and the diversification of the fund’s portfolio. Invesco’s
money market funds purchase only Tier one securities in their fund’s portfolio, thus helping to limit
the risk in the fund’s portfolio.
• Liquidity. Unlike individual securities and bank depository programs, Invesco’s institutional money
market funds offer same-day liquidity. Daily access to balances paid out on same-day funds means
cash balances are available when needed, and extended same-day settlement times1 (as late as 5
p.m. ET for select funds) gives institutional investors access to their cash after many other markets
have closed. Additionally, there are no restrictions, limitations, penalties or fees for withdrawing
your cash balances.
• Time management. Managing cash can be a taxing everyday experience. With no collateral to price,
less time chasing rates, automatic rollover of balances and reinvestment of earnings, money market
funds are a more efficient vehicle for short-term earnings over individual securities. Due to their
short-term maturities, money market funds are often able to take advantage of changes in the yield
curve more quickly than other investments; therefore if your assets are tied up in securities that you
cannot redeem quickly, you can miss performance opportunities. Invesco’s substantial presence in
the overnight market can, at times, secure better rates than individual securities.
• Stability. Money market funds seek to provide a stable net asset value of $1.00 per share
coupled with a high current income consistent with the preservation of capital and liquidity
in a risk-managed environment. Invesco’s stringent credit standards and portfolio diversification
can add an additional layer of stability relative to holding a direct security.

Invesco Global Liquidity

For more than 30-years, Invesco Global Liquidity has worked to gain and keep the trust of money
market fund investors through our deep industry knowledge and our investment expertise. We’re
dedicated to the future of this industry – and to yours. Our vision is grounded in our rigorous
investment philosophy, high-quality products and tradition of excellent client service.
This continues to be an evolving environment for money market funds. We believe Invesco Global
Liquidity is well positioned to help our clients navigate these developing events with our judicious
investment philosophy, rigorous investment process and ability to respond quickly to ongoing
developments. Our credit team has developed and strictly adheres to a set of criteria for evaluating
credit risk and identifying high-quality securities, while our portfolio management team constructs
and manages the portfolios with a commitment to liquidity and to the preservation of principal.

1	
Actual closing times (i.e. final NAV determination) are 30 minutes after same-day settlement times. Purchase orders received 30 minutes after same-day
settlement times and prior to closing times may be rejected. Redemption orders received during this time may not receive same-day settlement.
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An investment in a money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other
government agency. Although a money market fund seeks to preserve the value of your investment at $1.00 per share, it is
possible to lose money by investing in such a Fund.
An investor should consider the investment objectives, risks, fees and expenses carefully before investing. Please read the
prospectus or other offering documents carefully before investing. For this and more complete information, contact your
financial advisor or visit invesco.com/fundprospectus.
Diversification does not guarantee a profit or eliminate the risk of loss.
The opinions expressed herein are based on current market conditions and are subject to change without notice. All material presented is compiled from sources
believed to be reliable and current, but accuracy cannot be guaranteed. This is not to be construed as an offer to buy or sell any financial instruments and should
not be relied upon as the sole factor in an investment making decision. As with all investments there are associated inherent risks. This does not constitute a
recommendation of the suitability of any investment strategy for a particular investor.
invesco.com/cash
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