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Principal

Principal

Amount
Value
________________________________________________________________

U.S. Government Sponsored Agency Mortgage-Backed
Securities–47.41%
Collateralized Mortgage Obligations–22.84%
Fannie Mae REMICs,
5.50%, 04/25/17
5.00%, 04/25/18 to 09/25/37
4.00%, 07/25/18 to 07/25/40
4.25%, 12/25/19 to 02/25/37
2.25%, 02/25/21
2.50%, 03/25/26
4.50%, 07/25/27
7.00%, 09/18/27
6.50%, 03/25/32
5.75%, 10/25/35
(a)
0.45%, 05/25/36
3.00%, 09/25/36
(a)
0.65%, 03/25/37 to 03/25/40
(a)
0.55%, 06/25/38
(a)
6.58%, 06/25/39
(a)
0.70%, 02/25/41
(a)
0.67%, 11/25/41
Federal Home Loan Bank,
5.07%, 10/20/15
Freddie Mac REMICs,
4.00%, 12/15/17 to 07/15/23
4.50%, 07/15/18 to 11/15/39
3.00%, 10/15/18 to 04/15/26
3.75%, 10/15/18
4.25%, 01/15/19
5.00%, 01/15/19 to 04/15/19
3.50%, 12/15/27
(a)
0.55%, 04/15/28 to 06/15/37
(a)
0.65%, 12/15/35 to 03/15/40
(a)
0.45%, 03/15/36
(a)
0.50%, 11/15/36 to 03/15/39
(a)
0.60%, 03/15/39 to 02/15/42
(a)
1.01%, 11/15/39
Ginnie Mae REMICs,
4.00%, 04/16/33 to 02/20/38
4.50%, 10/20/33 to 01/16/34
(a)
5.74%, 08/20/34
(a)
5.86%, 01/20/39
(a)
0.95%, 09/16/39
(a)
4.51%, 07/20/41

$

8
6,012,712
7,933,574
4,630,198
684,175
2,463,974
78,149
1,617,192
4,327,763
1,669,400
6,392,253
3,919,769
7,747,832
10,095,916
3,508,900
6,459,851
2,679,091

$

8
6,283,576
8,300,926
4,860,034
698,547
2,523,784
79,450
1,827,478
4,845,394
1,874,382
6,382,425
3,995,260
7,762,965
10,109,611
4,059,861
6,491,643
2,694,493

2,015,773

2,115,338

3,120,864
2,835,799
3,983,445
856,146
551,005
1,747,456
1,027,100
12,455,653
9,230,421
6,214,083
5,718,141
22,886,472
980,199

3,201,039
2,970,648
4,122,117
871,482
555,122
1,844,492
1,054,214
12,481,909
9,269,347
6,228,381
5,709,772
22,910,303
996,243

4,600,375
10,726,281
2,352,252
6,850,251
2,827,327
2,010,157

4,741,557
11,028,253
2,610,092
7,752,912
2,884,718
2,170,865
178,308,641
________________________________________________________________

Federal Deposit Insurance Company (FDIC)–0.14%
Series 2010-S1, Class 1A,
Gtd. Floating Rate Notes, 0.70%,
02/25/48 (Acquired 03/05/10; Cost
(a)(b)
$1,147,812)

1,147,812

1,148,503

See accompanying notes which are an integral part of this schedule.
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Amount
Value
_______________________________________________________________

Federal Home Loan Mortgage Corp. (FHLMC)–8.40%
Pass Through Ctfs.,
7.00%, 12/01/14 to 03/01/36
6.50%, 04/01/15 to 12/01/35
8.00%, 12/01/15 to 02/01/35
10.00%, 02/01/16 to 04/01/20
6.00%, 06/01/17 to 07/01/38
10.50%, 08/01/19 to 01/01/21
8.50%, 09/01/20 to 08/01/31
4.50%, 09/01/20 to 01/01/40
9.50%, 11/01/20 to 04/01/25
7.50%, 11/01/20 to 05/01/35
9.00%, 06/01/21 to 04/01/25
5.50%, 12/01/22 to 01/01/37
3.50%, 08/01/26
3.00%, 05/01/27 to 07/01/27
7.05%, 05/20/27
6.03%, 10/20/30
5.00%, 07/01/35 to 01/01/40
Pass Through Ctfs., ARM,
(a)
2.54%, 09/01/35
(a)
2.21%, 10/01/36
(a)
2.53%, 10/01/36 to 12/01/36
(a)
1.88%, 05/01/37
(a)
2.62%, 11/01/37
(a)
2.68%, 01/01/38

$

2,186,427
8,917,972
4,689,940
136,677
2,437,310
10,030
343,204
7,155,763
73,387
3,754,427
371,280
3,193,422
4,169,068
5,468,583
316,859
645,823
3,888,338

$

2,444,321
10,100,748
5,735,144
152,584
2,660,562
10,301
421,982
7,808,970
80,898
4,423,532
410,599
3,440,988
4,414,702
5,695,712
340,356
743,151
4,310,306

2,397,851
3,087,923
1,652,217
941,678
3,079,036
452,069

2,560,841
3,262,857
1,770,457
982,064
3,307,855
485,770
65,564,700
_______________________________________________________________

Federal National Mortgage Association (FNMA)–12.77%
Pass Through Ctfs.,
7.00%, 08/01/14 to 06/01/36
8.00%, 08/01/14 to 12/01/36
7.50%, 02/01/15 to 08/01/37
12.00%, 01/01/16
6.50%, 04/01/16 to 10/01/38
6.00%, 05/01/16 to 10/01/38
9.50%, 07/01/16 to 08/01/22
9.00%, 12/01/16
5.00%, 01/01/17 to 03/01/39
4.50%, 04/01/19 to 08/01/39
10.00%, 12/20/19 to 12/20/21
5.50%, 03/01/21 to 05/01/35
6.75%, 07/01/24
8.50%, 09/01/24 to 08/01/37
10.14%, 04/20/25
6.95%, 07/01/25 to 10/01/25
3.50%, 05/01/27 to 06/01/27
Pass Through Ctfs., ARM,
(a)
2.49%, 10/01/34
(a)
2.33%, 05/01/35
(a)
2.39%, 01/01/37
(a)
2.85%, 02/01/42

7,073,934
4,539,525
5,394,506
2,207
7,493,939
9,190,962
13,635
24,070
5,687,347
7,201,373
102,057
8,694,242
597,109
2,730,665
47,813
116,598
7,239,778

8,045,192
5,370,158
6,310,520
2,239
8,409,373
10,310,196
14,808
25,582
6,221,622
7,799,491
105,895
9,733,890
675,768
3,298,093
49,549
123,442
7,709,267

3,635,810
2,079,962
8,914,808
3,560,391

3,918,676
2,216,695
9,529,770
3,715,024

Principal

Principal

Amount
Value
________________________________________________________________

Federal National Mortgage Association (FNMA)–(continued)
Pass Through Ctfs., BAL,
3.84%, 04/01/18

$

5,636,777

$

6,090,592
99,675,842
________________________________________________________________

Government National Mortgage Association (GNMA)–3.26%
Pass Through Ctfs.,
13.00%, 10/15/14
12.00%, 04/15/15
10.00%, 06/15/16 to 07/15/24
8.50%, 09/20/16 to 01/15/37
9.00%, 10/15/16 to 04/15/21
8.75%, 10/20/16
8.00%, 12/15/16 to 08/15/36
9.50%, 08/15/17 to 03/15/23
6.50%, 09/15/17 to 01/15/37
7.00%, 07/15/18 to 12/15/36
6.95%, 07/20/25 to 11/20/26
7.50%, 03/15/26 to 10/15/35
6.00%, 12/15/28 to 08/15/33
6.10%, 12/20/33
3.50%, 08/20/42 to 10/20/42

760
516
161,906
322,968
51,814
15,887
2,108,002
66,452
3,875,124
1,674,137
466,533
2,433,884
1,682,664
3,076,430
6,949,280

764
522
179,054
369,885
53,712
15,958
2,408,409
76,014
4,361,690
1,835,660
494,445
2,907,958
1,924,426
3,655,858
7,200,547
25,484,902
________________________________________________________________
Total U.S. Government Sponsored Agency
Mortgage-Backed Securities
(Cost $363,015,499)
370,182,588
________________________________________________________________

U.S. Treasury Bills–0.17%
0.04%, 11/13/14

1,325,000

1,324,728

7.88%, 02/15/21
3.50%, 02/15/39
4.25%, 05/15/39
4.63%, 02/15/40
4.38%, 05/15/41

$

6,500,000 $
2,500,000
2,900,000
2,800,000
6,900,000

8,941,780
2,617,343
3,418,159
3,494,582
8,320,564
26,792,428
_______________________________________________________________

U.S. Treasury Inflation - Indexed Bonds–3.98%
(e)

0.13%, 04/15/18
0.63%, 01/15/24

19,929,960
20,583,789
(e)
10,501,304
10,127,000
31,085,093
_______________________________________________________________
Total U.S. Treasury Securities
(Cost $234,551,754)
240,681,322
_______________________________________________________________

U.S. Government Sponsored Agency Securities–12.47%
Federal Agricultural Mortgage Corp.–2.28%
Sec. Gtd. Notes, 5.13%, 04/19/17
Sr. Unsec. Medium-Term Notes,
2.00%, 07/27/16
Unsec. Medium-Term Notes,
0.85%, 08/11/14

(b)

6,000,000

6,705,056

4,000,000

4,118,786

7,000,000

7,010,034

17,833,876
_______________________________________________________________

Federal Farm Credit Bank (FFCB)–1.17%
4,000,000

4,051,360

4,000,000

5,049,680

9,101,040
_______________________________________________________________

Federal Home Loan Bank (FHLB)–1.42%

U.S. Treasury Notes–23.25%
0.88%, 11/30/16
0.63%, 05/31/17
2.75%, 05/31/17
0.75%, 06/30/17
2.38%, 07/31/17
0.63%, 08/31/17
0.63%, 09/30/17
0.75%, 12/31/17
0.88%, 01/31/18
1.38%, 12/31/18
1.50%, 05/31/19
1.00%, 11/30/19
3.63%, 02/15/20
1.13%, 03/31/20
3.50%, 05/15/20
2.63%, 08/15/20
2.00%, 09/30/20
3.13%, 05/15/21
2.13%, 08/15/21
2.00%, 11/15/21
1.75%, 05/15/22

U.S. Treasury Bonds–3.43%

Unsec. Bonds, 1.05%, 03/28/16
Unsec. Medium-Term Notes,
5.75%, 12/07/28

U.S. Treasury Securities–30.83%
(c)(d)

Amount
Value
_______________________________________________________________

5,350,000
12,000,000
4,500,000
5,000,000
9,000,000
4,000,000
19,550,000
21,000,000
7,750,000
1,000,000
18,000,000
4,000,000
7,800,000
6,000,000
14,500,000
11,000,000
7,000,000
15,000,000
3,700,000
100,000
1,750,000

5,389,788
11,935,700
4,759,265
4,986,505
9,421,548
3,962,976
19,341,608
20,773,053
7,690,489
998,548
17,968,403
3,854,262
8,612,805
5,778,622
15,906,837
11,486,331
7,036,041
16,078,300
3,709,867
99,064
1,689,061
181,479,073
________________________________________________________________

See accompanying notes which are an integral part of this schedule.
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Unsec. Bonds,
1.50%, 10/12/17
2.00%, 09/14/18
2.88%, 09/11/20

4,800,000
2,500,000
3,500,000

4,870,194
2,558,021
3,668,801
11,097,016
_______________________________________________________________

Federal Home Loan Mortgage Corp. (FHLMC)–2.46%
Unsec. Global Notes,
0.88%, 02/22/17
2.38%, 01/13/22
Unsec. Global Notes,
0.75%, 01/12/18

7,600,000
9,800,000

7,630,469
9,762,452

1,800,000

1,776,120
19,169,041
_______________________________________________________________

Federal National Mortgage Association (FNMA)–3.29%
Unsec. Global Notes,
5.00%, 05/11/17
0.88%, 05/21/18
1.63%, 11/27/18
1.88%, 02/19/19

4,000,000
6,500,000
5,000,000
9,600,000

4,486,160
6,395,621
5,033,039
9,749,339
25,664,159
_______________________________________________________________

Shares
Value
_______________________________________________________________

Principal
Amount
Value
________________________________________________________________

Money Market Funds–1.42%

Tennessee Valley Authority (TVA)–1.85%
Sr. Unsec. Global Bonds,
4.88%, 12/15/16
Sr. Unsec. Global Notes,
1.88%, 08/15/22

$

11,377,000

$ 12,576,221

2,000,000

1,892,665
14,468,886
________________________________________________________________
Total U.S. Government Sponsored Agency Securities
(Cost $96,420,463)
97,334,018
________________________________________________________________

Government & Agency Portfolio –
(f)
Institutional Class
11,079,141 $
11,079,141
Total Money Market Funds
(Cost $11,079,141)
11,079,141
_______________________________________________________________
TOTAL INVESTMENTS–99.79%
(Cost $763,348,277)
779,056,032
_______________________________________________________________
OTHER
ASSETS LESS LIABILITIES–0.21%
1,658,596
_______________________________________________________________
NET ASSETS–100.00%

$ 780,714,628

Bonds–5.03%
Investment Abbreviations:

Collateralized Mortgage Obligations–4.70%
La Hipotecaria El Salvadorian
Mortgage Trust (El Salvador),
Series 2013-1A, Class A, Pass
Through Ctfs., 3.50%,
10/25/41(Acquired 04/22/13;
(b)
Cost $11,995,788)
La Hipotecaria Panamanian
Mortgage Trust (El Salvador),
Series 2010-1GA, Class A,
Floating Rate Pass Through
Ctfs., 2.75%, 09/08/39 (Acquired
11/05/10-10/27/11; Cost
(a)(b)
$17,986,393)
LSTAR Commercial Mortgage
Trust, Series 2014-2, Class A2,
Pass Through Ctfs., 2.77%,
(b)
01/20/41

11,590,133

12,180,512

ARM
BAL
Ctfs.
Gtd.
REMICs
Sec.
Sr.
Unsec.

—Adjustable Rate Mortgage
—Balloon
—Certificates
—Guaranteed
—Real Estate Mortgage Investment Conduits
—Secured
—Senior
—Unsecured

Notes to Schedule of Investments:
(a)

17,393,718

18,122,080
(b)

6,300,000

6,359,787

36,662,379
________________________________________________________________

Sovereign Debt–0.33%
Israel Government Agency for
International Development (AID)
Bond (Israel), Unsec. Gtd.
Global Bonds, 5.13%, 11/01/24
2,200,000
2,605,356
Total Bonds
(Cost $38,497,294)
39,267,735
________________________________________________________________

Corporate Notes–2.63%
Private Export Funding Corp.–2.63%
Sec. Gtd. Notes,
2.13%, 07/15/16
5,000,000
5,153,198
1.38%, 02/15/17
5,000,000
5,068,649
4.30%, 12/15/21
4,800,000
5,373,906
Sr. Sec. Gtd. Notes,
1.45%, 08/15/19
5,000,000
4,915,475
Total Corporate Notes
(Cost $19,784,126)
20,511,228
________________________________________________________________

See accompanying notes which are an integral part of this schedule.

Invesco U.S. Government Fund

(c)
(d)
(e)
(f)

Interest or dividend rate is redetermined periodically. Rate shown is the
rate in effect on May 31, 2014.
Security purchased or received in a transaction exempt from
registration under the Securities Act of 1933, as amended (the “1933
Act”). The security may be resold pursuant to an exemption from
registration under the 1933 Act, typically to qualified institutional
buyers. The aggregate value of these securities at May 31, 2014 was
$44,515,938, which represented 5.70% of the Fund's Net Assets.
All or a portion of the value was pledged as collateral to cover margin
requirements for open futures contracts. See Note 1E and Note 3.
Security traded on a discount basis. The interest rate shown represents
the discount rate at the time of purchase by the Fund.
Principal amount of security and interest payments are adjusted for
inflation.
The money market fund and the Fund are affiliated by having the same
investment adviser.

Notes to Quarterly Schedule of Portfolio Holdings
May 31, 2014
(Unaudited)

NOTE 1 -- Significant Accounting Policies
A. Security Valuations – Securities, including restricted securities, are valued according to the following policy.
Debt obligations (including convertible securities) and unlisted equities are fair valued using an evaluated quote provided by
an independent pricing service. Evaluated quotes provided by the pricing service may be determined without exclusive reliance
on quoted prices, and may reflect appropriate factors such as institution-size trading in similar groups of securities, developments
related to specific securities, dividend rate (for unlisted equities), yield (for debt obligations), quality, type of issue, coupon rate
(for debt obligations), maturity (for debt obligations), individual trading characteristics and other market data. Debt obligations
are subject to interest rate and credit risks. In addition, all debt obligations involve some risk of default with respect to interest
and/or principal payments.
A security listed or traded on an exchange (except convertible securities) is valued at its last sales price or official closing
price as of the close of the customary trading session on the exchange where the security is principally traded, or lacking any sales
or official closing price on a particular day, the security may be valued at the closing bid price on that day. Securities traded in
the over-the-counter market are valued based on prices furnished by independent pricing services or market makers. When such
securities are valued by an independent pricing service they may be considered fair valued. Futures contracts are valued at the
final settlement price set by an exchange on which they are principally traded. Listed options are valued at the mean between the
last bid and ask prices from the exchange on which they are principally traded. Options not listed on an exchange are valued by
an independent source at the mean between the last bid and ask prices. For purposes of determining net asset value per share,
futures and option contracts generally are valued 15 minutes after the close of the customary trading session of the New York
Stock Exchange (“NYSE”).
Investments in open-end and closed-end registered investment companies that do not trade on an exchange are valued at the
end of day net asset value per share. Investments in open-end and closed-end registered investment companies that trade on an
exchange are valued at the last sales price or official closing price as of the close of the customary trading session on the exchange
where the security is principally traded.
Foreign securities' (including foreign exchange contracts) prices are converted into U.S. dollar amounts using the applicable
exchange rates as of the close of the NYSE. If market quotations are available and reliable for foreign exchange-traded equity
securities, the securities will be valued at the market quotations. Because trading hours for certain foreign securities end before
the close of the NYSE, closing market quotations may become unreliable. If between the time trading ends on a particular
security and the close of the customary trading session on the NYSE, events occur that the Adviser determines are significant and
make the closing price unreliable, the Fund may fair value the security. If the event is likely to have affected the closing price of
the security, the security will be valued at fair value in good faith using procedures approved by the Board of Trustees.
Adjustments to closing prices to reflect fair value may also be based on a screening process of an independent pricing service to
indicate the degree of certainty, based on historical data, that the closing price in the principal market where a foreign security
trades is not the current value as of the close of the NYSE. Foreign securities' prices meeting the approved degree of certainty
that the price is not reflective of current value will be priced at the indication of fair value from the independent pricing service.
Multiple factors may be considered by the independent pricing service in determining adjustments to reflect fair value and may
include information relating to sector indices, American Depositary Receipts and domestic and foreign index futures. Foreign
securities may have additional risks including exchange rate changes, potential for sharply devalued currencies and high inflation,
political and economic upheaval, the relative lack of issuer information, relatively low market liquidity and the potential lack of
strict financial and accounting controls and standards.
Securities for which market prices are not provided by any of the above methods may be valued based upon quotes furnished
by independent sources. The last bid price may be used to value equity securities. The mean between the last bid and asked
prices is used to value debt obligations, including corporate loans.
Securities for which market quotations are not readily available or became unreliable are valued at fair value as determined in
good faith by or under the supervision of the Trust’s officers following procedures approved by the Board of Trustees. Issuer
specific events, market trends, bid/ask quotes of brokers and information providers and other market data may be reviewed in the
course of making a good faith determination of a security’s fair value.
The Fund may invest in securities that are subject to interest rate risk, meaning the risk that the prices will generally fall as
interest rates rise and, conversely, the prices will generally rise as interest rates fall. Specific securities differ in their sensitivity to
changes in interest rates depending on their individual characteristics. Changes in interest rates may result in increased market
volatility, which may affect the value and/or liquidity of certain of the Fund’s investments.
Valuations change in response to many factors including the historical and prospective earnings of the issuer, the value of the
issuer's assets, general economic conditions, interest rates, investor perceptions and market liquidity. Because of the inherent
uncertainties of valuation, the values reflected in the financial statements may materially differ from the value received upon
actual sale of those investments.
Invesco U.S. Government Fund

B. Securities Transactions and Investment Income – Securities transactions are accounted for on a trade date basis. Realized
gains or losses on sales are computed on the basis of specific identification of the securities sold. Interest income (net of
withholding tax, if any) is recorded on the accrual basis from settlement date. Paydown gains and losses on mortgage and assetbacked securities are recorded as adjustments to interest income. Dividend income (net of withholding tax, if any) is recorded on
the ex-dividend date. Bond premiums and discounts are amortized and/or accreted for financial reporting purposes.
The Fund may periodically participate in litigation related to Fund investments. As such, the Fund may receive proceeds
from litigation settlements. Any proceeds received are included in the Statement of Operations as realized gain (loss) for
investments no longer held and as unrealized gain (loss) for investments still held.
Brokerage commissions and mark ups are considered transaction costs and are recorded as an increase to the cost basis of
securities purchased and/or a reduction of proceeds on a sale of securities. Such transaction costs are included in the
determination of net realized and unrealized gain (loss) from investment securities reported in the Statement of Operations and the
Statement of Changes in Net Assets and the net realized and unrealized gains (losses) on securities per share in the Financial
Highlights. Transaction costs are included in the calculation of the Fund's net asset value and, accordingly, they reduce the
Fund’s total returns. These transaction costs are not considered operating expenses and are not reflected in net investment income
reported in the Statement of Operations and Statement of Changes in Net Assets, or the net investment income per share and
ratios of expenses and net investment income reported in the Financial Highlights, nor are they limited by any expense limitation
arrangements between the Fund and the investment adviser.
The Fund allocates realized and unrealized capital gains and losses to a class based on the relative net assets of each class.
The Fund allocates income to a class based on the relative value of the settled shares of each class.
C. Country Determination – For the purposes of making investment selection decisions and presentation in the Schedule of
Investments, the investment adviser may determine the country in which an issuer is located and/or credit risk exposure based on
various factors. These factors include the laws of the country under which the issuer is organized, where the issuer maintains a
principal office, the country in which the issuer derives 50% or more of its total revenues and the country that has the primary
market for the issuer’s securities, as well as other criteria. Among the other criteria that may be evaluated for making this
determination are the country in which the issuer maintains 50% or more of its assets, the type of security, financial guarantees
and enhancements, the nature of the collateral and the sponsor organization. Country of issuer and/or credit risk exposure has
been determined to be the United States of America, unless otherwise noted.
D. Dollar Rolls and Forward Commitment Transactions - The Fund may enter into dollar roll transactions to enhance the Fund’s
performance. The Fund executes its dollar roll transactions in the to be announced (“TBA”) market whereby the Fund makes a
forward commitment to purchase a security and, instead of accepting delivery, the position is offset by the sale of the security
with a simultaneous agreement to repurchase at a future date.
The Fund accounts for dollar roll transactions as purchases and sales and realizes gains and losses on these transactions.
These transactions increase the Fund’s portfolio turnover rate. The Fund will segregate liquid assets in an amount equal to its
dollar roll commitments. Dollar roll transactions are considered borrowings under the 1940 Act.
Dollar roll transactions involve the risk that a counter-party to the transaction may fail to complete the transaction. If this
occurs, the Fund may lose the opportunity to purchase or sell the security at the agreed upon price. Dollar rolls transactions also
involve the risk that the value of the securities retained by the Fund may decline below the price of the securities that the Fund has
sold but is obligated to purchase under the agreement.
E. Futures Contracts – The Fund may enter into futures contracts to manage exposure to interest rate, equity and market price
movements and/or currency risks. A futures contract is an agreement between two parties to purchase or sell a specified
underlying security, currency or commodity (or delivery of a cash settlement price, in the case of an index future) for a fixed price
at a future date. The Fund currently invests only in exchange-traded futures and they are standardized as to maturity date and
underlying financial instrument. Initial margin deposits required upon entering into futures contracts are satisfied by the
segregation of specific securities or cash as collateral at the futures commission merchant (broker). During the period the futures
contracts are open, changes in the value of the contracts are recognized as unrealized gains or losses by recalculating the value of
the contracts on a daily basis. Subsequent or variation margin payments are received or made depending upon whether unrealized
gains or losses are incurred. These amounts are reflected as receivables or payables on the Statement of Assets and Liabilities.
When the contracts are closed or expire, the Fund recognizes a realized gain or loss equal to the difference between the proceeds
from, or cost of, the closing transaction and the Fund’s basis in the contract. The net realized gain (loss) and the change in
unrealized gain (loss) on futures contracts held during the period is included on the Statement of Operations. The primary risks
associated with futures contracts are market risk and the absence of a liquid secondary market. If the Fund were unable to
liquidate a futures contract and/or enter into an offsetting closing transaction, the Fund would continue to be subject to market risk
with respect to the value of the contracts and continue to be required to maintain the margin deposits on the futures contracts.
Futures contracts have minimal counterparty risk since the exchange’s clearinghouse, as counterparty to all exchange-traded
futures, guarantees the futures against default. Risks may exceed amounts recognized in the Statement of Assets and Liabilities.
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F. Other Risks – The Fund may invest in obligations issued by agencies and instrumentalities of the U.S. Government that may
vary in the level of support they receive from the government. The government may choose not to provide financial support to
government sponsored agencies or instrumentalities if it is not legally obligated to do so. In this case, if the issuer defaulted, the
Fund may not be able to recover its investment in such issuer from the U.S. Government. Many securities purchased by the Fund
are not guaranteed by the U.S. Government.
G. Collateral – To the extent the Fund has designated or segregated a security as collateral and that security is subsequently sold, it
is the Fund’s practice to replace such collateral no later than the next business day.
NOTE 2 -- Additional Valuation Information
Generally Accepted Accounting Principles ("GAAP") defines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date, under current market conditions.
GAAP establishes a hierarchy that prioritizes the inputs to valuation methods, giving the highest priority to readily available
unadjusted quoted prices in an active market for identical assets (Level 1) and the lowest priority to significant unobservable inputs
(Level 3), generally when market prices are not readily available or are unreliable. Based on the valuation inputs, the securities or
other investments are tiered into one of three levels. Changes in valuation methods may result in transfers in or out of an investment’s
assigned level:
Level 1 – Prices are determined using quoted prices in an active market for identical assets.
Level 2 – Prices are determined using other significant observable inputs. Observable inputs are inputs that other market
participants may use in pricing a security. These may include quoted prices for similar securities, interest rates,
prepayment speeds, credit risk, yield curves, loss severities, default rates, discount rates, volatilities and others.
Level 3 – Prices are determined using significant unobservable inputs. In situations where quoted prices or observable inputs
are unavailable (for example, when there is little or no market activity for an investment at the end of the period),
unobservable inputs may be used. Unobservable inputs reflect the Fund’s own assumptions about the factors
market participants would use in determining fair value of the securities or instruments and would be based on the
best available information.
The following is a summary of the tiered valuation input levels, as of May 31, 2014. The level assigned to the securities
valuations may not be an indication of the risk or liquidity associated with investing in those securities. Because of the inherent
uncertainties of valuation, the values reflected in the financial statements may materially differ from the value received upon actual
sale of those investments.

Equity Securities
$
U.S. Treasury Securities
U.S. Government Sponsored Agency Securities
Corporate Notes
Debt Securities
Sovereign Debt Securities
Futures*
Total Investments
* Unrealized appreciation.
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$

Level 1
11,079,141 $
-----11,079,141
1,241,395
12,320,536 $

Level 2
-- $
240,681,322
467,516,606
20,511,228
36,662,379
2,605,356
767,976,891
-767,976,891 $

Level 3
-- $
--------- $

Total
11,079,141
240,681,322
467,516,606
20,511,228
36,662,379
2,605,356
779,056,032
1,241,395
780,297,427

NOTE 3 -- Derivative Investments
Value of Derivative Investments at Period-End
The table below summarizes the value of the Fund’s derivative investments, detailed by primary risk exposure, held as of
May 31, 2014:
Value
Risk Exposure/ Derivative Type
Interest rate risk:
Futures contracts (a)
(a)

Assets

Liabilities

$1,241,667

$(272)

Includes cumulative appreciation (depreciation) of futures contracts.

Effect of Derivative Investments for the three months ended May 31, 2014
The table below summarizes the gains (losses) on derivative investments, detailed by primary risk exposure, recognized in earnings
during the period:
Location of Gain on Statement
of Operations
Futures
Realized Gain:
Interest rate risk
Change in Unrealized Appreciation:
Interest rate risk
Total

$ 2,145,397
221,056
$ 2,366,453

The table below summarizes the average notional value of futures contracts outstanding during the period.
Futures
$206,938,599

Average notional value
Open Futures Contracts at Period-End

Type of
Futures Contracts
Contract
Ultra U.S. Treasury Bonds
Long
U.S. Treasury 2 Year Notes
Long
U.S. Treasury 5 Year Notes
Short
U.S. Treasury 10 Year Notes
Long
U.S. Treasury 30 Year Notes
Short
Total Futures Contracts– Interest Rate Risk
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Number of
Contracts
519
231
84
62
246

Expiration
Month
September-2014
September-2014
September-2014
September-2014
September-2014

Notional
Value
$ 77,995,969
50,765,860
(10,059,656)
7,781,969
(33,817,313)

Unrealized
Appreciation
(Depreciation)
$ 1,113,928
(272)
5,070
40,555
82,114
$ 1,241,395

NOTE 4 -- Investment Securities
The aggregate amount of investment securities (other than short-term securities, U.S. Treasury obligations and money market funds, if
any) purchased and sold by the Fund during the three months ended May 31, 2014 was $31,795,883 and $68,054,218, respectively.
During the same period, purchases and sales of long-term U.S. Treasury obligations were $62,772,131 and $58,980,936, respectively.
Cost of investments on a tax basis includes the adjustments for financial reporting purposes as of the most recently completed federal
income tax reporting period end.
Unrealized Appreciation (Depreciation) of Investment Securities on a Tax Basis
Aggregate unrealized appreciation of investment securities
Aggregate unrealized (depreciation) of investment securities

$

17,708,142
(5,307,100)

Net unrealized appreciation of investment securities

$

12,401,042

Cost of investments for tax purposes is $766,654,990.
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