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SEC Sets Meeting to Unveil Additional
Money Market Reforms
On July 16, 2014, the Securities and Exchange Commission (SEC) posted a “Sunshine Act Meeting”
notice to their website, indicating that an Open Meeting will be held Wednesday, July 23, 2014 at
10:00 a.m. ET during which the SEC will consider a recommendation to adopt additional reforms to
SEC Rule 2a-7 under the Investment Company Act of 1940, which govern money market funds.
More information on this meeting can be found at:
http://www.sec.gov/news/openmeetings/2014/ssamtg072314.htm

SEC Rule 2a-7 governs and regulates US money market funds

Current requirements under SEC Rule 2a-7 continue to govern and regulate the investments of
Invesco’s money market shareholders at more vigorous levels than at any time since the industry’s
inception. Over the past four years, US money market funds have implemented significant reforms
focused on improved liquidity and credit quality, as part of the amendments to Rule 2a-7 in 2010.
Importantly, as a result of these reforms, money market funds are among the most transparent
investment vehicles, with monthly holdings available publicly on a regular basis, so investors know
what the funds hold and the quality of those holdings. Though we are not required to do so, Invesco
discloses the daily market net asset value (NAV) per share for its US-domiciled Rule 2a-7 prime
money market funds, providing shareholders with additional transparency.
We believe these reforms have made the industry better positioned and more resilient to weather the
challenges it has faced since the great financial crisis, including the eurozone debt crisis, the US debt
ceiling standoffs and the prolonged zero interest rate environment.

Proposals under consideration

On June 5, 2013 the SEC voted unanimously to propose additional reforms to regulations governing
US money market funds. The proposed reforms included:
• Alternative 1. Floating the net asset value (NAV) for institutional prime money market funds,
instead of using amortized cost to value portfolio securities. Government and retail money market
funds1 would be exempt.
• Alternative 2. Standby Liquidity Fees and Redemptions Gates for money market funds during
times of stress, while maintaining a stable $1.00 NAV. Government funds would be exempt.
• Potential combination of alternatives 1 and 2. Combining the floating NAV proposal (alternative
1) and the liquidity fees and redemption gates proposal (alternative 2) into one reform package.
Additional proposals were made to enhance disclosure requirements, improve reporting, enhance
stress testing and strengthen diversification.

What’s next?

On July 23rd SEC commissioners will vote to approve new rules and amendments to SEC Rule 2a-7
under the Investment Company Act of 1940, which govern money market funds. The SEC will then
need to file the final rules and provide compliance dates. While the timeline for implementation is
expected to be released at that time, it will likely be dependent on what reforms are ultimately
adopted. Broadly, however, we believe the process from adoption to implementation is expected to
take several months or even years. Specifically, in its June 5, 2013 report, the SEC recommended
the following timelines:
• A two-year transition period to a floating NAV (alternatives 1 and 3).
• A one-year transition period for introducing liquidity fees and redemption gates (alternative 2).
• Nine months for the proposals for additional nonstructural reforms (i.e., disclosure, diversification),
which could take anywhere from nine months to two years.

Invesco’s position

Invesco supports the goal of regulators to protect investors’ interests and new rules and policies that
will keep the integrity of money market funds and ultimately strengthen the money fund industry.
As a leading independent global investment management firm with $802.4 billion2 of diversified
assets under management as of June 30, 2014, Invesco remains committed to the money market
business and the pursuit of helping our clients meet their cash management needs.
We will keep you posted as events unfold.

Explore Intentional Investing with Invesco®
1	A government money market fund would be defined as any money market fund that holds at least 80% of its assets in cash, government securities or
repurchase agreements collateralized with government securities. A retail money market fund would be defined as a money market fund that limits each
shareholder’s redemptions to no more than $1 million per business day.
2	Source Invesco. Invesco Ltd assets under management as of June 30, 2014 are preliminary and subject to change, and include all assets under advisement,
distributed and overseen by Invesco, including those of its affiliates Invesco Distributors, Inc. and Invesco PowerShares Capital Management LLC, which have an
agreement with Deutsche Bank to provide certain marketing services for the PowerShares DB products. Invesco PowerShares Capital Management LLC is the
sponsor for the PowerShares QQQ and BLDRS products. ALPS Distributors, Inc. is the distributor of PowerShares QQQ, BLDRS Funds and the PowerShares DB
Funds. Invesco PowerShares Capital Management LLC and Invesco Distributors, Inc. are wholly owned, indirect subsidiaries of Invesco Ltd. Invesco Distributors,
Inc. is the US distributor for Invesco Ltd.’s retail products. Invesco Ltd. is not affiliated with ALPS Distributors, Inc. or Deutsche Bank. The listed centers do not all
provide products or services that are available in all jurisdictions, nor are their products and services available on all platforms. The entitles listed are each wholly
owned, indirect subsidiaries of Invesco Ltd., except ALPS Distributors Inc., Deutsche Bank and Invesco Great Wall in Shenzhen, which is a joint venture between
Invesco and Great Wall Securities, and the Huaneng Invesco WLR Investment Consulting Company Ltd. In Beijing, which is a joint venture between Huaneng
Capital Services and WL Ross & Co. Please consult your Invesco representative for more information. The opinions expressed herein are based on current market
conditions and are subject to change without notice. These opinions may differ from those of other Invesco investment professionals. All material presented is
compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed. This is not to be construed as an offer to buy or sell any financial
instruments and should not be relied upon as the sole factor in an investment making decision. As with all investments there are associated inherent risks. This
does not constitute a recommendation of the suitability of any investment strategy for a particular investor.

An investor should consider the investment objectives, risks, fees and expenses carefully before investing. Please read the
prospectus or other offering documents carefully before investing. For this and other important information, please contact your
financial advisor or visit invesco.com/fundprospectus.
An investment in a money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other
government agency. Although a money market fund seeks to preserve the value of your investment at $1.00 per share, it is
possible to lose money by investing in such a Fund.
The opinions expressed herein are based on current market conditions and are subject to change without notice. These opinions may differ from those of other
Invesco investment professionals. All material presented is compiled from sources believed to be reliable and current, but accuracy cannot be guaranteed. This is
not to be construed as an offer to buy or sell any financial instruments and should not be relied upon as the sole factor in an investment making decision. As with
all investments there are associated inherent risks. This does not constitute a recommendation of the suitability of any investment strategy for a particular investor.
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