Fund in Focus
PowerShares Dynamic Large Cap Value Portfolio

• Index:

Dynamic Large Cap Value
IntellidexSM Index

Key features
• Pure large-cap value exposure

• Inception:

March 3, 2005

•

• AUM:

$1.025 Billion
(as of June 30, 2016)

•

Multi-factor overlay seeks to generate alpha and manage risk
Strong historical performance in an efficient, lower cost option to the average active manager

• Total expense

0.57%
ratio:
Median expense ratio for Lipper Large-Cap Value
Funds is 0.87% as of June 30, 2016*
• Capital gains

0.00% vs. Lipper peer group
distribution:
avg of 2.34%*
Since PWV’s inception through June 30, 2016

Lipper peer group ranking:
2nd percentile since inception (4 of 262)
Large-cap value as of June 30, 2016. The Lipper oneyear rank is 16% (75 out of 489), the five-year rank is
8% (31 out of 390), and the ten-year rank is 3%
(8 out of 280).
Since Inception Lipper Rank begins the month-end date
of the ETF’s inception month. Lipper fund percentile
rankings are based on total returns, excluding sales
charges and including fees and expenses, and are
versus mutual funds, ETFs and funds of funds in the
category tracked by Lipper.
* Lipper Large-Cap Value Classification median expense
ratio and average annualized capital gains rate (% NAV)
are based on open-end, no-load mutual funds and ETFs;
excludes funds of funds.
While it is not Invesco PowerShares intention, there is
no guarantee that the Funds will not distribute capital
gains to its shareholders.
Investors should be aware of the material differences
between mutual funds and ETFs. ETFs generally have
lower expenses than actively managed mutual funds
due to their different management styles. Most ETFs
are passively managed and are structured to track an
index, whereas many mutual funds are actively managed
and thus have higher management fees. Unlike ETFs,
actively managed mutual funds have the ability react to
market changes and the potential to outperform a stated
benchmark. Since ordinary brokerage commissions apply
for each ETF buy and sell transaction, frequent trading
activity may increase the cost of ETFs. ETFs can be
traded throughout the day, whereas, mutual funds are
traded only once a day. While extreme market conditions
could result in illiquidity for ETFs. Typically they are still
more liquid than most traditional mutual funds because
they trade on exchanges. Investors should talk with their
advisers regarding their situation before investing.

Pure large-cap value exposure
PWV is based on the Dynamic Large Cap Value Intellidex1 methodology, which is designed to
objectively identify large-cap, pure value stocks believed to have the greatest potential for generating
excess return. Unlike the benchmark style approach of the S&P 500 and Russell 1000, the Intellidex
methodology eliminates overlap through disciplined style delineation and results in pure exposure to a
large-cap value investment.
S&P 500 style indexes

Russell 1000 style indexes

Overlap: 34%
Holdings
Value
Index:
33%

Overlap: 31%

Value Growth

J&J

1.88% 1.79%

GE

1.44% 1.74%

Holdings
Growth
Index:
33%

Value
Index:
35%

Value Growth

Verizon

1.12% 1.13%

J&J

2.70% 0.57%

Intel Corp

1.38% 0.14%

Intel

1.01% 0.69%

Pfizer

1.13% 1.21%

IBM

0.41% 0.91%

Verizon

1.51% 1.00%

GE

2.29% 0.57%

Growth
Index:
35%

Source: Bloomberg L.P., as of June 30, 2016. Holdings subject to change. PWV top ten holdings as of
June 30, 2016: see chart below.

Top 10 holdings
Name

Verizon
Communications
Inc

AT&T
Inc

Johnson &
Johnson

Intel
Corp

PepsiCo
Inc

Merck &
Co Inc

Wal-Mart
Stores Inc

Pfizer
Inc

Exxon
Mobil
Corp

Oracle
Corp

3.58

3.55

3.53

3.50

3.45

3.41

3.39

3.39

3.37

3.31

Weight (%)

Source: Bloomberg L.P., as of June 30, 2016.

Standardized performance as of June 30, 2016
Index History

YTD

1Yr

3Yr

5Yr

10Yr

Since
inception

Dynamic Large Cap Value
Intellidex Index

7.38%

4.27%

9.79%

12.22%

9.21%

9.60%

Russell 1000 Value Index

6.30%

2.86%

9.87%

11.35%

6.13%

6.43%

Fund History

YTD

1Yr

3Yr

5Yr

10Yr

Since
inception

Fund NAV

7.04%

3.62%

9.11%

11.50%

8.48%

8.86%

After Tax Held

6.52%

2.79%

8.47%

10.93%

8.02%

8.43%

After Tax Sold

3.98%

2.28%

6.96%

9.10%

6.89%

7.29%

Fund Market Price

6.83%

3.35%

8.99%

11.48%

8.45%

8.84%

Source: Bloomberg L.P., as of June 30, 2016. Performance data quoted represents past performance, which is not
a guarantee of future results. Current performance may be higher or lower than performance quoted. Investment
returns and principal value will fluctuate and Shares, when redeemed, may be worth more or less than their
original cost. The Fund’s performance reflects fee waivers, absent which performance would have been lower. See
invescopowershares.com to find the most recent month-end performance numbers. Market returns are based on the
midpoint of the bid/ask spread at 4 p.m. ET and do not represent the returns an investor would receive if shares were
traded at other times. After-tax returns reflect the highest federal income tax rate but exclude state and local taxes.
After Tax Held and After Tax Sold are based on NAV. Returns less than one year are cumulative.
1 Dynamic Large Cap Value IntellidexSM Index (Index): The Index is designed to provide capital appreciation while maintaining consistent stylistically accurate exposure.
The Style Intellidexes apply a rigorous 10 factor style isolation process to objectively segregate companies into their appropriate investment style and size universe.

Not FDIC Insured | May Lose Value | No Bank Guarantee

Monthly returns
Dynamic Large Cap Value Intellidex Index:
• 1-Yr rolling win rate:

67.0%

• 3-Yr rolling win rate:

81.9%

• Annualized excess return**:

3.17%

Source: Bloomberg L.P., as of March 3, 2005
throughJune 30, 2016. Win rate is calculated by
taking monthly periods where the excess return is
positive vs its benchmark, the Russell 1000 Value
Index, divided by the total number of monthly periods.
Past performance is not a guarantee of future results.

Multi-factor overlay seeks to generate alpha and manage risk
PWV’s historical outperformance and risk mitigation potential is largely a product of the fund’s use
of the multi-factor Dynamic Large Cap Value Intellidex methodology. Through four steps described
below and quarterly rebalancing, this proprietary methodology seeks to identify 50 large-cap,
pure value stocks with the greatest potential for alpha generation, while avoiding value traps and
concentration exposure.
MPT statistics (3/3/2005 to 6/30/2016)
PWV vs S&P 500 Index

**The difference between Dynamic Large Cap Value
Intellidex Index since inception return of 9.60% and
the Russell 1000 Value Index return of 6.43%

PWV vs Russell 1000 Value Index

PWV (NAV)

S&P 500 Index

PWV (NAV)

Russell 1000 Value Index

Return

8.86%

7.21%

8.86%

6.43%

Volatility

13.65%

14.53%

13.65%

15.30%

Sharpe ratio

0.56

0.41

0.56

0.34

Beta

0.91

–

0.87

–

Alpha

2.02%

–

2.88%

–

Correlation

0.97

–

0.97

–

Up capture

100%

–

97.30%

–

91.74%

-

84.04%

–

Down capture

Source: Bloomberg, L.P. An investment cannot be made in an index.
•

The universe is defined by large-cap stocks traded on the NYSE and NASDAQ.

•

Stocks are classified as either pure growth or pure value based on a proprietary construction
methodology.
- A stock’s value score is subtracted from its growth score. A strong negative result indicates a
value stock.

•

Stocks identified as pure value are then filtered based on five factors designed to pick constituents
with the greatest potential for capital appreciation and to eliminate stocks that potentially could
become value traps. The five factors are: price momentum, earnings momentum, quality,
management action and value.

•

The top 50 stocks are then tier weighted by size to prevent concentration exposure and allow
smaller-sized companies to impact return.

•

The process is repeated quarterly.

2,000 large-cap stocks

Positive number = growth
Growth score – value score =
Negative number = value

For illustrative purpose only

Not FDIC Insured | May Lose Value | No Bank Guarantee

For illustrative purpose only
Price momentum
Growth/
Value

Earnings momentum
Quality

50%

50%

Largest 15 Stocks

Smallest 15 Stocks

Management action
Value

Repeat quarterly

Strong historical performance in an efficient, lower cost option to the average active manager
Since its inception March 3, 2005 through June 30, 2016, the PowerShares Dynamic Large Cap
Value Portfolio has outperformed the benchmark Russell 1000 Value Index and earned a second
percentile Lipper peer group ranking (4 of 262). The Lipper one-year rank is 16% (75 out of 489),
the five-year rank is 8% (31 out of 390), and the ten-year rank is 3% (8 out of 280). Please note
these results may have included times of underperformance and that there is no guarantee of
outperformance in the future, and has done so with an expense ratio of 0.57% and no history of
capital gains distribution due to its in-kind creation and redemption process2. By comparison, Lipper
reports a median expense ratio of 0.87% and an average capital gains rate of 2.34% for large-cap
value funds.
Comparison of fees and capital gains distributions
• Expense Ratio

Avg Annual Capital Gain Distribution (as % of NAV)

2.50%
2.00%
1.50%
1.00%
0.50%
0.00%
Median Lipper Group

PWV

Source: Lipper, as of June 30, 2016

2 Since ordinary brokerage commissions apply for each buy and sell transaction, frequent trading activity may increase the cost of ETFs. Invesco PowerShares does not
offer tax advice. Please consult your own tax adviser for information regarding your own tax situation. While it is not Invesco PowerShares intention, there is no guarantee
that the Funds will not distribute capital gains to its shareholders.
Not FDIC Insured | May Lose Value | No Bank Guarantee

Alpha refers to the excess returns of a fund relative to the
return of a benchmark index.
Volatility measures the amount of fluctuation in the price
of a security or portfolio over time.
Up(side) capture measures how much performance gain a
fund captures relative to a benchmark index in up markets.
Down(side) capture measures how much performance loss a
fund captures relative to a benchmark index in down markets.
Sharpe ratio is a measure of risk-adjusted performance
calculated by dividing the amount of performance a
portfolio earned above the risk-free rate of return by
the standard deviation of returns; a higher Sharpe ratio
indicates better risk-adjusted performance.
Beta is a measure of risk representing how a security is
expected to respond to general market movements.
Correlation is the degree to which two investments have
historically moved in relation to each other.
Risk information
There are risks involved with investing in ETFs, including
possible loss of money. Shares are not actively managed
and are subject to risks similar to those of stocks, including
those regarding short selling and margin maintenance
requirements. Ordinary brokerage commissions apply. The
Fund’s return may not match the return of the Underlying
Index. The Fund is subject to certain other risks. Please see
the current prospectus for more information regarding the
risk associated with an investment in the Fund.
Investments focused in a particular industry are subject
to greater risk, and are more greatly impacted by market
volatility, than more diversified investments.

Investing in securities of large-cap companies may involve
less risk than is customarily associated with investing in
stocks of smaller companies.
A value style of investing is subject to the risk that the
valuations never improve or that the returns will trail
other styles of investing or the overall stock markets.
Shares are not individually redeemable and owners of
the shares may acquire those shares from the Funds
and tender those shares for redemption to the Funds in
Creation Unit aggregations only, typically consisting of
50,000 shares.
Trademarks & Other Information
The Intellidex™ Indexes are trademarks of NYSE
Euronext or its affiliates and are licensed for use by
Invesco PowerShares Capital Management LLC in
connection with the PowerShares Intellidex investment
products. The products are not sponsored or endorsed
by NYSE Arca, and NYSE Arca makes no warranty or
representation as to the accuracy and/or completeness of
the Indexes or results to be obtained by any person from
use of the Indexes or the trading of the products.
Russell 1000® Index, a trademark/service mark of the
Frank Russell Co.®, is an unmanaged index considered
representative of large-cap stocks.
Russell 1000® Growth Index, a trademark/service
mark of the Frank Russell Co.®, is an unmanaged index
considered representative of large-cap growth stocks.
Russell 1000® Value Index, a trademark/service mark of
the Frank Russell Co.®, is an unmanaged index considered
representative of large-cap value stocks.

© 2016 Invesco PowerShares Capital Management LLC
invescopowershares.com 800 983 0903
@PowerShares

S&P 500® Index is an unmanaged index considered
representative of the US stock market.
S&P 500® Pure Growth Index is a style-score-weighted
index that measures the performance of S&P 500® Index
stocks with pure growth characteristics and excludes
those with both growth and value characteristics.
S&P 500® Pure Value Index is a style-score-weighted
index that measures the performance of S&P 500® Index
stocks with pure value characteristics and excludes those
with both growth and value characteristics.
PowerShares® is a registered trademark of Invesco
PowerShares Capital Management LLC, investment
adviser. Invesco PowerShares Capital Management LLC
(Invesco PowerShares) and Invesco Distributors, Inc.,
ETF distributor, are indirect, wholly owned subsidiaries
of Invesco Ltd.

Before investing, investors should carefully
read the prospectus/summary prospectus
and carefully consider the investment
objectives, risks, charges and expenses.
For this and more complete information
about the Funds call 800 983 0903 or
visit invescopowershares.com for
prospectus/summary prospectus.
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