3 Questions to Help Guide Your
Investing in 2020 and Beyond
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Which direction is the global
economy trending?

Accelerating

Stabilizing

Decelerating
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How will policymakers react
to existing conditions?
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Supportive
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Supportive
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Where should investors consider
allocating their capital?

Stocks

Bonds

Credit

Sovereigns

Cyclicals

Defensives

Emerging
Markets

Developed
Markets

Blue highlights represent the path and outcomes we see as most likely in 2020
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Why we believe the global economy
will remain stable:
Accelerating

Stabilizing

Decelerating

Economic growth will likely return to long-term trend growth rates in 2020 after a brief
slowdown in 2019. This will be similar to the growth environment of the past few years and
reflect generally stable conditions that support corporate earnings and employment.
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What we think the impact of modestly
supportive policy will be:
Interest Rates Low
Interest rates will likely stay bound
within a narrow range in 2020
as a result of a modestly supportive US
Federal Reserve and stable
economic growth.

Yield Curve Modestly Steep
The yield curve will remain flat, but still
positively sloped in 2020. Long-term
interest rates will likely stay low as a result
of low inflation and a modest
growth outlook.

Safe-Haven Currencies Stable
The US dollar is likely to remain
stable as lower interest rates are offset by
slightly stronger growth. With the
rest of the world also easing monetary
policy, the dollar’s value relative to
other currencies will most likely remain
in its current range.

Commodity Prices Stable
Commodity prices, which tend to
be very sensitive to moves in
the dollar, should also remain stable.
With solid demand for industrial
commodities like oil and copper, prices
should stay stable or modestly rise.
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How we believe investors should think
about capital allocations:
Stocks over Bonds
We still favor an overweight in stocks
over bonds, given our expectations of
modest growth and corporate
earnings gains.

Cyclicals over Defensive Stocks (Modestly)
Cyclical stocks, which have been more
sensitive to changes in economic growth,
should outperform defensive stocks,
which are often used as a bond proxy
if modest growth prevails.

Credit over Sovereigns (Modestly)
Credit-focused bonds may be positioned
to outperform US Treasuries as companies
remaIn able to pay back their borrowing,
and the credit outlook
remains healthy.

Emerging over Developed Markets (Modestly)
The stocks of emerging market
companies, which are located in economies
that have generally faster economic
growth, should outperform their developed
market counterparts this year in
an environment of stable global growth
and supportive monetary policy.

About Risk Equities are subject to market risk and volatility; they may gain or lose value. Fixed income investing
entails credit and interest rate risks. Bonds are exposed to credit and interest rate risk. When interest rates rise,
bond prices generally fall, and a fund’s share prices can fall. Foreign investments may be volatile and involve
additional expenses and special risks, including currency fluctuations, foreign taxes and geopolitical risks.
Emerging and developing markets may be especially volatile.
Important Information The opinions referenced above are those of the authors as of 11/30/19, are based on
current market conditions and are subject to change without notice. These opinions may differ from those of
other Invesco investment professionals. These opinions should not be construed as recommendations, but as
an illustration of broader themes. Forward-looking statements are not guarantees of future results. They involve
risks, uncertainties and assumptions; there can be no assurance that actual results will not differ materially
from expectations.
There can be no assurance that any investment process or strategy will achieve its investment objective.
The mention of specific countries, currencies, or sectors does not constitute a recommendation by any particular
fund or by Invesco.
This does not constitute a recommendations of any investment strategy or product for a particular investor.
Investors should consult a financial professional before making any investment decisions.
Past performance is not a guarantee of future results.
NOT FDIC INSURED MAY LOSE VALUE NO BANK GUARANTEE
Consider the investment objectives, risks, charges and expenses carefully before investing. Please read the
prospectus carefully before investing. For this and more complete information about the funds, contact your
financial adviser or visit invesco.com/fundprospectus.
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